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General 


Reportage on U.S. Missile Strike Against Iraq 


U.S. Spokeswoman Cited 


OW 2606234593 Beyine XINHUA in English 2335 
GMT 26 Jun 93 


[Text] Washington, June 26 (XINHUA) —The United 
States has launched Tomahawk missiles against a single 
Iraqi intelligence target in Baghdad, the White House 
said here today. 


White House spokeswoman Dee Dee Myers said the 
operation, “carried out in response to an Iraqi operation 
that threatened the life of President Bush while he was in 
Kuwait,” has already finished 


President Bill Clinton is expected to have a televised 
address to the nation on the operation later this evening, 
Myers said. 


Iraq has denied any involvement in the plot to assassi- 
nate Bush when he visited Kuwait in April 


The plot was foiled by Kuwait: authorities and a number 
of Iraqi nationals were arrested and charged 


Myers said the U.S. attack happened at about 6 p.m 
eastern time (22:00 GMT Friday) [25 June] and “every 
effort was made to minimize civilian casualties.” 


The Pentagon will have a press briefing on the action 
after Clinton's address, a Defense Department 
spokesman said. 


It was reported that Defense Secretary Les Aspin and 
Joint Chiefs of Staff Chairman Colin Powell will bref 
reporters on the operation. 


Clinton on ‘Compelling Evidence’ 
OW 2706003793 Beyine XINHUA in Enelish 0004 
GMT 27 Jun 93 


[Text] Washington, June 26 (XINHUA)—U-S. President 
Bill Clinton said “compelling evidence” of Iraqi involve- 
ment of a plot to assassinate former President George 
Bush had prompted Washington to launch a missile 
attack on an intelligence target in Baghdad 


Clinton sand ina CNN TY address that he ts calling for 
an emergency meeting of the United Nations Security 
Council on the issue. 


The President said Washington will do what it has to do 
to protect the American people 


White House Spokeswoman Dee Dee Myers said the 
operation, “carried out 1n response to an Iraqi operation 
that threatened the life of President Bush while he was in 
Kuwait,” has already finished 


Iraq has denied any involvement in the plot to assassi- 
nate Bush when he visited Kuwart in April 
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The plot was foiled by Kuwaiti authorities and 16 
people, including two Iraqi nationals, were arrested and 
charged. 


Myers said the U.S. attack happened at about 6 p.m. 
eastern time (22:00 GMT) and “every effort was made to 
minimize civilian casualties.” 


The Pentagon will have a press briefing on the action 
after Clinton’s address, a Defense Department 
spokesman said. 


It was reported that Defense Secretary Les Aspin and 
Joint Chiefs of Staff Chairman Colin Powell will brief 
reporters on the operation. 


Clinton Feels ‘Quite Good 


OW 2706202793 Beying XINHUA in English 1830 
GMT 27 Jun 93 


[Text] Washington, June 27 (XINHUA)—U‘S. President 
Bill Clinton said today he felt quite good about results of 
the U.S. missile strike against Iraqi intelligence head- 
quarters in Baghdad 


Clinton said prior to church service that the Chairman of 
Joint Chiefs of Staff Colin Powell reported to him this 
morning on what they knew so far about the mission 


“It's clear that it was a success,” Clinton said, “I fee! 
quite good about what has transpired and | think the 
American people should feel good about it.” 


Secretary of Defense Les Aspin said on CNN the photo- 
graphs show that the strike did extensive damage to the 
main wing of the Iraqi intelligence headquarters’ 
bulding 


“The whole side of it 1s collapsed.” Aspin explained, 
“another building was also partially collapsed where the 
communications headquarters 1s and the computers 
are.” 


Aspin stressed, “So there 1s no question that the strike 
was a success” 


Asked about Iraqi civilian casualties, President Clinton 
expressed sorry about that. “But I think we had minimal 
loss of life and we sent the message we needed to send,” 
he added 


Powell claamed that those civilian injuries are nothing 
compared to what the Iraqis were planning to do in 
Kuwait with a car bomb. 


The Iraqi News Agency said at least cight Iraqis were 
killed and ten wounded in the U.S. missile attack last 
night. 


Speaking on CNN, Secretary of State Warren Christo- 
pher ernphasized the US. action yesterday showed that 
“when our vital interests are threatened as they were by 
the attempted assassination of former President Bush, 
we will act alone.” 
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Earlier today, the State Department released a general 
warning to U.S. citizens planning overseas travel, urging 
“greater than usual caution in light of the tension likely 
to follow” the strike against Iraq. 


Les Aspin Gives News Briefing 


OW 2706004093 Beijing XINHUA in English 0027 
GMT 27 Jun 93 


[Text] Washington, June 26 (XINHUA) —U-’S. President 
Bill Clinton today ordered Tomahawk missile attacks on 
the Iraqi intelligence headquarters in downtown Bagh- 
dad. 


Clinton said the attack was prompted by “compelling 
evidence” of Iraq’s involvement in a plot to assassinate 
former President George Bush during his April visit to 
Kuwait. 


Iraq has denied any involvement in the plot. 


At the Pentagon, Defense Secretary Les Aspin said U.S. 
surface vessels slammed 23 to 24 Tomahawk missiles on 
the large compound of the intelligence service. 


Aspin said the action was taken “solely against” the Iraqi 
regime, not the Iraqi people, and the United States acted 
“exclusively” in the operation. 


Both Clinton and Aspin held the Iraqi intelligence ser- 
vice responsible for the aborted plot, which led to the 
arrest of 16 people, including two Iraqi nationals, by the 
Kuwaiti authorities. 


Clinton said the operation, which occurred at 4:22 p.m. 
U.S. Eastern time (20:22 GMT), has already finished. 


The President said he is calling for an emergency 
meeting of the United Nations Security Council on the 
issue. 


The President said Washington will do what it has to do 
to protect the American people. Aspin said the result of 
the operation was not clear. 


Powell on ‘Successful’ Strike 


OW2706163593 Beijing XINHUA in English 1622 
GMT 27 Jun 93 


[Text] Washington, June 27 (XINHUA)—The 
Chairman of the U.S. ‘oint Chiefs of Staff Colin Powell 
said today the U.S. missile strike against Iraqi intelli- 
gence headquarters in Baghdad last night “for the most 
part” was successful. 


In a interview with NBC “Meet the Press”, Powell said 
that “We preliminary assessment [as received] 1s that we 
hit the targets we intended and inflicted severe damage.” 


But Powell admitted that “there was some collateral 
damage. At least three of the missiles went wide of their 
mark and produced some civilian causalities.”’ 
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The Iraqi News Agency said at least six Iraqis were killed 
and ten wounded in the U.S. missile attack. 


“We regret that,” Powell said, but “those civilian inju- 
ries are nothing compared to what the Iraqis were 
planning to do in Kuwait with a car bomb that would 
have killed hundreds of Kuwaitis and perhaps killed a 
former president of the United States.” 


Asked whether there 1s a possibility that the U.S. will 
strike again, Powell said that “We always have the 
option of going back again if there is another provoca- 
tion or another reason to do so.” 


But he thought last night's action was discrete and there 
is nO immediate follow-up attack planned. 


Further on U.S. Strike 


OW 2706013693 Beyine XINHUA in English 0118 
GMT 27 Jun 93 


[Text] Washington, June 26 (XINHUA)}—The United 
States today launched two dozens of Tomahawk missiles 
on the Iraqi intelligence headquarters in downtown 
Baghdad. 


President Bill Clinton said the attack was prompted by 
“compelling evidence” of Iraq's involvement in a plot to 
assassinate former President George Bush during his 
visit to Kuwait on April 15. 


Iraq has denied any involvement. 


At the Pentagon, Defense Secretary Les Aspin said US. 
surface vessels slammed 23 to 24 Tomahawk missiles on 
the large compound of the intelligence service. 


Aspin said the action was taken “solely against” the Iraq: 
regime, not the Iraqi people, and the United States acted 
“exclusively” in the operation. 


Aspin said the result of the action was not clear. 


Both Clinton and Aspin held the Iraqi intelligence ser- 
vice responsible for the aborted car-bombing plot, which 
led to the arrest of 16 people, including two Iraqi 
nationals, by the Kuwatt authorities. 


“There was, in fact, a plot to assassinate former Presi- 
dent Bush and that this plot, which included the use of a 
powerful bomb made in Iraq, was directed and pursued 
by the Iraqi intelligence service,” Clinton said. 


Clinton said the operation, which occurred at 4:22 p.m. 
U.S. eastern time (20:22 GMT), has already finished 


“The Iraqi attack against President Bush was an attack 
against our country and against all Americans,” he said. 


The President said the United States had made “every 
effort to minimize the loss of innocent life.” 


Washington's intent, Clinton said, was “to target Iraq's 
capacity to support violence against the United States 
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and other nations and to deter (Iraqi President) Saddam 
Husayn from supporting such outlaw behavior in the 
future.” 


He said the United States is calling for an emergency 
meeting of the United Nations Secur:ty Council to 
“expose Iraq’s crime.” 


“If Saddam and his regime contemplate further illegal, 
provocative actions, they can be certain of our 
response,’ Clinton warned. 


‘Feature’ on U.S. Strike 


OW 2706113793 Beijing XINHUA Domestic Service in 
Chinese 1002 GMT 27 Jun 93 


[“On-site” “Feature Report” by correspondents Li 
Yichang (2621 5030 2490), Wang Xiuchun (3769 4423 
4783), and Zhang Dacheng (1728 1129 2052)] 


[Text] Baghdad, 27 Jun (XINHUA)—Early this 
morning, when the day just began to break, the al- 
Mansur and al-Mamun fashionable residential districts 
in downtown Baghdad, which were attacked by U.S. 
cruise missiles, were filled with noises and were in chaos. 
The usual quietness of the areas was broken by roaring 
tractors and the cries of adults and children. Some 
buildings were bombed into ruins and destroyed cars and 
trees lay in a mess—people can hardly tell the true faces 
of these districts. 


At 0200, the United States fired 23 Tomahawk cruise 
missiles from the Red Sea and the Gulf to attack Iraq's 
intelligence bureau, which 1s located in the al-Mansur 
District in downtown Baghdad. Three of the missiles hit 
residential areas near the intelligence bureau, causing 
five deaths and four injuries and destroying seven resi- 
dential houses and more than 30 cars. Some other houses 
and buildings were damaged. 


The one that was most seriously damaged was House No 
29—the three-story house was bombed into a big hole 20 
meters wide and 15 meters deep, and a Toyota car 
parked in the yard was blown to another house 20 meters 
away. The owner of the house, (Abdulla Haliq Kalitan), 
a 58-year-old merchant, his wife (Layla al-Adar), director 
of the Saddam Arts Center; and their daughter (Puhand)), 
were killed by falling rubble. His two daughters and a 
niece, who were injured, were sent to the Amuke Hos- 
pital. This guided missile also inflicted heavy damage on 
two neighboring houses. Four bulldozers and some 30 
civil defense and rescue workers have been digging since 
the start of the bombing, and not until! 0800 did they 
succeed in retrieving the body of (Kalitan) from the 
ruins. Some of their relatives and neighbors wept bit- 
terly. A woman was seen beating her own face and 


Another guided missile slammed into the two houses 
owned by (Salim Amide Ali) which abut the Venezuelan 
Embassy. (Salim) is a 60-year old lawyer. The missile 
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landed in the courtyard of the house he lived im, seriously 
damaging the two houses and destroying 20 cars which 
were parked along the street outside of the courtyard. 
Fortunately, because the bedroom of the (Salims) was 
located near the rear side of the courtyard, they narrowly 


escaped. 


The third missile landed in the courtyard of a family 
which was located east of the big lot of the intelligence 
bureau. Of the three-member family, the head of the 
family and his son were killed and his seriously injured 
wife was hospitalized. 


According to the United States, the target of this attack 
was the Iraqi intelligence bureau. The Iraqi side, how- 
ever, has so far neither made any report on damage to the 
intelligence bureau nor organized reporters to visit tt. 
However, people who walked by the outside of the 
intelligence bureau can see that at least two buildings 
there were destroyed. 


Report Notes Damage to Baghdad 
OW 2706140193 Being XINHUA in Enelish 1319 
GMT 27 Jun 93 


“Feature” by Zhang Dacheng: “Missile Attack Again, 
Bloodshed Again’ —spelling of Arabic names as 
received] 


[Text] Baghdad, June 27 (XINHUA)}—In the ruins of a 
residence shattered by American missiles, a bulldozer ts 
roaring angrily, G.gzing out a bathtub, a piece of broken 
bed. Nearby, the bald head and bleeding hands of Akram 
Mahamoud at his 50s were found from a crater 


Shouting “Allah Akbar” (God 1s great), relict workers, 
policemen and soldiers are busy with rushing a dozen of 
wounded people to hospitals and trying to dig out at 
downtown Baghdad remains of at least five people killed 
in the late night attack, including children, women and 
men. 


Following a shrill wailing of alarm at 0145 local time 
(2145 GMT), Baghdad was once again filled with the 
sound of anti-aircraft firings at the sky and ihe bombings 
on the ground. 


Standing atop a house, this reporter saw huge columns of 
flame and smoke at some places near the al-Mamun 
telecommunications center which had been destroyed by 
a U.S. laser-guided missile during the 1991 Gulf war 


But all the street lamps were still on and it seemed most 
part of Baghdad was quiet especially after the final siren 
wailed at about 0240 local time (2240 GMT). And 
Baghdad radio continued its normal programs 


The government has said there would be an air-defense 
exercise as lrac was commemorating a victory im the 
1980-1988 Iran-Iraq war. 


As usual, the loudspeakers of the mosques began to call 
on the Moslems to pray. Soldiers guarding a cooperative 
shop said “everything is normal except a small military 
exercise.” 


However, the radio soon broadcast a shocking news: The 
United Staves has launched another Tomahawk cruise 
missile attack at Baghdad, targeting the Iraq: intelligence 
service headquarters 


In Washington, General Colin Powell, chairman of the 
U.S. Joint Chiefs of Staff, told a press conference that a 
total of 23 cruise missiles were fired—1i4 from the 
destroyer Peterson in the Red Sea and nine from the 
guided missile cruiser Chancellorsville in the Gulf. 


A 24th missile was to have been fired, but malfunc- 
tioned, he said. 


The United States said the attack was in retaliation for 
an assassination plot against former President George 
Bush allegedly planned by Iraq's intelligence agents. 


At 0510 local time (01010)GMT) [as received], an Iraqi 
official issued an urgent statement to the correspondents 
anxiously waiting at the press center of the Information 
Ministry, confirming that residential areas in downtown 
Baghdad were hit by the U.S. missiles which “have 
caused many civilian casualties.” 


At 0600 (0200 GMT) in the morning, the correspondents 
were led to the al-Mansur and al-Mamun areas to witness 
what the Iraqis are accustomed to witness. 


“My brother Maan, 40, and his one and a half years old 
son, Muhammad, were killed immediately at their 
sleep,” Omar Osama, in his 40s, said, standing on the 
ruins of a two-story building which was bombed to pieces 
in a small district just dozens of meters east of the Iraqi 
intelligence service headquarters. 


“Poor Maan’: wife, Zahra, was sent to hospital by 
neighbors witaout knowing that her husband and son 
have been killed by the missiles,” said Mahmoud Sala at 
his 50s in fluent English. 


Five cars, including a Mercedes Benz 280, were bom- 
barded into pieces, Sala said as Army officers were 
collecting evidence at the ruins. 


At No. 17 of the Emirate Street in the al-Mansur District, 
Nayeeb Mahafud al-Ankr, 31, said he rushed out of his 
house with his three-month-old son after his villa-like 
residence was hit by a missile. 


“Everything was in a mess and my 70-year-old grand- 
mother was shocked out of bed,” al-Ankr said, sadly 
sitting in a broken sofa soaked in the leaking running 
water. 


Thanks to the help of his neighbors, the 15 members of 
his family all managed to escape the danger. But, Mrs. 
Layla al-Adar’s [not further identified] family was the 
most unlucky. 
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Under the guidance of an Iraqi colonel and with the help 
of a bulldozer, relief workers, policemen and soldiers dug 
out remains of Akram Mahamoud, husband of Layla 
al-Adar, at her 40s, director of the well-known Saddam 
Arts Center. 


Until this reporter left the site, which 1s just a dozen 
meters west of the intelligence service headquarters, 
remains of Mrs. Layla al-Adar and her daughter had not 
been dug out. 


The heavily guarded iraqi intelligence service headquar- 
ters, which lies between the al-Mamunms telecommuni- 
cations center and the Baghdad International Fair in 
downtown al-Mansur district, is not open to the corre- 
spondents. 


However, it could been seen from the outside on the 
street that at least two buildings—a three-story and a 
four-story—in the compound of the headquarters appar- 
ently collapsed during the cruise missile attack. 


The Iraqi Government has up ull now not provided 
accurate figures in civilian and military casualties and 


damages. 


However, this reporter has learned that at least five 
people were killed, five others wounded and that at least 
seven civilan residences and dozens of cars were 


destroyed. 


Iraqi officials said that some victims of the missile attack 
are in serious conditions at hospitals and that the gov- 
ernment will hold a state funeral for those killed in the 
attack. 


Hours after the attack, the Iraqi Government con- 
demned the U.S. action, calling it a “cowardly aggression 
against Iraq.” 


In a statement released by the official Iraqi News 
Agency, the ruling Revolutionary Command Council 
described the attack as “part of a continuous aggression 
against Iraq since 1991 and an open proof of the savage 
nature of the Americans to control the world.” 


“The cowardly aggression martyred several civihan cits 
zens in houses near the headquarters and wounded many 
others, including women and children,” 1t added 


The US. missile attack against Irag came hours after the 
resumption of the trials in Kuwait of 14 suspects, most of 
them Iraqi, on charges of trying to assassinate Bush 


Bush was in Kuwait for two days in April to participate 
in celebrations to mark the U.S.-led allied Iyberation of 
the country from the seven-month Iraqi occupation. 


The suspects were arrested one day before Bush's arrival 
in Kuwait. The Kuwaiti authorities say they planned to 
use a car bomb or a suicide bomber to kill Bush when he 
was visiting the Emirate. They also said that the assassi- 
nation attempt had been planned by Iraqi intelligence 
service, a charge repeatedly denied by Iraq. 
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In the statement, the Iraqi News Agency again denied 
allegations that its intelligence agents had plotted to kill 
Bush. 


It said the alleged assassination plot was “fabricated” by 
Kuwait in coordination with Washington in an effort to 
justify military action against Iraq. 


It has been the second U.S. attack on Baghdad this year. 
On January 27, three days before the inauguration of 
Clinton as the President, U.S. warships based in the Red 
Sea and Gulf launched some 40 Tomahawk missiles at 
an alleged nuclear installation in Baghdad. 


The Iraq: said that target hit in that attack was just a 
civilian factory. A hotel in the city was also hit. 


PRC Ministry ‘Concerned’ 
OW 2806054093 Being XINHUA in English 0529 
GMT 28 Jun 93 


[Text] Beijing, June 28 (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today that Chinese Gov- 
ernment is deeply concerned about the U.S. forces’ 
launch of missiles at the Iraqi intelligence services in 
Baghdad that had caused losses of life and property in 
Iraq. 


The spokesman made this remark in reply to reporter's 
question about China's comment on the fact that in the 
small hours of June 27, the U.S. forces, on account of 
Iraqi attempt to assassinate former U.S. President 
George Bush, launched 23 missiles at the Iraqi intelhi- 
gence services in Baghdad, causing losses of life and 
property in Iraq. 


It is China’s consistent stand that disputes between states 
should be solved peacefully through dialogue and con- 
sultation, the spokesman said, “we are opposed to any 
act that contravenes the U.N. Charter and norms gov- 
erning international relations. Nor are we in favor of any 
action, including use of force, that may aggravate tension 
in the region.” 


China hopes that the parties concerned will exercise 
restraint so as to avoid further deterioration of the 
situation, the spokesman said. 


Beijing's UN Envoy ‘Concerned’ 
OW 2806101993 Being XINHUA Domestic Service in 
Chinese 0759 GMT 28 Jun 93 


[Reporter Liu Qizhong (0491 0366 0022)) 


[Text] United Nations, 27 Jun (XINHUA)}—At the 
request of the U.S. permanent mission to the United 
Nations, the UN Security Council held an emergency 
meeting this afternoon. U.S. UN Ambassador Madeleine 
Albright gave an explanation to the Security Council on 
the United States’ 26 June guided missile attack on the 
Iraqi capital of Baghdad. 
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The United States launched a total of 23 guided missiles 
during this raid, most of which hit their target—the Iraqi 
intellegence service building. But the missiles also 
destroyed the homes of civilians, killing and wounding 
some innocent civilians. 


Albright claimed that following a long investigation, the 
United States was deeply convinced that the high-level 
Iraqi leaders planned, made preparations for, and 
launched the operation that attempted to assassinate 
former U.S. President Bush during his visit to Kuwait in 
April. 


She said: “This was an attack directly aimed at the 
United States, an attack that required a direct US 
response.” 


Albright also showed ambassadors from various coun- 
tries at the meeting six photographs which she said “are 
enough to show that Iraq had been involved in that 
assassination attempt.” 


Iraqi Ambassador Nizar Hamdun also spoke at the 
meeting. He said that the photographs lacked convincing 
power, that “the story about the assassination attempt 
was totally fabricated by the Kuwanti regime,” and that 1 
aimed at vilifying Iraq and at helping the United States 
to find excuses for aggression against Iraq 


He said the Iraqi Government denied t had ever played 
any role in the aforementioned assassination attempt 
He stated that the US. aggression was aimed at contro!}- 
ling the Gulf region and subjugating Iraq to its will 


PRC UN representative Li Zhaoxing also spoke at the 
meeting. He said that the Chinese mission was deeply 
concerned about the 26 June incident and that the 
mission deeply regretted the civilian casualties caused by 
the raid. 


He stated: “China consistently advocates the position 
that disputes between nations should be solved peace- 
fully through dialogue and consi ltation. It opposes any 
aci that goes against the UN Charter and norms of 
international relations, and it does not agree with any 
action that would worsen the tense situation in the Grull 
region, including the use of force.” 


Li Zhaoxing expressed the hope that the parties con- 
cerned would exercise restraint so as not to surther 
worsen the situation. 


Also speaking at the meeting were the ambassadors of 
Japan, Cape Verde, Brazil, France, Hungary, New 
Zealand, Russia, and Britain. in their speeches, they all 
expressed support for the U.S. air raid 


Urges ‘Restraint’ to U.S., Iraq 


OW 2806001693 Beijing XINHUA in Enelish 2340 
GMT 27 Jun 93 


[Text] United Nations, June 27 (XINHUA)—The UN 
Security Council discussed today the US. missile attacks 


on Baghdad, which took place early this morning, par- 
tially destroying the Iraqi intelligence headquarters, 
killing a number of civilians and wounding a large 
number of others. 


In an emergency meeting of the Security Council, called 
for by the United States this afternoon, U.S. Ambas- 
sador to the U.N. Madeleine Albright told that council 
that the U.S. had concluded that Iraq planned, equipped 
and launched the terrormst operation that attempted to 
assassinate former U.S. President George Bush and this 
plot was directed and pursued by the Iraqi Intelligence 
Service. 


“This was a direct attack on the United States, an attack 
that required a direct United States response,” she said. 


During her statement, she showed the Council members 
five photos as evidence of the Iraqi involvement in the 
assassination attempt. 


Nizar Hamdun, Iraqi ambassador to the U.N., said that 
the photos could not convince any one and the assassi- 
nation “story was totally fabricated by the Kuwaiti 
regime” aimed at inflicting damage upon Iraq and 
helping the United States justify an act of aggression 
against Iraq. 


The Iraqi Government denied any role regarding this 
alleged attempt, he said. The truth 1s, he added, this US. 
aggression was aimed at controlling the Gulf region and 
subjugating it to its will. 


Li Zhaoxing, Chinese ambassador to the U.N., also 
spoke at the meeting. He said that China had consis- 
tently advocated that disputes between nations should be 
solved peacefully through dialogue and consultation. 


“We are opposed to any act that goes against the UN. 
Charter and norms of international relations,” he said, 
“and we do not agree to any action that would intensify 
the regional situation, including the use of force.” 


He said China hoped that the parties concerned would 
exercise restraint, so as not to worsen the situation. 


Also speaking at the meeting were ambassadors from 
Japan, Cape Verde, Brazil, France, Hungary, New 
Zealand, Russian Federation and the United Kingdom. 


The Russian Federation, which criticized raids on Iraq 
by Western allies earlier this year, today expressed its 
agreement with the U.S. action. 


Its ambassador to the United Nations, Yuliy Vorontsov, 
said at the ‘necting that “the actions by the United States 
are justified since they arise from the nights of states to 
individual and collective self-defence in accordance with 
Article $1 of the U.N. Charter.” 


INTERNATIONAL AFFAIRS 


FISIS-CHL-93-122 
28 June 1993 


Russia Supports U.S. Action 


OW 2706164193 Beyine XINHUA in English 1601 
GMT 27 Jun °3 


[Text] Moscow, June 27 (XINHUA}—Russia’s Foreign 
Ministry issued a statement today calling Saturday's [26 
June] United States missile attack upon Iraq “yustified” 
un ‘er the United Natrons Charter. 


In the opinion of the Russian leadership, the statement 
said, the U.S. actions were “justified” under Article $1 
of the U.N. Charter on “the mght of any state to 
individual and collective self-defense.” 


It also expressed Russia's hope that the US. and Irag 
could resolve their differences with: ut further military 
escalation. 


On Saturday night, U.S. warships beced in the Red Sea 
and the Persian Gulf fired 23 of 24 Tomahawk missiles 
at the large compound of the Iraqi intelligence service in 


Baghdad. 


The U.S. said at least three missiles missed the target and 
Iraq claimed the homes of civilians were also hit and that 
at least six people were killed and 10 wounded. 


Washington said the attack was a retaliation for an 
assassination attempt last April against former US 
President George Bush while he was visiting Kuwait 
The White House said that after investigation it had 
evidence that the assassination attempt was plotted by 
Iraqi authorities. 


Iraq on ‘Cowardly Aggression’ 
OW 2706064293 Beyine XINHUA in English 0625 
GMT 27 Jun 93 


[Text] Baghdad, June 27 (XINHUA)—Iraq today con- 
demned the U.S. missile attack on Baghdad Saturday [26 
June] night, calling 1 a “cowardly aggression against 


Iraq.” 


In a statement released by the official Iraqi News 
Agency, the ruling Revolutionary Command Council 
described the attack as “part of a continuous aggression 
against Iraq since 1991 and an open proof of the savage 
nature of the Americans to control the world.” 


Meanwhile, a spokesman for the Iraqi Ministry of Infor- 
mation announced that residential areas in downtown 
Baghdad were hit by the US. missiles and that the attack 
has caused many civilian casualties 


“The US. forces fired crurse missiles at the headquarters 
ef Iraqi intelligence and the nearby civilian areas of 
al-Mansur and al-Mamun,” the Iraqi News Agency said 


“The cowardly aggression martyred several civilian cit 
7ens in houses near the headquarters and wounded many 
others, including women and children,” ut added 
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The news agency again denied allegations that its intel- 
ligence agents had plotted to kill former U.S. President 
George Bush when he was visiting Kuwait in April. 


it said the alleged assassination plot was “fabricated” by 
Kuwait in coordination with Washington in an effort to 
justify military action against Iraq. 


In Washington, U.S. Defense Secretary Les Aspin con- 
firmed the attack, saying that U.S. warships based in the 
Gulf fired 23 to 24 Tomahawk missiles on the large 
compound of the Iraqi intelligence service. 


Aspin said the action was taken “solely against the Iraqi 
regime,” not the Iraqi people, and that the United States 
acted “exclusively” in the operation. 


Daily: U.S. Goes ‘Too Far’ 


1K 2806063693 Hong Kong TA KUNG PAO in Chinese 
28 Jun 93 p 2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “The United States Has Gone ‘Too Far’ in Its 
Retaliation” ] 


[Text] Civilians Suffering From Night Missile Attack 


The United States has again launched a sudden attack, 
retaliating against Iraq's “involvement in the plot to 
assassinate former President Bush.” It has been reported 
that U.S. naval forces in the Red Sea and Persian Gulf 
took part in the action and launched 23 Tomahawk 
cruise missiles (each worth $1 million) against the intel- 
ligence headquarters in Baghdad. The United States 
asserts that “the target was selective,” but facts prove 
that the attack has resulted in heavy civilian casualties. 


This rash act by the United States should be open to 
question. World opinion is not in favor of the U.S. move. 


The Baghdad authorities dispatched secret agents to 
Kuwait in mid-Apnil in a vain attempt to assassinate 
visiting former U.S. President Bush. The plot failed and 
the agents were arrested. It has been proved that the 
Baghdad intelligence authorities were involved in the 
plot. The world will condemn Baghdad's despicable act, 
but this does not mean that the United States has a 
reason and the right to directly retaliate against Baghdad. 
The United States should reveal the plot to the world, 
accuse Iraq at the Security Council, and let the United 
Nations take relevant action against Iraq in light of the 
resolution adopted by the majority. 


Although the “target was selective,” the 23 powerful 
cruise missiles that fell in the densely populated Iraqi 
capital were not able to accurately hit the predetermined 
target. Moreover, the Baghdad inhabitants were still 
dreaming when the missiles were launched at dawn. 
Without any precautions, some people died innocently 
while property belonging to many others was damaged. 
The United States must have “gone too far” in doing 
this. 
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Where Lies the Fairness of a Powerful Nation Bullying 
a Weak One 


Despite the fact that Saddam is regarded as a “tyrant” at 
home and abroad, he has already suffered a lot and has 
been blamed following the failure in the war of aggres- 
sion against Kuwait. In addition, Iraq is still suffering 
under UN economic sanctions. The punishment has 
been harsh and the most tragic thing is the suffering of 
the innocent inhabitants. As a military superpower in the 
world, the United States has frequently bombed and 
launched sudden attacks against Iraq, which is a small 
nation. Vulnerable to attack, Iraq is incapable of fighting 
back. Because the United States is bullying a weak 
nation, it brings no honor to itself in such an unequal 
contest. 


It is totally possible for the United States to reveal the 
evidence of Baghdad's assassination plot, join the 
Kuwait: Government in trying the saboteurs, expose the 
sinister project of the Baghdad intelligence authorities, 
and mete out relevant punishment. This is the correct 
way to handle the matter, which would be different from 
the countereffects of the missile attack. 


It is quite natural that the move by the United States will 
be “praised” by certain Western powers, including 
Britain and France, believing that it is well done. This 
shows precisely that the Western nations always act in 
collusion with each other, particularly against Third 
World nations. They assess such matters with a sense of 
superiority. 


Beware of Endless Trouble Resulting From Enmity 


Yesterday a large number of Arab nations did not speak 
in favor of the United States. Egypt and Pakistan frankly 
criticized the move. 


Another consequence of the U.S. move is the endless 
trouble resulting from enmity. At the same time, it will 
encourage international terronst forces to use more 
drastic means to retaliate against the United States. 


In terms of using various means, from murder to 
bombing, to directly or indirectly topple other countries, 
the U.S. CIA and the former Soviet Union's KGB both 
have notorious records. They have perpetrated many 
evil deeds, particularly in the Middle East, Africa, and 
Asia. It was the CIA who toppled Iran's Mossadeq 
regime overnight in the early 1950's merely over the 
nationalization of the oi companies. 


The end of the cold war calls for the prompt establish- 
ment of an international political and economic order. 
There must be a standard for the more than 180 large 
and small independent nations in the world to get along 
with each other. Many disputes can be mitigated if 
State-to-state relations are based on the Five Principles 
of Peaceful Coeustence. The United Nations and its 
Security Council are places for settling disputes and 
clarifying the truth. It would indeed be irrational for a 
country to cast away the five principles, or to bypass the 


United Nations, and to claim that its sudden attack ts 
reasonable. The U.S. Administration should think twice 
about what it has done. 


Daily on ‘Premeditated Murder’ 


HK2806084493 Hong Kong HSIN WAN PAO in 
Chinese 28 Jun 93 p 3 


{Evening Talk” column by Yang Chu (5017 2612): “It 
Is Murder, Not Manslaughter] 


[Text] What people in Baghdad were killed by the United 
States’ Tomahawk missiles” 


The victims of the bombing included famous painter 
Lasyila Atar [5490 0181 2139 7093 1044 1422) and her 
husband Jialidan [0502 0448 0030). 


The painter created paintings and enabled people to 
enjoy beautiful things. Jialidan was an ordinary busi- 
nessman. What right did the United States have to kill 
them? 


Maybe this was not premeditated murder, but accidental 
killings. The missiles armed at the Iraqi intelligence 
agency accidentally hit their house. 


What an accidental hitting! 


Because the U.S. missiles were shot irregularly, not only 
was this painter couple killed, but also nearly 10 Iraqi 
civilians were killed or wounded. Seven residential 
houses and tens of vehicles were totally destroyed' How- 
ever, Saddam Husayn remained safe! 


Every time the United States launched air attacks on 
Iraq, it certainly said that it was aimed at teaching 
Saddam Husayn a lesson; but every time, the victims 
were all civilians. 


Every time, the Unined States only said that this was 
regrettable, but after saying they were sorry, they con- 
tinued to commit the same criminal atrocity! 


Killing civilians is a crime, a criminal atrocity! 


They were aware that the accuracy of the Tomahawk 
missiles was not guaranteed and the missiles would not 
hit targets at an accuracy rate of 109 percent. As the 
intelligence agency is located in the downtown center, 
the missiles would certainly kill or mmyure civilans. 
However, they still launched the missiles. These were not 
accidental killings, but murder; premeditated murder’ 


General Powell, chairman of the Joint Chiefs of Staff, 
made the following statement: “As compared with the 
possible loss caused by the plot of assassinating a former 
U.S. president, the losses were insignificant.” 


For shame. This black general forgot when slave owners 
in the south of the United States killed black people, they 
precisely used the same logic of “insignificance” to 
justify their atrocities. When saying this, did Powell feel 
that he had insulted his suffering predecessors? 
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All people are equal in this world. The life of an ordinary 
civilian ts xs valuable as that of a president or a former 
president. Didn't the United States openly negate the 
values that they used to advocate? 


The Arab world, including Egypt, the ally of the United 
States, have criticized the United States, and have con- 
demned its improper behavior. They are nght in making 
such criticisms and condemnations. A clear line of 
demarcation should be drawn between the nght and the 
wrong. 


Some European allies of the United States cheered the 
action, and they just showed their look of accomplices. 
inese people insult human cis 


DPRK Official Says Sta 
S$K2706010093 Beuine Chin. 
Aorean 1100 GMT 26 Jun 93 


Sot f) Rejoin NPT 


International in 


{Text} In his 24 June press statement [tamhwa], the 
DPRK ambassador to Pakistan said that the Interna- 
tional Atomic Energy Agency [IAEA] has taken double- 
standard positions on the nuclear nonproliferation issue. 


In his news conterence in Islamabad, Ambassador Choe 
Su-il said that North Korea would not accept the IAEA's 
attitude [taedo], which refuses [kojolsi] Korea's purpose 
of using nuclear energy for peaceful purposes [pyongh- 
wajogiyong] 


He pointed out’ The IAEA has overlooked some other 
countries’ nuclear weapons development. On the other 
hand, it has continued to pressure Korea, which ts using 
nuclear energy for peaceful purposes. 


Ambassador Choe Su-il pointed out that the IAEA 
request to imspect military facilities [kunsa sisol] in 
Korea is not fair [kongpyong]. He also said that North 
Korea would not again join the nuclear Non- 
Proliferation Treaty [NPT], because it has withdrawn 
from it [chosonun hockmunje prhwaksan choyageso tal- 
tochanisan tas: kaiphajianulkosida). 


Report Views UN Human Rights Conference 


OW 2606111193 Benne AINHUA Domestic Service in 
Chinese OS21 GMT 2S Jun 93 


[By correspondents Zhang Zhengdong (1728 1767 2639) 
and Chen Hegao (7115 7729 7559)} 


[Excerpts] Vienna, 25 Jun (XINHUA)—The two-week 
UN World Conference on Human Rights ended here on 
the evening of 25 June with the adoption of the “Vienna 
Declaration and Program for Action.” [passage omitted] 


Different understandings of the concc,,. and the theory 
of human nights and guidelines for action are clear from 
the speeches made at the conterence by delegates from 
some nations. These differences had a direct impact on 
the drafting of the conference's final document. The 
rigid stand taken by a handful of Western nations caused 
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innumerable barners and difficulties tor the negotiations 
on the tinal document. With the general interest in mind 
and to make the conference a success, developing coun 

trics demonstrated considerable flexibility, China and 
many other developing nations adopted a positive and 
cooperative attitude and submitted many constructive 
proposals. The various parties reached a Compromise on 
the final document at the last minutes of the conference 

[passage omitted] 


PRC Envoy Interviewed 


OW 20603822923 Reying NINHUA Domestic Service in 
Chinese OS4060 GMT 26 Jun 93 


[text] Vienna, 28 Jun (XINHUA}—The UN World 
Conterence on Human Rights, which lasted for two 
weeks, ended on the evening of 25 June after adopting 
the “Vienna Declaration and Program of Action,” which 
is of common concern to everyone. Ambassador Jin 
Yongnan, deputy head of the Chinese delegation to the 
Workd Conterence on Human Rights, was interviewed 
by areporter from the NINHUA news agency here on his 
comments and opmmons concerning the conference 


lin Yonguan pointed out) The convocation of the con. 
ference ts conducive to propelling the international com 

munity to continue activetes aimed at protecting and 
respecting human rights, as well as basic freedoms, under 
the guidance of the purposes and principles of the “UN 
Charter” The speeches delivered by representatives of 
every country at the conference show that the protection 
of human nights is a common responsibility for the 
infernational community and a goal for which the gov 

crnment of every country strives: At the conference, 
representatives of many developing countries criticized 
hegemonim and power polities for their adverse influ 

chees on international human nights activities, and they 
opposed the erroneous practices of some countries which 
impose ther own values on others, politicize the human 
rights isuc, exert political and cconomic pressure on 
other counties, and adopt double and selective stan 

dards They eagerly hoped that international activities in 
the sphere of human nghts would be conducted outside 
the shadows of political confrontations during the “cold 
war and would embark on a correct path at an carly 
date The conterence provided an opportunity for every 
country to correctly evaluate the activities conducted by 
the international community, particularly by the United 
Nations, in the sphere of human nights over the past few 
decades, while comprehensively reviewing the past, sum 

ming up experiences, and drawing a lesson In this sense, 
itundoubtedly had positive significance 


Touching on the “Declaration and Program of Action” 
adopted by the conference, Jin Yongnan sand Intense 
preparations for the conference were made during the 
past few years All countries, particularly the developing 
countries, made vigorous cflorts to this end) The regional 
pieparatory meetings separatciy held by Asian, Airian, 
and Latin American counties, and the declarations they 
adopted, made important contributions to the shaping of 
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the final document adopted by the conterence He 
pointed out) The specitic tasks and program of action put 
forward by the document lay a foundation for all coun 
tries to carry out international cooperation and to make 
joint eflorts to fulfill the target of protecting human 
rights and basic treedoms as stipulated in the “UN 
Charter,” tor sometime to come 


Touching on the process of drafting the final document 
flor the conterence, Jin Yongnan sant The tinal docu 
ment of the World Conterence on Human Rights us a 
product of cooperation and coordination by all sides, 
and therefore it mecludes some contents that reflect the 
Western devcloped counties’ understanding of human 
rights Not all nations, least of all the broad ranks of the 
developing countries, were fully satistied with this How 
ever, the developing counties showed feaubility and a 
cooperative spirit which are valuable qualities during 
consultations and talks, because they had the interests of 
all in mind They made valuable contributions to the 
conclusion of the tinal document) In sharp contrast to 
the aforementioned, the typi stand taken by a small 
number of Western counties on a senes of important 
issucs and ther rude and unreasonable attitude created a 
scrics of obstacles and difficulties: for the smooth 
progress of the conference and for the talks on the final 
document Worse yet, a few countries and nongovern 
ment organizations even spread cumors, stirred up con 
frontations, and flagrantly cotiized and apphed pres 
sure on some devcloping counties during the conterence 
man attcmpt to hinder its smooth progress: Such unpop 
ular practices eventually met with failure because they 
were resisted and opposed by most participating coun 
tries 


hin Yonguan pomted out) The Chinese Gavernment has 
taken an active partin the whole process of preparations 
for the World Conference on Tluman Rights and has 
plaved an mmportant role trom beginning to end When 
addressing the conference, Vice Loren Minister bau 
Huaqiu, head of the Chinese delegation, expounded the 
bast stand of the Chinese Government on the human 
rights issue During the conference, he met with the 
leaders of delegations from a number of trrendly coun 
trices and sracercly cxchanged views with them on the 
human tights conference China’s stand and views were 
supported ard praned by many counties China was 
clected vice chan of the conference, took an active part 
mall activities of the conference. and made tts conte 
butions When the conference was discussing the final 
document, the Chinese delegation adopted a positive 
and cooperative attitude, put fomward many constructive 
proposals, promoted consultations among all partys 

pating counties, and worked for the bath of the “Des 

laration and Program of Action © 


In closing, Jin Vongyan sand The Chinese Grawvernment 
will continue to adopt a postive attitude as ct partes 
paics ii Wiitiiainwal atisitics in the sphere of human 
rights Tes willing to conduct exchanges and Cooperation 
with all counties on the basis of equality and mutual 
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respect in order to contribute to the protection and 
promotion of human rights. 


‘Expert’ on Human Rights 


HK2706063593 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 24 Jun 93 p 6 


[Article by staff correspondents Li Yunfei (2621 0061 
7378) and Huang Qixiang (7806 0366 4382) : “Treat 
Each Other As Equals; Seek Common Ground Amid 
Differences—Chinese Expert on International Coopera- 
tion on Human Rights”’] 


[Text] Vienna, 21 Jun (RENMIN RIBAO)}—Reporters 
met Professor Tian Jin [3944 6651], an expert on human 
rights in our country, at the Austrian Center in Vienna 
during the World Human Rights Conference. He gladly 
gave an interview during which he expounded his views 
on the issue of human rights. 


Professor Tian Jun has studied human rights for a long 
time. In 1987 he was elected member of the “Panel 
Committee on Preventing Discrimination and Pro- 
tecting Minority Nationalities” of the UN Commission 
on Human Rights and is familiar with international 
human rights. Professor Tian Jun concentrated on some 
of the different viewpoints between developing and 
developed countries on human rights. 


First, regarding relations between human mghts and 
sovereignty, Professor Tian Jun said that most of the 
developing countries stressed the principle of state sov- 
ereignty, which holds that responsibility for protecting 
human rights lies with the state; however, some devel- 
oped countries preach a view that there is no national 
boundary for human rights and that they are supreme 
and absolute, while sovereignty is only relative. He 
quickly added that the latter view does not hold water. 
The UN Charter expressly provides that affairs which 
are by nature internal to a country cannot be interfered 
in. Human rights are by nature the internal affairs of a 
country and should be implemented and improved on by 
the legislature, executive department, and judiciary of 
that country, together with its various organizations, 
bodies, and people. This is not something a foreign 
power or an international organization can impose on 
another country. At the current conference developing 
countries have firmly opposed the view that provides 
excuses for exerting political pressure or tacking condi- 
tions on aid to another country. 


Second, regarding the common features and particular- 
ties of human nghts, Tian Jun said human rights share 
common features and there ts universality to which 
scores of international documents on human rights 
passed by the United Nations can testify. But human 
rights also have their particularities, which are created by 
different national histones, cultures, concepts and social, 
political, and economic conditions. Developing coun- 
tries believe that the discussion on the problem of 
human rights should take account of both the univer- 
sality and particularity of human rights. However, some 
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of the developed countries dwell only on the univer- 
sality, not the particularity. Representatives of some 
Western countries said that the current conference 
should restate unconditionally the universality of human 
rights. They take the Western view on human mghts as 
the only standard and impose their concept on others 
under the name of the universality of human rights. 


On relations between various rights, he pointed out that 
in human rights there are individual, collective, civil, 
and political as well as economic, social, and cultural 
rights. Later, large numbers of developing countries 
brought up the problem of the right to development, 
carrying the concept of human rights to a new stage. 
Developing countries hold that human rights are indi- 
visible and equally important. The might to survival and 
development 1s particularly important for countries in 
economic difficulty and struggling to feed and clothe the 
bulk of their populations. But some developed countries 
act according to political exigencies on the problem of 
political and civil mghts, making arbitrary accusations 
against developing countries, being indifferent to their 
economic, social, and cultural rights, and having reser- 
vations about their right to development. Professor Tian 
Jun pointed out that this 1s not an attitude motivated by 
real concern for human rights 


On the problem of national self-determination, Tian Jun 
pointed out that this should have been a very clear issue. 
National self-determination refers to the right of the 
people of a country to decide and choose its own political 
and economic systems after it has won independence 
from colonialism and foreign occupation or rule. But 
now some developed countries are distorting the mght to 
national self-determination and use it as an excuse under 
which to pursue separatism in sovereign states. 


How do we treat the different views as described above? 
Professor Tian said that as a result of different specific 
national situations and traditions, it 1s only normal that 
countnes differ on views and points of emphasis on 
human rights. But different viewpoints cannot prevent 
dialogue, exchanges, and cooperation between countries 
on human rights. The key to all these 1s refraining from 
the pursuit of power politics. He pointed out that when 
cooperating with each other on human rights, countries 
should treat each other as equals and seek common 
ground amid differences under the guidance of the 
philosophy and principles of the UN Charter. Matters on 
which views differ greatly should be talked over, no 
country should force its own view on others. Only then 
can cooperation continue in a healthy manner. 


United States & Canada 


Daily Cites U.S. for Human Rights ‘Hypocrisy’ 


HK2606064893 Hone Kong WEN WEI PO in Chinese 
26 Jun 93 p4 


[“Special article” by Yung P1 (0737 3880): “U.S. Hypoc- 
risy on Human Rights Issue™} 
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Text] United States’ Violation of the Principle of the 
Olympic Charter 


Recently the U.S. Senate and House of Representatives 
set forth a bill opposing Beijing's application for hosting 
the Olympic games on the grounds of China’s human 
rights record. Such an action of flagrantly and rudely 
interfering in another country’s internal affairs has been 
scorned by many members of the International Olympic 
Committee. They pointed out the ridiculousness of this 
proposal and its nature of violating the principle of the 
Olympic Charter, so it is absolutely unacceptable. 


China’s application for hosting the 2000 Olympic games 
is representative of the common wishes of the Chinese 
Government and the Chinese people, including overseas 
Chinese nationals and Hong Kong, Macao, and Taiwan 
compatriots. Chinese people inside and outside the Chi- 
nese Mainland have spontaneously organized various 
activities to support the application. The ardency and 
sincerity of the Chinese people have moved the whole 
world. They call for “giving China an opportunity, giving 
back the world a miracle.” This slogan vividly expresses 
the Chinese people's desire and determination. All coun- 
tries and all peoples have the right to apply to host the 
Olympic games. The U.S. Senate and House of Repre- 
sentatives even opposed China's application by using 
human rights as an excuse. This hurt the Chinese peo- 
ple’s friendly and warm feelings toward people 
throughout the world and also trampled on the Chinese 
people's right to apply to host the Olympic games. 


The Hypocrisy of the U.S. Attitude on Human Rights 


The United States tried to impede China from hosting 
the Olympic games under the pretext of human rights, 
and this once agai[ Jlaid bare its hypocrisy on human 
rights. While indulging itself in talking about human 
rights, the United States likes to criticize other countries’ 
human rights conditions, but it keeps silent when people 
discuss the human rights of the American people. In fact, 
the United States is never a country with good human 
rights record. There, white policemen beat up the black 
motorist Rodney King in March 1991, and race riots 
broke out in Los Angeles in May 1992. A recent signed 
article in THE LOS ANGELES TIMES exposed the facts 
and said: The U.S. Supreme Court may approve the 
execution of innocent people or mentally handicapped 
people, and it even supported the action of kidnapping 
foreigners and trying them in U.S. courts. Police vio- 
lence is tolerated under the high-sounding pretense of 
“being faithful to one’s duty,” and 70 percent of convicts 
in jail are nonwhite people. 


In view of this revelation made by American people 
themselves, is it not very ironic for the United States to 
always behave like a guardian of human rights’? How can 
the United States be in a position to criticize other 
countries’ internal affairs? Of course, there 1s indeed 
great “freedom” in some aspects of American life. A 
bizarre cult was allowed to spread and resulted in 
burying nearly 100 innocent people in a fire in Texas. 


INTERNATIONAL AFFAIRS 11 


Control over firearms was relaxed, and a Japanese stu- 
dent was killed by someone who fired recklessly to 
exercise “self-defense” with a handgun. Such freedom 
and democracy that leads to a lawless condition can only 
be regarded as abetting unbridled behavior and will only 
cause disorder and unrest in society. This can never be 
imitated by developing countries. 


The United States Unscrupulously Interferes in Other 
Countries’ Internal Affairs 


In the international community, the United States 
wields the club of “human rights diplomacy” everywhere 
and unscrupulously interferes in other countries’ 
internal affairs. It accused China of exporting prison 
products, but inside the United States, there not only 
exists prison-run industry but the goods produced by 
convicts in prison are also sold to foreign governments 
and institutions. This ts a fact known to all people. The 
United States continuously blames China for exporting 
weapons, but in September 1992 the United States itself 
sold 150 F-16 fighter planes and several thousand mis- 
siles to Taiwan, and this 1s also a fact known to the whole 
world. 


Many Hong Kong people still clearly remember how the 
United States forced Hong Kong to bear the evil conse- 
quences of the war of aggression it launched against 
Vietnam and forced Hong Kong to provide shelter for 
over 70,000 Vietnamese boat people without regard to 
the capacity of the small size of Hong Kong. However, 
the United States tried by every possible means to 
prevent Haitian refugees from landing on its territory, 
and it directly expatriated them on the sea.... Does not all 
this show the hypocrisy of the United States’ behavior 
while it chants “human rights” and expose its selfish 
nature of placing U.S. interests above the rights of other 
nations? 


China Is Determined To Safeguard the Right of 
Survival and Development 


The Chinese Government has repeatedly declared 
explicitly that at present, China will first strive to fully 
guarantee its people's right of survival and development. 
The Chinese people waged an unyielding struggle over 
more than 100 years for national salvation and national 
independence against foreign aggressors, and they even- 
tually freed themselves from the oppression of the 
Western powers and from the painful experience of 
poverty and misery. However, China 1s now stil a 
developing country. In order to enable its nearly 1.2 
billion people to lead a comparatively well-off life with 
sufficient food and clothing, China will make great 
efforts to develop its economy. It wall still take a fairly 
long time for China to catch up with or surpass the living 
standards the developed nations. Without a stable social 
environment and a united situation, how could China 
have made the achievements thBt attract the world’s 
attention in more than 10 years of reform and opening? 
How can it continue to develop sicadily? HW China 
accepted all the U.S. human rights requirements, law 
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and order in China would have certainly been worsened 
and China would have paid heavy costs for the drastic 
social turmoil and lost all its fruits of economic devel- 
opment. 


Once a country 1s bogged down in chaos, the people's 
right of survival will be threatened, and social develop- 
ment will become stagnant. More seriously, the security 
of the neighboring countries and the regional peace and 
stability will all be endangered. If facing such a situation, 
how will the United States feel while indulging in the talk 
about human rights on the other side of the Pacific 
Ocean? 


Applying to host the 2000 Olympic games is the common 
desire of the Chinese Government and the Chinese 
people. On 23 September of this year, the International 
Olympic Committee will make a decision on selecting 
the host for the 2000 Olympic games. This author 
believes that whether or not China succeeds, the Inter- 
national Olympic Committee will never allow the U.S. 
Senate and House of Representatives to influence its 
decision, and it will make its own judgment. 


Central Eurasia 


Liu Huaqing Leaves Moscow for St. Petersburg 


OW 2806023093 Beijing XINHUA in English 0159 
GMT 28 Jun 93 


[Text] Moscow, June 27 (XINHUA) —Liu Huaqing, 
vice-chairman of the Military Commission of the Cen- 
tral Committee of the Communist Party of China, ended 
a five-day visit here and proceeded to St. Petersburg 
today. 


During the visit in Moscow he exchanged views with 
Deputy Prime Minister Aleksandr Shokhin and they 
reached agreements on the expansion of their coopera- 
tion in industry, science and technology. They also 
agreed to help each other in transfering military indus- 
trial technology to civil use. 


Liu Huaqing and his delegation also had a meeting with 
Prime Minister Viktor Chernomyrdin during the visit. 


Liu arrived here on June 23 for a goodwill visit to 
Russia. 


Northeast Asia 


ROK Economic, Trade Delegation Visits Sichuan 


HK2706083093 Chengdu Sichuan People's Radio 
Network in Mandarin 2300 GMT 25 Jun 93 


[Text] Vice Governor Gan Yuping and Assistant to the 
Governor (Zhou Guangyuan) received in Chengdu’s 
Jinjiang Hotel yesterday [25 June] a visiting ROK eco- 
nomic and trade delegation which consisted of (Pang 
Chong-hwa) and (Kim Chang-hwan), consuls of the 
ROK Consulate General in Hong Kong; Mr. Sa Il-tu, 
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executive director of the Hong Kong Branch of the 
Korean Trade Association and general manager of the 
Korean Trading (Hong Kong) Company, Limited, and 
people in charge of a number of Hong Kong-based 
Korean trading companies. The hosts and guests held 
cordial and friendly talks. 


This delegation arrived in Sichuan on 20 June for a visit 
and inspections. 


Southeast Asia & Pacific 


Further Reportage on Visit of Australia’s Keating 


Ends Beijing Visit 


11K 2606080093 Beying XINHUA Domestic Service in 
Chinese 0819 GMT 25 Jun 93 


[Text] Beyisng, 25 Jun (XINHUA)}—Before Australian 
Prime Minis'er Paul Keating ended his visit to Beiing 
today, he said that his meetings with Chinese leaders 
were “valuable” and “useful” and that Australian- 
Chinese relations will become more solid. 


This morning, at a news conference at the Diaoyutai 
National Guest House, Keating talked about the impor- 
tance of the development of Australian-Chinese rela- 
tions, and he enumerated the following points: The two 
countnes have established substantive economic rela- 
tions, and such relations will steadily expand along with 
the continuation of China’s economic reform process. 
China has great influence in international and regional 
affairs, and this will also grow with the expansion of tts 
economy and international trade. China's economic 
reform has provided many opportunities for the devel- 
opment of Australian enterprises. 


He stated that because China 1s playing an increasingly 
important role in the regional economy, it 1s “of impor- 
tance” that the Australian Government and the Chinese 
Government maintain top-level contacts and coordinate 
both sides’ strategies when possible. 


He said: Australia should have foresight and should 
place its relations with China on a “realistic and prag- 
matic basis” and give full consideration to the two 
countnes’ common interests. This poimt 1s also very 
important. 


Keating said: With the expansion of trade between the 
countnes, the increase in opportunities for business 
cooperation, and changes in both sides’ economic struc- 
tures, Australian-Chinese relations will certainly develop 
further and become more solid. 


Prime Minister Keating and his wile today left for 
Shanghai and continued their visit to China. 
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Terms Visit ‘Well Spent’ 
BK 2606091893 Melbourne Radio Australia in English 
0800 GMT 26 Jun 93 


[Text] Australia’s Prime Minister Paul Keating says his 
three-day visit to China has been well spent. Mr. Keating 
leaves China's biggest city, Shanghai, tomorrow to return 
to Canberra. He says his visit further developed bilateral 
relations and lifted Australia’s profile in the region. 


Meets With Wu Bangguo 


OW 2606145493 Beijing XINHUA in English 1429 
GMT 26 Jun 93 


[Text] Shanghai, June 26 (XINHUA)—Visiting Austra- 
lian Prime Minister Paul Keating attended the founda- 
tion stone laying ceremony of the Shanghai Foster's 
Brewery Limited, a Sino-Australian joint venture, here 
today. 


The Shanghai Foster's Brewery Limited 1s a joint venture 
between China's Shanghai Huaguang Brewery and Fos- 
ter’s China Limited, a subsidiary to Australian Carlton 
United Brewery Limited. 


The registered capital of the joint venture is 36 million 
U.S. dollars, of which Huaguang Brewery shares 40 per 
cent, and Foster's China Limited, 60 per cent. 


Also today, in a meeting with Keating, Wu Bangguo, 
member of the Political Bureau of the Communist Party 
of China (CPC) Central Committee and secretary of the 
CPC Shanghat Municipal Committee, said that 
Shanghai is now becoming a hot spot for world invest- 
ment and that Sino-Australian cooperation enjoys broad 
prospects. 


Keating said that his current visit 1s aimed at further 
strengthening the Australia-China economic and trade 
cooperation and promoting further cooperation between 
the two countries in the fields of wool, iron and stee!, and 
metallurgy. 


In the evening, Huang Ju, mayor of Shanghai, hosted a 
banquet in honor of Keating and his party. 


Keating and his party arrived here on Friday [25 June] in 
the company of Wu Yi, chairman of the Chinese Gov- 
ernment Reception Committee and minister of foreign 
trade and economic cooperation. They visited a carpet 
factory and other places of interest. 


Keating Leaves PRC for Home 


OW 2706151593 Beyine XINHUA in Enelish 0311 
GMT 27 Jun 93 


[Text] Shanghai, June 27 (XINHUA)—Australian Prime 
Minister Paul Keating left here for home by special plane 
this morning after a five-day visit to China. 


Before this depariure, Keaiing said thai Shanghai is ihe 
most ideal place for Australian-Chinese cooperation. 
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He said that he saw big changes that have taken piace in 
the city since his last visit in 1989. And the development 
plan and scope of Pudong left a deep impression on him, 
he added. 


The prime minister also expressed the hope that 
Shanghai and Australia will further cooperate in the 
fields of science and technology, the tertiary industnes 
and the production of cheap but fine woolen goods. 


The Australian prime minister and his party were seen 
off at the airport by Wu Yi, head of the Chinese 
Government Reception Committee and minister of for- 
eign trade and economic cooperation, Zhao Quizheng, 
vice mayor of Shanghai, and Shi Chunlai, Chinese 
ambassador to Australia. 


Shanghai Detains ‘Dissidents’ for Keating Visit 
HK 2806084593 Hone Kone SOUTH CHINA 
MORNING POST in English 28 Jun 93 p 7 


[By staff reporter] 


[Text] Beying detained three Shanghai dissidents during 
the visit of Australian Prime Minister, Paul Keating, 
according to sources in the East China metropolis. One 
of the tro, veteran activist Fu Sheng, was still not 
released as of last night. The sources said the three—Fu, 
Yang Zhou and Wang Fuchen—had been detained to 
prevent them from seeing diplomats and journalists 
travelling with Mr Keating, who left Shanghai yesterday 


Yang, who ts an organiser of the unofficial Association 
for Human Rights, was detained by police for several 
hours on Saturday [26 June]. Having been released later 
that day after he threatened a hunger strike, Yang was 
again taken into custody yesterday morning for several 
hours. Wang, another activist with the association, was 
held for 13 hours yesterday 


“Police detained us in order to prevent us from meeting 
an Australian reporter travelling with Mr Keating.” 
friends quoted Yang as saying upon his release yes- 
terday. Yang indicated that he, together with Wang and 
medical researcher Bao Ge, were to meet the yournalist at 
2 pm yesterday. He further claimed that a about a dozen 
policemen, who were posted outside the apartment, 
prevented the reporter from entering Yang's home, even 
though his wife had extended her a welcome 


Shanghai sources said Bao narrowly escaped being 
detained yesterday, when he fled upon seeing a plain- 
clothes policeman outside his home. Fu, whose dissident 
activities date from the late 1970s, was detained by 
police on Saturday. “Fu went out late Saturday night to 
| something to eat,” fnends quoted a relative as 

x “Police said they had taken him in because he 

spected of stealing a bicycle.” 


who had incurred the ire of Shanghai policemen 
oy freely giving interviews io the foreign press, Claimed 
yesterday the spate of arrests had to do with an effort by 
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the authorities to please Mr Keating. “Mr Keating has 
indicated he hopes to improve economic links with 
China and that Australia is shifting its priorities to 
China,” Yang said. “Shanghai officials are very anxious 
to prevent members of the Keating party from seeing the 
reality of life in the city.” 


CPPCC Delegation Begins Vietnam, Laos Visit 


OW 2806024993 Being XINHUA in English 0220 
GMT 28 Jun 93 


[Text] Beijing, June 28 (XINHUA)}—A delegation from 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) left here this 
morning for a goodwill visit to Vietnam and Laos. 


The delegation, led by Ye Xuanping, vice-chairman of 
the CPPCC National Committee, has been invited by 
the Central Committee of the Vietnam Fatherland Front 
and the Lao Front for National Construction. 


The delegation was seen off by Zhu Zuolin, deputy 
secretary-general of the CPPCC National Committee, 
Vietnamese Ambassador to China Dang Nghiem Hoanh 
and Lao Ambassador to China P. Dalalov. 


Sihanouk Recognizes PDK as Political Party 


BK 2606113893 Beijing China Radio International in 
Cambodian 1030 GMT 26 Jun 93 


[Text] His Royal Highness [HRH] Prince Norodom 
Sihanouk, Cambodian head of state, on 24 June said that 
the Party of Democratic Kampuchea [PDK] remained a 
Cambodian political party that he officially recognized. 
The prince stated this in a message of reply to PDK 
Chairman Mr. Khieu Samphan. 


His Highness said he was pleased to learn and believed 
that Democratic Kampuchea would carry out political 
activities within the framework of a Cambodia endowed 
with a constitution, freedom, democracy, and unity. 


In a letter to HRH Prince Norodom Sihanouk, Mr. 
Khieu Samphan said he was happy to meet with the 
prince to jointly discuss state affairs. HRH Prince 
Norodom Sihanouk expressed his pleasure with the 
overture, saying he hoped to meet and talk with Mr. 
Khieu Samphan in Phnom Penh in September of this 
year. 


Near East & South Asia 


Border Talks With India Conclude; Accords 
Signed 

OW 2806005993 Betjing XINHUA Domestic Service in 
Chinese 0844 GMT 27 Jun 93 


[By reporter Zhan Dexiong (6124 1779 7160)} 


[Text] New Delhi, 27 Jun (XINHUA)—The siath 
meeting of the India-China joint working group [JWG] 


FBIS-CHI-93-122 
28 June 1993 


on the boundary question and vice ministerial level 
consultation ended here today. Vice Foreign Minister 
Tang Jiaxuan, head of the Chinese delegation, and 
Foreign Secretary J.N. Dixit, head of the Indian Delega- 
tion, attended the meeting and expressed satisfaction 
over its active outcome. 


During the two-day meeting, the two sides—in an atmo- 
sphere of cordiality, friendliness, and mutual under- 
standing—exchanged views on how to solve the 
boundary question and further develop fnendly cooper- 
ation in various fields, as well as on international and 
regional issues of mutual concern. They also exchanged 
views on how to maintain peace and tranquillity \n areas 
along the line of actual control between the two coun- 
tries, and they reached a wide consensus on confidence- 
building measures. They held that this ts not only of vital 
importance to safeguarding peace and tranquillity in 
areas along the line of actual control but that it will also 
contribute to the steady development of relations 
between the two countries. 


On the question of border trade, the two sides agreed in 
principle to open two border trade points at a pass 
between Nameya, in India’s Himachal Pradesh, and 
Zhuba, in China's Tibet. 


The seventh JWG meeting on the boundary question 
and vice ministerial level consultation will be held in 
Beijing next year. 


Indian Foreign Affairs Minister Dinesh Singh met Vice 
Foreign Minister Tang Jiaxuan in New Delhi on 26 June. 
The two sides had a cordial and friendly conversation. 
Tan Jiaxuan indicated that China attaches great impor- 
tance to its relations with India and that developing 
friendship and cooperation with India 1s an important 
element of China's foreign policy. Singh said that 
strengthening economic cooperation between India and 
China, two large countries in Asia, will have a tremen- 
dous impact in the world. He said that India cherishes 
deeply its friendly relations with China. 


After concluding this visit, the Chinese delegation will go 
to Bhutan on 28 June for the ninth meeting of the 
China-Bhutan border talks. 


Further Reportage 


OW 2706070093 Beijing XINHUA in English 0681 
GMT 27 Jun 93 


[Text] New Delhi, June 27 (XINHUA)—The sixth 
meeting of the India-China joint working group (JWG) 
on the boundary question and vice minister level con- 
sultation ended here today with both sides having 
reached wide consensus on confidence-building mea- 
sures in areas along the line of actual control between the 
two countries. 


The Chinese delegation led by Vice Foreign Minister 
Tang Jiaxuan and the lndian Delegation led by Poreign 
Secretary J.N. Dixit attended the June 25-27 meeting. 


FBIS-CHI-93-122 
28 June 1993 


Both sides exchanged views on how to solve the 
boundary question, further development of cooperation 
in various fields and international and local issues of 
mutual concern in cordial, friendly and mutual- 
understanding atmosphere. 


They also exchanged views on how to keep peace and 
tranquillity in areas along the line of actual control 
between the two countnes, and reached wide consensus 
on confidence-building measures, which will contribute 
to the steady development of the relations between the 
two countries. 


The two sides also agreed in principle to open an 
additional border trade point at a pass between Namgya 
in India’s Himachal Pradesh and Zhuba in China's 
Tibet. 


Both sides expressed satisfaction over the active out- 
come of the current meeting. The seventh meeting will 
be held in Beijing next year. 


Indian External Affairs Minister Dinesh Singh met Vice 
Foreign Minister Tang Jiaxuan on Saturday [26 June]. 


The Chinese delegation will go to Bhutan on June 28 for 
the ninth meeting of China-Bhutan border talks. 


Vice Premier Li Langing Arrives in Saudi Arabia 


OW'2606 122693 Beijing XINHUA in English 1130 
GMT 26 Jun 93 


[Text] Jeddah, June 26 (XINHUA) —Chinese Vice- 
Premier Li Lanqing arrived here today to start an official 
goodwill visit to Saudi Arabia designed to promote 
bilateral relations. 


Welcoming Li and his accompanying delegation at the 
airport were Saudi Commerce Minister Sulayman ‘Abd- 
al-’Aziz al-Sulayyim and representatives from the Saud: 
business circle. 


In an arrival statement delivered at the airport, Li said 
he expects to exchange views with Saud: leaders on 
promoting bilateral relations and on issues of common 
interest. 


He expressed hope that Saudi and other Gulf business 
circles will invest in China and said China encourages 
the creation of joint ventures between Chinese and 
foreign companies. 


Li last visited Saudi Arabia in August 1991 when he was 
Chinese minister of foreign economic relations and 
trade. 


When the Saudi commerce minister visited in October 
1991, Li signed with him an agreement on promoting 
bilateral economic and trade cooperation. 
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Saudi Arabia is the second leg of the Chinese vice- 
premier’s current Gulf tour, which will also take him to 
the United Arab Emirates, Oman, Bahrain, Qatar and 
Iran. He visited Kuwait between June 21 and June 26. 


Meets With King Fahd 


OW 2706223493 Beying XINHUA in English 2024 
GMT 27 Jun 93 


[Text] Jeddah, Saudi Arabia, June 27 (XINHUA) —King 
Fahd of Saudi Arabia met here today with Chinese 
Deputy Premier Li Langing, who 1s leading a govern- 
ment economic delegation to the oil-rich kingdom. 


King Fahd expressed satisfaction with the development 
of cooperation between China and Saudi Arabia, saying 
his kingdom is ready to further such cooperation. 


He briefed the Chinese deputy premier on the situation 
in the Gulf region and the Middle East at large. 


“Security and stability in the Gulf are very important to 
us,” the king said, adding that Saud: Arabia hopes that 
security and stability will be realized in the region. 


He also expressed hope that a just, comprehensive and 
peaceful solution would be found to the Arab-Israeli 
conflict in the Middle East. 


On his part, Li said China supports the settlement of 
regional disputes by peaceful means and hopes security 
and stability would reign in the Gulf region. 


The Chinese Government backs Arab efforts for a just, 
peaceful and comprehensive solution to the Middle East 
problem, Li added. 


Li conveyed to King Fahd an invitation by Chinese 
President Jiang Zemin to visit China at his convenience. 
The Saudi king accepted the invitation. 


On Saturday [26 June], Li met with the Saudi Second 
Deputy Premier Prince Sultan Bin-’Abd-al’-Aziz Al 
Sa’ud and Saudi businessmen. 


The Chinese official briefed his hosts on China’s latest 
economic developments, Chinese economic policies as 
well as investment climate in China. 


He welcomed Saudi businessmen to open joint ventures 
and conduct investments in China. 


He disclosed that the Sino-Saudi trade volume has 
reached 570 million U.S. dollars over the past several 
years, and that China will increase import of Saudi crude 
oil and oil byproducts during the country’s ongoing 
large-scale economic construction spurred by China's 
modernization drive. 


The Chinese delegation left Saudi Arabia later in the day 
for Bahrain, the third leg of #18 Cie!f four. It wall also visit 
Qatar, the United Arab Emyiate? * nan and Iran. 
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Political & Social 


Jiang ‘Hopes’ Articles ‘Expand His Strength’ 


HK2806052693 Hong Kong SOUTH CHINA 
MORNING POST in English 28 Jun 93 p 7 


[By Willy Wo-lap Lam} 


[Text] President Jiang Zemin has sought to expand his 
strength by claiming to be China’s top theoretician on 
socialism with Chinese characteristics. 


Informed sources said yesterday Mr Jiang, who is also 
party generaX secretary, had commissioned a series of 
articles on aspects of Chinese-style market reforms. 


The 15 or so papers would help Mr Jiang consolidate his 
position as successor to patriarch Deng Xiaoping, widely 
known as the chief architect of reform. 


Mr Jiang also hopes the articles will form a basis for 
unifying the views of cadres and entrepreneurs on how to 
cool down the economy, without blunting the enthu- 
siasm for reform. 


The sources said the papers would be released in official 
and internal publications in the coming two to three 
months. They said Mr Jiang had appointed a “drafting 
team” of up to 30 social scientists and ideologues. 


The majority of this elite group are believed to comprise 
“moderate to slightly conservative” cadres from such 
think tanks as the Policy Research Office of the Central 
Committee (PROCC) and the Research Office of the 
State Council. 


Leading this group will be the Director of the Central 
Committee General Office and Mr Jiang’s chief trouble 
shooter, Zeng Qinghong; and PROCC vice-chief and the 
President's speech-writer, Teng Wensheng. 


However, the group is also likely to include several 
liberal theorists, including Beiying University manage- 
ment professor Li Yining, known as the “guru” of the 
stocks system. 


A Beijing economist said the group had already seques- 
tered itself in an exclusive hotel in the Yuquan Hills west 
of the capital. 


Topics that would be addressed by the 15 papers include 
the basic nature of the socialist market economy; the 
ownership system and the private sector, reforms of the 
finance and agriculture systems: foreign trade; and the 
modernisation of state enterprises. 


“Jiang Zemin’s group will try to strike a balance between 
fast- paced reforms and the goal of balanced and non- 
inflationary growth,” the economist said. “Because of 
Jiang’s conservative leanings and the need to restore 
macro-economic control by the state, it 1s unlikely the 15 
or so articles will recommend radical changes.” 
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Intellectuals in Beijing said the publication of the papers 
would further enhance Mr Jiang’s position as “first 
among equals” in the post-Deng era. 


The intellectuals were worried, however, that Mr Jiang 
had staffed his think tanks with conservatives—many of 
whom had worked for the leftist ideologue Deng Liqun. 


Since the National People’s Congress last March, Mr 
Jiang, who is also head of the Central Committee's 
Leading Group on Finance and Economics, has taken 
the initiative in economic policy-making. 


It seems apparent, however, that Mr Jiang’s views are 
taking precedence over those of Premier Li Peng and 
Executive Vice-Premier Zhu Rongji, who are supposed 
to be in charge of the economy. 


Meeting Commemorates CPC’s 72d Anniversary 


Jiang Zemin Gives Address 


OW2506144593 Beijing XINHUA Domestic Service in 
Chinese 0939 GMT 25 Jun 93 


{By Central People’s Broadcasting Station correspor dent 
Liu Zhenying (0491 2182 5391) and XINHUA corre- 
spondent Sun Benyao (1327 2609 1031)] 


[Text] Beijing, 25 Jun (XINHUA)— Jiang Zemin, gen- 
eral secretary of the CPC Central Committee, delivered 
an important speech at a conference with exemplary 
Communist Party members and party workers and rep- 
resentatives of advanced party organizations held today 
in Huairen Hall at the Zhongnanhai to mark the 72d 
anniversary of the CPC's founding. He stressed: Party 
leadership and party building represent the fundamental 
assurance for the success of economic construction, 
reform, and opening up. The deeper the policy of reform 
and opening and the greater the economy develops, the 
more we should enhance party leadership and promote 
party building. This is something we must never over- 
look and ease at any time. In this crucial period of 
China's reform, opening up, and modernization drive, 
we must exercise more effective party leadership and 
strengthen party building. 


After listening attentively to speeches of representatives 
at the conference, Comrade Jiang Zemin exuberantly 
told the participants: You, like tens of millions of 
advanced elements on the forefront of this great era, 
have studied hard. worked creatively, and distinguished 
yourselves in reform, opening up, and the modernization 
drive. You have, with your own actions, upheld the 
party's ideals and lived up to the party’s aim, adding 
luster to the party's cause and image. You are worthy of 
the honorable title of CPC party members. He expressed 
the ardent hoped that everyone would guard against 
arrogance and impatience, continue to exert themselves, 
make constant progress, keep forging ahead, and make 
still greater contributions to building socialism with 
Chinese characteristics. 
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Looking briefly back at the course of the struggle the 
CPC has traversed from its birth to the present, Jiang 
Zemin said: In the past 72 years, the CPC, as the 
vanguard of the working class has always worked at the 
forefront in liberating and expanding the productive 
forces, leading people of all nationalities across the 
country in constantly pushing history forward. Our party 
growth in strength, the winning of national indepen- 
dence, and the nation’s march toward a prosperous and 
powerful China under the leadership of the CPC—all 
these achievements are, in the final analysis, closely 
linked to the efforts we have expended on liberating and 
developing social productive forces. Without the CPC's 
strong leadership, there would be no constant emancipa- 
tion and development of social productive forces in 
China, nor would there be all-around social progress, let 
alone socialist modernization. To unite and hold 
together 1.1 billion people, to further emancipate and 
develop the productive forces through implementation 
of reforms, to concentrate on developing the economy, 
and to achieve the grand goal of socialist modernization, 
the key lies with the party. To deepen reform and 
successfully create a socialist market economic system, 
which is a feat that has never accomplished before in 
human history, the key lies with the party. To uphold the 
principle of “grasping two links”; that 1s, successfully 
promoting both spiritual and material civilizations, the 
key lies with the party. To preserve social and political 
stability and bring about lasting peace for the country, 
the key also lies with the party. 


Jiang Zemin pointed out: Since last year, the entire party 
has gradually deepened its study and implementation of 
Comrade Deng Xiaoping’s important talks of last year 
and the guidelines of the 14th CPC National Congress, 
the party has stepped up its leadership over reform, 
opening up, and the modernization drive and has made 
new progress in strengthening party organizations. 
Meanwhile, we must soberly be aware that along with 
developments and changes in the objective conditions, 
there remains a large gap between the situation in party 
building on the one hand and, on the other, the require- 
ments of reform, opening up, and the modernization 
drive as well as the people's expectations of the party 
There are many new situations and new problems facing 
party building, which must be addressed with a serious 
and earnest attitude. He asked party organizations at all 
levels to further strengthen themselves, utilize their 
positive factors while overcoming negative ones, and 
raise party building to a new level 


Comrade Jiang Zemin emphatically pointed out: Fol- 
lowing the guidelines set by the 14th CPC National 
Congress, we must continue to thoroughly carry out, 
strengthen, and improve the various party-building 
tasks. The general objectives of our party-building work 
are to build the party into a stronger nucleus of leader- 
ship for leading the country’s socialist modernization 
drive, closely adhering to our goal, to endeavor to 
enhance the party's ability to govern and to lead, and to 
further enhance party organizations’ cohesive force, 
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their attraction to the broad masses, and their fighting 
power im carrying out reform and construction. To 
achieve these objectives, currently we should closely 
adhere to the party's basic line, center on economic 
construction, and, in the light of the practice of reform 
and opening up, ensure that work mainly in the following 
three areas 1s properly carried out: First, we should keep 
the whole party highly unified, ideologically and politi- 
cally. The most fundamental way to achieve this ts to 
arm the whole party, especially leading crades at and 
above the county level, with the theory of building 
socialism with Chinese characteristics. Second, we 
should strengthen the party's high degree of organiza- 
tional unity and its unity in taking action. The most 
important way to achieve this 1s to strictly implement 
democratic centralism. Party organizations at all levels 
should safeguard the interests of the whole party and 
State, maintain the party's solidarity and unity, maintain 
the authority and prestige of the party Central Com- 
mittee and the State Council, and ensure that all govern- 
ment orders are duly carried out. Third, we should 
always maintain close ties between the party and the 
masses, regard the anticorruption struggle as an impor- 
tant part of building the party and our political power, 
and ensure that our anticorruption efforts will yield 
results in winning the people's trust. At the same time, 
we should forcefully urge all party members to take the 
lead in promoting the spirit of working hard and to 
resolutely oppose money worshipping, pleasure seeking, 
and extreme individualism. 


In conclusion, Jiang Zemin urged party members, espe- 
cially leading cadres, to further build up their party 
spirit. He said: Under the new historial conditions, to 
further build up party spirit, party members should 
stress the need to self-consciously and diligently study 
the theory of building socialism with Chinese character- 
istics; should unswervingly carry out the party's basic 
line and various principles and policies, should serve as 
models in emancipating the mind and seeking truth from 
facts, should set an example in working hard and self- 
lessly and in wholeheartedly serving the people, should 
serve as models in working in a down-to-earth manner, 
working diligently, and performing one’s duty honestly, 
and should set an example in opposing all kinds of 
negative and corrupt things and in promoting the new 
socialist style. Leading cadres at all levels should do 
better than ordinary party members, and should be more 
demanding of themselves. 


Also speaking at the forum were Zhang Yongyjiang, head 
of the Second Team of the Environmental Heath Bureau 
of Beying’s Dongcheng District, Zhang Zhenliang, sec- 
retary of the CPC branch headquarters of Berying’s 
Doudian Village, Ma Xinlan, principal of the No. | 
Primary School of the Xingfu Village in Beiying’s Cha- 
oyang District; Wang Hengyuan, director of the Veteran 
Cadres Section of the Political Department of the Being 
Military Region's Air Force, Tu Linan, senior engineer 
of the Coal Institute of the Ministry of Coal Industry, Li 
Hackun, member of Guandong’s Foshan City CPC 
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Committee Standing Committee and secretary of the 
Nanhai City CPC Committee; Zhang Ruimin, general 
manager of Shandong’s Qindaohair Group Company; 
and Sheng Huaren, general manager of the China Petro- 
chemical Industrial Corporation and secretary of the 
corporation's party group. In their speeches, they, in the 
light of the realities in their respective localities or units, 
centering on carrying out the guidelines of the 14th CPC 
National Congress, and following the theory of building 
socialism with Chinese characteristics and the party's 
basic line, offered many good opinions and suggestions 
on further strengthening and improving party building, 
on enhancing the party's ability to lead and to govern, 
and on giving full play to the grass-roots party organiza- 
tions’ role as a politcal nucleus and to party members’ 
exemplary vanguard role. 


The discussion meeting was presided over by Hu Jintao, 
Standing Committee member of the Political Bureau 
and secretary of the Secretariat of the CPC Central 
Committee. At the end of the meeting, he said: Comrade 
Jiang Zemin just made an important speech, which is of 
great guiding significance in strengthening and 
improving the leadership of the party and the building of 
the party itself as well as in enhancing the quality of 
party members. We should conscientiously study, under- 
stand, and implement it. He said: In the work of party 
building, we should stick to the principle of integrating 
emancipating the mind with seeking truth from facts, 
work in a down-to-the-earth manner, pay attention to 
practical results, study and resolve new problems in a 
timely fashion, sum up new experiences, and strive to 
raise party building to a new level. 


Attending the meeting were Chen Xitong, member of the 
CPC Central Committee Political Bureau and secretary 
of the Beijing Municipal CPC Committee; Wei Jianxing, 
member of the CPC Central Committee Political Bureau 
and secretary of the Secretariat of the CPC Central 
Committee; Luo Gan, state councillor, secretary of the 
Work Committee of Central Government Organs, Zeng 
Qinghong, director of the General Office and secretary of 
the Work Committee for Organs Under the Central 
Committee; Lu Feng, head of the CPC Central Com- 
mittee Organization Department, Yu Yongbo, member 
of the Central Military Commission and director of the 
General Political Department; Chen Zuolin, deputy sec- 
retary of the Central Commission for Discipline Inspec- 
tion; Xue Ju, vice executive president of the Central 
Party School; Wang Weicheng, director of the Central 
Policy Research Center, Zheng Bijian, deputy executive 
head of the CPC Central Committee Propaganda 
Department; Li Qiyan, mayor of Beijing Municipality; 
as well as responsible persons from relevant departments 
of the CPC Central Committee, the General Political 
Department, and the Beijing Municipal CPC Com- 
mittee, together with more than 40 fine CPC members 
from all fronts, fine workers of party affairs, and repre- 
sentatives of the advanced party organs. 


The discussion meeting was jointly sponsored by the 
CPC Ceniral Commitiee Organization Department, the 
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Propaganda Department, the Work Committee for 
Organs Under Central Committee, the Work Committee 
for Central Government Organs, and the Beijing Munic- 
ipal CPC Committee. 


Further on Jiang’s Speech 


OW 2506160193 Beijing XINHUA in English 1547 
GMT 25 Jun 93 


[Text] Beying, June 25 (XINHUA)}—Jiang Zemin, gen- 
eral secretary of the Central Committee of the Chinese 
Communist Party ( ), stressed here today that the 
party's leadership and construction constitute the funda- 
mental guarantee for the success of economic construc- 
tion, economic reforms and opening up in China. 


Jiang made the remark at a forum held in Bewying to 
mark the 72nd anniversary of the founding of the Chi- 
nese Communist Party. 


Jiang said that the leadership and construction of the 
party must be further enhanced with the rapid develop- 
ment of the reforms, opening to the outside world and 
national economy. 


He said thet over the past 72 years, as the vanguard of 
the working class, the CPC has always stood at the 
forefront of liberation and development of productive 
forces. 


It has led the people of all nationalities in China in 
promoting unceasing progress of history, he said. 


In the final analysis, he said, the growth and expansion of 
the CPC and China's independence and advance 
towards flourishing under its leadership are closely 
linked to promoting liberation and development of pro- 
ductive forces. 


In China, he stressed, without the strong leadership of 
the CPC, there would be no liberation and development 
of productive forces, no overall social progress, and no 
socialist modernization. 


He said that the unity of the 1.1 billion Chinese people 
and successful creation of a socialist market economy, 
which ts unprecedented in history, all depend on the 
CPC. 


Jiang pointed out that since last year, the whole party has 
studied Deng Xiaoping’s instructions during his south 
China tour and the guidelines of the 14th congress of the 
CPC. The party has enhanced its leadership over the 
reforms, opening to the outside world and economic 
construction. 


New progress has also been made in the construction of 
ihe party itself, he added. 


However, he noted, with the development and changes 
in the objective situation, the party's construction 1s 
facing many new problems which have to be tackled 
seriously. 
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He said that at present, while the party adheres to its 
basic line, centering its work on economic construction 
and combining this with the practice of reforms and 
opening up, the party should focus its work on three 
aspects: 


First, the whole party must keep its ideological and 
political unity, which calls for arming the whole party, 
especially the leading cadres above the county level, with 
the theory of building socialism with Chinese character- 
istics. 

Second, the unity of the party in organization and action 
should be enhanced with focus on implementation of 
democratic centralism. 


Third, the close relations between the party and the 
people should be strengthened and the anti-corruption 
struggle should be put at the top of the work agenda for 
the construction of the party and the government. 


At the forum, delegates representing outstanding party 
members and model party organizations also made 


speeches. 


The forum was presided over by Hu Jintao, member of 
the Standing Committee of the Political Bureau and 
member of the secretariat of the CPC Central Com- 
mittee. 


Zhu Rongji, Luo Gan Attend 


OW 2606141693 Beijing XINHUA in English 1351 
GMT 26 Jun 93 


[Text] Beijing, June 26 (XINHUA)—Zhu Rongji, 
member of the Standing Committee of the Political 
Bureau of the Central Committee of the Chinese Com- 
munist Party (CPC), stressed here today that party 
organizations and party members at state organs should 
be models in implementation of the principles and 
policies of the CPC Central Committee and the State 
Council. 


Zhu, also vice premier, made the remark at a forum of 
party branch secretaries and party members of state 
departments to mark the coming 72nd anniversary of the 
founding of the CPC. 


He said party members working at state organs should 
study Deng Xiaoping’s theory on building socialism with 
Chinese characteristics and persist in the basic line of the 
party and the policy of reform and opening up. 


Party construction should be strengthened at present 
when a market economic system is being established to 
speed up economic development and government 
departments are being streamlined, he pointed out. 


He said that leading cadres at all levels and other party 
members should study the basic theory and knowledge 
about market economy as well as advanced management 
experience to enhance their macro- control capacity in 
guiding economic activities. | 


NATIONAL AFFAIRS 19 


He urged the party members working at state organs to 
keep the fine tradition of serving the people wholeheart- 
edly and to be example in building a good goverr™ cat. 


Luo Gan, state councillor and secretary general of the 
State Council, and representatives of outstanding party 
members also spoke «‘ :he forum. 


Officials ‘Bracing’ for ‘Protests’ Over Finances 


HK2606050293 Hong Kone SOUTH CHINA 
MORNING POST in English 26 Jun 93 pp 1, 7 


[By Willy Wo-lap Lam] 


[Text] More than 170 anti-Government disturbances 
have taken place in the Chinese countryside since late 
last year, according to mainland sources. While all the 
protests have been put down, the authorities are bracing 
themselves for a deterioration of the situation as the 
national financial crisis worsens. 


Top agriculture officials are also worried about a decline 
in the output of grain and other staples this year. The 
sources said the disturbances ranged from a group of 
peasants beating up tax collectors to the incident earlier 
this month in Renshou county, Sichuan, in which more 
than 10,000 farmers surrounded local government 
offices. 


Diplomatic analysts said that, despite the news blackout, 
some details of the protests had filtered into Beiying. 
Almost all of them were triggered by excessive taxation, 
coupled with a rural inflation rate of more than 11 
percent. 


In late spring, farmers in Anhui drove their tractors into 
Hefei and paralysed traffic outside the offices of the 
provincial government. In a Shanxi county last March, 
several hundred peasants confronted local authorities 
over excessive taxation. The leader of the protest, a 
demobilized soldier, was briefly detained. 


Aside from taxes and other financial burdens, farmers 
have also been hit by double-digit inflation. This means 
that inflation in the rural sector 1s even more severe than 
in urban areas, with the exception of large cities. 


Security sources said the party leadership was particu- 
larly worried about the revival of clans, secret societies, 
and “feudalistic peasant empires” in the countryside. 
The sources said that, in the wake of the atrophy of 
party's authority, these local political organizations had 
openly challenged both the central and country-level 
governments. For example, in an internal speech in 
April, National People’s Congress (NPC) chairman Qiao 
Shi cited the growing influence of a “peasant emperor” 
in Hubei. The agrarian leader, also a demobilized sol- 
diers, is said to enjoy the allegiance of farmers from four 
villages in the central China province. 


Other leaders have also sounded alarms about the situ- 
ation on farms. “The hundred or so peasant disturbances 
have taken place in dillerent parts of the country,” party 
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elder Wan Li said in late March. “If they (the protesters) 
had joined hands, it would have been a disaster.” 


Former vice-premier Tian Jiyun, who was in charge of 
agriculture until his transfer to the NPC in March, said 
in a recent internal speech: “The situation on the farm is 
like parched firewood. It might explode at any time.” 


Beijing has recently announced a series of measures to 
curtail farm levies. Aside from “peasant rebellions”, 
Beying 1s worried about the decrease in acreage devoted 
to grain and other staples. The party leadership has 
traditionally considered self-sufficiency in grain as a 
mainstay of political stability. 


Official economists have projected that land devoted to 
grain this year will be at least 1.33 million hectares less 
than in 1992. The comparable shortfall for cotton is 
667,000 hectares. 


“Enthusiasm for grain and other staples has decreased 
because of low produce prices,” a Beijing-based agrono- 
mist said. “Moreover, local authorities have extensively 
converted farmland for commercisi use, specially real 
estate development.” 


Analysts said China's farming problems might be exac- 
erbated if unfavourable weather conditions this year 
persisted. Officials have warned of drought and flooding 
in the summer and autumn. 


Zhu Rongji To Tour ‘To Quell Peasant Unrest’ 


1K2706045593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 27 Jun 93 p 1 


[By Kennis Chu] 


[Text] China’s vice-premier, Zhu Rongji, has been 
ordered on a two-month nationwide tour of the country- 
side in a bid to quell peasant unrest. According to a 
central government official, Mr Zhu is being sent by 
senior leader Deng Xiaoping to study the plight of poor 
farmers in rural provinces. 


“Mr Zhu will not be available in Beijing in the coming 
two months,” said the official. “He will put all his efforts 
into resolving problems in the countryside.” 


The move indicates how seriously the Chinese leader- 
ship is taking the recent riots by peasants complaining of 
high prices, inflation, taxes and widespread corruption 
by party officials and local authorities. Mainland sources 
say there have been more than 170 anti-government 
disturbances in rural provinces since late last year. 


Mr Zhu—a driving force in the ic.form movement— 
instructed local authorities to stop imposing levies on 
peasants early this year, but most have ignored the order 
despite threats of severe punishment. 
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Daily Discusses Peasant ‘Unrest,’ ‘Riots’ 


HK2806022893 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST (SUNDAY SPECTRUM) in English 
27 Jun 93 pp 1, 2 


{Article by Kennis Chu] 


[Text] The crowd gathered quickl;,. First one man spoke 
up, then another, then another. They talked with remark- 
able candour considering the presence of an outsider. 


The mood was ugly and bitter. They were angry. As 
complaint after complaint tumbled out, the sense of 
outrage was overpowering. 


If Deng Xiaoping, Jiang Zemin, Li Peng, Zhu Rongji and 
the rest of the Chinese hierarchy want to know what ts 
going wrong with China's economic miracle they should 
drop in on this Pudong building site on the outskirts of 
Shanghai. 


Scores of peasants toil to earn a living far from their 
villages, driven from home by poverty and the rampant 
corruption of local officials. 


Some were barefoot; almost all were sleeping rough in 
ragged clothes. The message was clear—their patience 
was wearing thin. 


“Of course, we hate the leaders,” said Mr Wan, from a 
group in Anhui Province. “Only a few village leaders are 
good. But it is not one leader who exploits us, it 1s the 
whole class of leaders. That's the problem. It 1s system- 
atic. 


“It is useless to demonstrate but if anyone starts the 
demonstration we will join them. | will support anything 
that can improve the living conditions of peasants.” 


Another said if things went on as they were there would 
be riots in the villages. 


“China has so many peasants,” he said. “If they can't 
support themselves and rush to the cities what will the 
result be?” 


As the men talked, a grim picture of life in rural China 
emerged, desperate people being driven to suicide, over- 
taxed, beatings, imprisonment, and fines. Some of the 
men shook their fists in rage as they recounted official 
misdeed after misdeed. 


There are taxes for construction, taxes for the police, 
taxes for school, taxes for broadcasting, taxes for televi- 
sion. They said there were taxes, levies, and fees for 
everything. And it's getting worse. 


When they found they were talking to someone from 
Hong Kong, one said: “It is our internal business 
Although what I have told you are the facts | don’t want 
you to write anything to make our country have a bad 
reputation. We are all Chinese. We all want China to be 
stable.” 
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That stability 1s a major cause for concern in Beijing. 
Trouble flared in Sichuan and Henan provinces recently 
and senior leader Mr Deng has warned unless action 1s 
taken to solve the problems in the countryside, the 
country’s “economic and sc i situation would be 
severely affected.” 


One Western diplomat in Being said: “I think that 1s 
just the tip of the iceberg. I'm sure there are a lot more 
incidents just like this which go unreported.” Mainland 
sources say there have been more than 170 anti- 
government disturbances in the countryside since late 
last year. 


Unrest in the countryside, where 80 percent of China's 
1.17 billion people live, is one of the Communist Party's 
worst nightmares. Last week the government banned 
local officials from levying arbitrary taxes and fees on 
farmers but similar attempts to clamp down on extortion 
in the past have been largely ignored. 


Talking to the men on the Pudong building site, they 
clearly have a long way to go. Liu Hanhe (not his real 
name) from Anhui Province gave a graphic account of 
the life of exploitation that drove him to Shanghai. He 
remembered one particularly harrowing story. His neigh- 
bour, Chen Junjing, hung himself in November because 
he could not pay a 100 yuan (HK$135) levy. Despite 
their anger, neither he nor Chen's family complained. 
“Will the government listen to you? Of course not,” he 
growled. “It's just like a dog dying. If you don't have 
money, you deserve to have a bad life, you deserve to be 
beaten up. No villager will say a single word to the 
government.” 


From Anhui's Yingsheng County, Huanggang District, 
he said Chen was not the only one to commit suicide last 
year. Two more villagers in the same county killed 
themselves. 


For more than 50 days late last year and early this year, 
peasants from another Anhui county organised a march 
to appeal to the authorities for help against corrupt 
officials. Mr Liu said all the government cared about was 
whether you had enough money to pay the levies. “If you 
cannot settle the levies, the government will take your 
belongings at home,” he said. “If it's not enough, they 
will beat you up until you pay the money. If you still 
cannot pay the money they will put you in jail. 


“Even when you are in jail, you need to pay five yuan to 
the government to cover your expenses, the government 
will not take responsibility for you even though you are 
in prison. 


“Your family has to find ways to resolve the problem. If 
not, the governemnt will beat you up until your family 
settles the problem. That's why so many men and women 
from the inland cities go to coastal cities. Some get 
involved in illegal activities. | heard that many farm 
families from Hunan Province were rented to criminal 
organisations in Shenzhen. The criminal organisations 
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will ask the girls, normally only three to seven years old, 
to beg for money. If they don't do that, they will beat 


Mr Liu went to Shanghai in February. He said he could 
earn 2,000 to 3,000 yuan a year. He plans to take the 
moncy back to his family at Chinese New Year. “It's just 
enough to afford to keep my family,” he said, adding that 
80 percent of the 3,000 people from the district had left 
the village. including elderly people and young people. 
Some of them were as young as 15. 


Some become building workers, some become beggars, 
some pick up rubbish and resell ut. “We heard that the 
central government had asked the local government to 
reduce the levies,” he said. “But the local government 
does not reduce the levies and intends to increase more. 
Of course, we feel the situation is hopeless. If not, we 
would not leave our home.” 


He said it was widely known the government took the 
farmers’ money for its own use. “You have to send gifts 
to the government if you want to get persmission for 
anything—even a small fish pond,” Mr Liu said. 


The way local administrators and party officials flaunt 
their wealth 1s another source of anger. “The local 
officials always use our money to buy lavish meals,” he 
said. “The cost of one of their meals would cover our 
meals for the whole year.” For example, a local official 
might spend 1,000 yuan on an claborate meal—cnough 
money to feed a family for a year. Mr Liu said nobody 
liked to farm because farmers could not make enough 
money to cover their overheads. 


Countless thousands of peasants from many poor rural 
provinces have moved to cities such as Shanghai and 
Guangzhou 1n search of work to carn enough money to 
support their families back home. Mr Liu, 4°, lived with 
his mother, four children, and his wife. He has two 
hectares of farmland. Each hectare can produce 375 
kilograms of wheat cach year. After processing, cach 
hectare makes 250 kg of flour. The quantity 1s not 
enough for their own use. So they don't have any extra 
flour to soll at market. On top of that they have to pay a 
series of taxes and levies—60 yuan for construction fees, 
school fees, road fees, 40 yuan for fertilisers and 15 yuan 
for an official's salary. 


The agricultural policy moved away from an “iron rice 
bow!” system to the contractual system im 1984, when 
the local government distributed land to the farmers. 
After speaking to people like Mr Liu one ts left with an 
overwhelming fecling of helplessness. They know they 
are badly treated, but they take tt. They are so scared of 
the government they dare not say no. If they do, they 
know they will be beaten. 


Local governments sometimes do not pay cash for the 
grain they buy from the peasants. In the past few years, 
peasants have been paid in “white ships” or TOU's which 
can be redeemed for cash later. 
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Lately they have green slips as well. These are OUs post 
offices give out to peasants who receive money orders. 
Peasants working in cities use these green slips to send 
money back to their families, but the recipients have to 
wait months to cash in the slips. Wang Dejun, 30, a 
Hubei peasant from Qichun County now working on 
another Shanghai building site, said he sent money back 
to his wife last month. His wife could not get the money 
immediately because the post office told her the cash had 
arrived but they did not have any funds to give to her. “It 
is very common in the whole of China,” he said. “Some 
peasants get their money in a few days, some in a few 
months. It's different, depending on your luck. Nobody 
likes to sell the products to the government because you 
can't get the money from them.” 


Mr Wang's family has |.2 hectares of land which pro- 
duces 500 kg of rice. He also produces sugar cane. In 
total, he could earn 600 yuan a year but has to pay 150 
yuan in various taxes and 400 yuan for fertilisers. “Many 
new levies have come up,” he said. “For example, 
additional school fees—everybody pays eight yuan. 
Broadcasting fees—everybody pays 1.5 yuan, television 
fees—seven yuan. Of course, we don’t have enough 
money. But we have no way to find more.” 


He said local officials had a much better life than most of 
the peasants: “They get 1,000 to 2,000 yuan a year as 
their salary. They also have the best farmland. They can 
produce fine products.” 


Peasants in the Shanghai region also face problems. They 
say they are not properly compensated when their land is 
taken away for development; they also do not under- 
stand the value of their land. Xu Yangde, 50, a grain 
farmer in Jidong village, Shanghai County, lives with his 
parents, his wife, his son, his daughter-in-law and his 
grandson. “If you ask me if 1 have any complaint I would 
like to urge the village leaders to be fairer,” he said. “All 
the leaders only improve the infrastructure—for 
example road construction—near their homes. Our dis- 
trict does not have any leaders so our roads will never be 
built. In our country, nobody dares to ask what the 
leaders are doing. It happens in every organisation— 
factories, companies, and government authorities. Who 
will dare to argue with the government? If you fight with 
the government, you just ask for trouble for yourself.” 


Lu Gouyun, from the same county as Mr Liu but from a 
different village, told how a secondary school com- 
plained to the Anhui party secretary, Lu Rongjing, last 
year about the amount of levies being imposed in vil- 
lages. Later the provincial government sent a team of 
investigators there which was received by the village 
leaders. “Of course, the village leaders did not reveal the 
true story,” Mr Lu said, adding that many had contacts 
in the county, city, and provincial governments. “Every- 
thing is covered up,” he said. 


This month it was revealed riots and unrest had rocked 
several Chinese provinces. In Sichuan, thousands of 
angry peasants rioted in Renshou County. Provincial 
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officials confirmed the trouble lasted several days, with 
peasants beating officials, burning vehicles, and holding 
a police officer hostage for hours. The worst clashes were 
on June 3 and June 6, when more than 10,000 people 
besieged government offices and threw rocks at paralmil- 
itary troops. The problems began last year when the 
government decided to build Highway 213 through 
Renshou County, which is about 80 kilometres south of 
the provincial county capital, Chengdu, and asked resi- 
dents to pay for the construction. 


It is claimed some officials used the opportunity to 
extort money from the peasants, who first took to the 
streets in January. Calm was restored after a visit by 
senior officials put an end to the graft. Sichuan officials 
said an alleged troublemaker, Xiang Wengqing, stirred up 
trouble which sparked this month's riots. Xiang and 
seven others are under arrest. 


In other incidents, villages along the Yellow River 
clashed over rival land claims, forcing the authorities to 
rush in paramilitary troops. In Henan province, farmers 
armed with clubs beat up officials from a rival village. In 
another dispute, farmers near Luoyang set up roadblocks 
for nine hours and stopped vehicles to demand money to 
buy guns. At least five other disputes involving public 
iand along the Yellow River have been reported in 
Henan. 


There are many other trouble spots. In Jiangsu, farmers 
from the north of the province feel they have a raw deal 
compared with their southern neighbours. 


In Fujian, dwindling farmland and shrinking funds for 
agriculture are causing a surplus of labour in some areas. 
Inland areas are becoming increasingly impoverished, 
sparking mass illegal immigration to the United States. 


Doubts are growing about the central government's 
ability to control provincial and county officials. 
“Regional economies have evolved into warlord econo- 
mies,” said one economist. “The central government is 
losing its total grip on the economy.” 


Last week China unveiled a five billion yuan rural loan 
package. The loans will boost growth of rural enterprises 
in central and western China. 


The CHINA DAILY said another 100 million yuan had 
been earmarked for the development of small cities and 
towns in the countryside—a move aimed at appeasing 
peasants who feel the wave of urban affluence has passed 
them by. 


Farmers’ incomes averaged only 787 yuan last year, 
compared with an average annual urban wage of about 
1,800 yuan. 


The latest moves involve construction of 100 small cities 
and towns to serve as magnets for economic activity and 
improve the chances of prosperity. “These moves are 
aimed at helping more and more Chinese farmers adapt 
to the country’s 14-year-old market-style reform and 
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open-up policies,” the newspaper said. “They are also 
designed to maintain a stable countryside.” 


The government wants to encourage rural people to stay 
where they are rather than follow the millions of farmers 
who have already left in search of more lucrative jobs in 
the big cities. 


“Government officials see the construction of more 
small cities and towns as important to increase farmers’ 
incomes at a time when a growing number of farmers are 
losing enthusiasm for planting rice, wheat, and corn,” 
the newspaper said. 


But while Beijing struggles to find the answers to this 
pressing problem, a letter in the official LEGAL DAILY 
[FAZHI RIBAO] appeared to accurately sum up the 
peasants’ plight. 


“To extort the money farmers earn with their own sweat 
and blood will not only add to the problems of agricul- 
ture as we develop a socialist market economy but will 
also sprinkle salt on the farmers’ wounds,” it said. 


The last word belongs to Mr Liu, who said: “Our life is 
getting tougher. We are certainly worse off compared 
with life before the reform.” 


State Holds Teleconference on Peasant Burdens 


HK2306110193 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 21 Jun 93 


[Text] In Beijing yesterday afternoon the State Council 
called a national telephone conference on lightening 
peasants’ burdens. Governor Jia Zhijie, Deputy Provin- 
cial Party Secretary Hui Liangyu, and leading comrades 
of concerned departments directly under the provincial 
authorities participated in the telephone conference. 


After listening to the State Council telephone confer- 
ence, Governor Jia Zhijie made important remarks on 
our province's work to lighten the burdens on peasants. 
He said: The CPC Central Committee and the State 
Council attach great importance to the work of light- 
ening peasants’ burdens. Following the issuance of two 
urgent notices by the two general offices [of the CPC 
Central Committee and the State Council] ordering the 
abolition of 43 target-upgrading activities, an additional 
37 fund-raising, apportioning, and fee-collecting items 
are called off at this meeting, thus fully reflecting the 
loving care of our party and government for peasants. 
We must seize the opportunity of this conference and 
draw on the experience of brotherly provinces further to 
grasp well the work to lighten the burdens on peasants in 
our province. 


Jia Zhijie pointed out: Earlier, various localities in our 
province implemented the urgent notices issued by the 
CPC Central Committee General Office and the State 
Council General Office. Overall, the work has been done 
in a conscientious manner and has achieved good results, 
but what we have accomplished falls far short of the 
requirements of the CPC Central Committee and the 


NATIONAL AFFAIRS 23 


State Council and the expectations of the vast number of 
peasants. People generally worry that conscientious 
implementation at the beginning eventually will slacken 
and that the situation will relapse. Without stringent 
rules, a large number of socialand service fees still are 
not under any effective control. Even worse, various 
localities still are increasing the burdens on peasants. At 
present, we must continue to handle this work firmly and 
well in accordance with the spirit of the State Council 
telephone conference. 


Governor Jia Zhijie stressed: First, various bureaus and 
departments must make further efforts to reach a 
common understanding of the importance of the work to 
lighten peasants’ burdens. Lightening the burdens on 
peasants is an issue that concerns the overall situation, 
and has a bearing on protecting and bringing into play 
peasants’ enthusiasm, as well as on rural, economic, and 
social stability. This is a major political issue that must 
be dealt with thoroughly, without slackening our efforts. 


Second, the central authorities have expressly ordered 
the rescinding of a total of 80 documents and fee- 
collecting items, and we must carry out these orders one 
by one, resolutely, and to the letter. Any illegal practices 
must be handled in real earnest. The result of our 
province’s operation to sort out documents and items 
related to peasants’ burdens will be published in the near 
future, and various localities must implement it. 


Third, various localities must master and react promptly 
to the situation and to developments in the work to 
lighten peasants’ burdens, and must do a good job in 
publicizing both positive and negative examples. Those 
who are good must be commended, whereas those who 
do not execute orders, who act slowly, and who are slack 
in implementation must be criticized sternly, and leaders 
must be held responsible for severe cases. 


Fourth, various departments concerned, and particularly 
those directly under the provincial authorities, must take 
the lead in carrying out policy decisions of the party and 
the government, and must be responsible for the situa- 
tion in carrying out work to lighten peasants’ burdens in 
their respective units. Major problems must be handled 
by chief leading cadres in such a way that they are the 
important agenda for the party and the government. 


Fifth, various localities must report promptly to the 
provincial party committee and the provincial govern- 
ment the situation and problems encountered while 
implementing the spirit of this telephone conference. 


Li Ruihuan Inspects Anhui, Discusses Reform 


OW 2606011393 Beijing XINHUA Domestic Service in 
Chinese 0837 GMT 10 Jun 93 


[By reporter Xuan Fenghua (1357 1144 5478) and cor- 
respondent Zhong Jiancheng (0112 1696 2052)] 


[Text] Hefei, 10 Jun (XINHUA)}—During his inspection 
trip to Anhui, Li Ruihuan, standing committee member 
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of the CPC Central Committee Political Bureau and 
chairman of the Chinese People’s Political Consultative 
Conference [CPPCC], said that, guided by the theory of 
building socialism with Chinese characteristics, we 
should observe, study, and resolve contradictions and 
problems cropping up during the course of reform, 
opening up, and modernization. 


Accompanied by Anhun’s Secretary Lu Rongying, Gov- 
ernor Fu Xishou, and Chairman Shi Junyie of the pro- 
vincial CPPCC committee, Li Rushuan inspected Wuhu, 
Jingxian, Qingyang, Haungshan, Shexian, and Hefer 
from 3-10 June. He went to visit plants, villages, univer- 
sities, and scientific research institutes. He conducted 
extensive contacts with grass-roots cadres, people, and 
intellectuals. He learned the local conditions from them, 
sought opinions from them, and studied with them on 
how to improve all aspects of the work. He also held a 
discussion meeting with personages from religious cir- 
cles on further carrying out the party's religious policy 
In Jingxian, Li Rusthuan visited the site of the former 
New Fourth Army’s headquarters, located at Yunlin. He 
laid a wreath at the monument to the martyrs killed in 
the Wannan Incident. 


After the Anhui Provincial CPC Committee presented 
its work report, Li Rushuan said: There have been great 
changes in Anhui since the Third Plenary Session of the 
Lith CPCCC. The province has achieved great results in 
the drive for reform, opening up, and various tasks. It 
has made important contributions to the state. All these 
achievements show that the provincial party commitice 
and government have correctly implemented the princt- 
ples and policies of the central authorities by leading the 
people across the province to work hard. At present, 
Anhur has a good development momentum. The cadres 
and people of the entire province should carry forward 
the dashing and pioneering spirit of the rural reform of 
the past by seizing opportunities, bringing local advan- 
tages into play, and working hard for an overall devel- 
opment 


Li Rushuan said: Since Comrade Deng Xiaoping deliv- 
ered his important speeches during his South China 
inspection trip and during the [4th National CPC Con- 
gress, the broad masses of cadres and people across the 
country have further emancipated their minds. As a 
result, the drive for reform, opening up, and moderniza- 
tion has accelerated. At present, China's economic situ- 
ation 1s good. But some contradictions and problems 
have also cropped up during the course, during which a 
highly centralized planned economic system 1s being 
transformed into a socialist market economic system 
Instead of avoiding them, we should face up to these 
problems. Instead of being panic-stricken, we should 
stay calm and work hard to resolve the problems. We 
should not waste any time. He said: It 1s not practical to 
resolve these problems by simply resorting to the old 
thinking and old measures adopted under the planned 
economic system. Only by conforming with the require- 
ments of the development of productive forces, 
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upholding reform and opening up, being bold in expio- 
ration, gradually establishing and perfecting the brand 
new socialist market economic system, can we find the 
correct ways to resolve these problems and continue 
marching forward 


Li Ruthuan poimted out: The theory of building 
socialism with Chinese characteristics has upheld the 
fundamental tenets of Marxism-Leninism and Mao 
Zedong Thought, corrected specific conclusions which in 
practice were proven unsuttable in the development of 
the situation, and put forward a whole set of new and 
important viewpoints in accordance with new historical 
conditions. The theory of building socialism with Chi- 
nese characteristics has been fully proven to be scientific 
through the practices of reform and opening up. Leading 
cadres at all levels should study this theory concretely, 
systematically, and thoroughly. They should not study 1 
abstractly, fragmentary, or superficially. They should 
continuously improve ther ability in using the position, 
viewpoint, and method of this theory to study and 
resolve practical problems. Li Ruthuan emphasized: The 
party organs at all levels should systematically tram 
cadres with the theory of building socialism with Chinese 
characteristics and treat this work as a fundamental task 
for improving the party ideologically, theoretically, and 
organizationally. They should make all-out eflorts in 
carrying out thes task in a bid to achieve results 


In Heter, bi Rushuan also met with the chairman and the 
vice charmen of the Anhui Provincial CPPCC Com- 
mittee and exchanged opinions with them on how to 
help the CPPCC better serve the development of the 
economy and the development of the socialist democ- 
racy, as well as how to strengthen the ideological and 
organizational construction of the CPPCC itself. 


NPC Standing Committee Discusses Draft Laws 


Discusses Company Laws 
OW 2600024093 Reine N\INHUA Domestic Service in 
Chinese OSS8 GMT 22 Jun 93 


[Text] Beying, 22 Jun (XINHUA)—When Vice 
Chairman Bian Yaowu of the Legislative Affairs Com- 
mission of the National People’s Congress [NPC] 
Standing Committee briefed the Second Session of the 
Fighth NPC Standing Committee on opimons con- 
cerning revision of the draft company law today, he said 
The contents of the draft company law are relatively 
complete On the whole, they include important, basic 
norms governing company organization and behaviors 
The framework of the draft law 1s comparatively reason 
able. Its substantive and procedural stipulations are 
relatively appropnate. It 1s hoped that, after further 
revisions, the draft law wall be promulgated as quickly as 
possible 


Concerning the issuc of providing stipulations for sev- 
eral forms of companies, Bian Yaowu said: Most areas, 
departments, enterprises, and experts belreve that tt 1s 
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appropriate for the current draft law to provide stipula- 
tions on two forms of companies—limited liability com- 
panies and limited joint stock companies—and that such 
stipulations conform to the international trend of devel- 
opment as well as the national conditions of China. 
Judged by international development, although a certain 
number of companies of the unlimited liability and 
limited partnership type existed in the initial period of 
development of the company system, their numbers are 
now fewer and fewer and a large number of limited 
liability companies and limited joint stock companies 
are taking their place; judged by the practice in China, 
we have already gained certain experiences in the prac- 
tice of running limited liability companies and limited 
joint stock companies, which captures a relatively large 
percentage of the total number of companies. At present, 
it 1s unnecessary to provide stipulations for all types of 
companies. When the law provides no stipulations for 
other types of companies, this does not mean that they 
cannot be established. We may explore through practice 
and supplement company laws when necessary. 


Concerning procedures for the examination and 
approval of the etablishment of a company, Bian Yaowu 
said: Most areas, departments, enterprises, and experts 
hold the same view that, to meet the requirements of a 
market economic system, we should change the past 
system whereby all enterprises were subjected to exami- 
nation and approval by the responsible administrative 
departments. Meanwhile, taking into consideration the 
fact that relevant, supportive supervisory and adminis- 
trative measures have not been drawn up, and that 
conditions for implementing a direct registration system 
in an all-around way are not ripe yet, they endorse the 
principle stipulated in the draft law; namely, that— 
except for special trades and professions, specialized 
companies, and companies having to comply with spe- 
cial requirements that must go through the examination 
and approval procedure in accordance with the stipula- 
tions provided by the laws and administrative regula- 
tions—any company that meets the legal requirements 
for establishment may apply for company registration 
and need not go through the examination and approval 
procedure separately. Thus, formalities are simplified 
and, furthermore, necessary and effective control and 
supervision are carried out. 


As regards the minimum amount of registered capital 
required of a company, Bian Yaowu said: Relevant 
departments and experts believe that the registered cap- 
ital of a company applying for establishment must be 
truthful, owned by the company itself, and raised on the 
schedule, and that the company should be made an 
economic entity. As regards the minimum amount of 
registered capital required of a limited liability company, 
they are inclined to believe that the State Council should 
be authorized to draw up separate regulations on the 
basis of different trades and professions and in the light 
of different situations; as regards the minimum amount 
of registered capital required of a limited joint stock 
company, they believe that the amount of tts capital 


NATIONAL AFFAIRS 25 


should be appropriately larger in accordance with the 
requirement that it 1s an open company with mass 
participation and that a minimum amount of approxi- 
mately 10 million yuan ts practical at present. 


Concerning the scope of a company’s business opera- 
tions, Bian Yaowu said: During surveys and studies, 
most areas, enterprises, and experts believe that a com- 
pany should be allowed to choose when to adjust the 
scope of its business operations in the light of market 
changes and its own situation concerning funds and 
properties; that, in principle, the scope of a company’s 
business operation should be prescribed by its articles of 
association and submitted to those organs in charge of 
company registration for examination and approval; and 
that when a company adjusts the scope of its business 
operations, it should amend its articles of association in 
accordance with legal procedure and go through the 
formalities for registration changes. This will not only 
delegate decision-making power to a company but will 
also ensure necessary legal norms. 


Concerning the issue of the management of state-owned 
shares, Bian Yaowu said: Many departments, areas, 
enterprises, and experts point out that, after a state- 
owned enterprise becomes a limited joint stock company 
through reorganization, and after the state assets are 
converted into shares, who will exercise the ownership of 
these shares on behalf of the state 1s an important issue 
that needs to be settled now. Most relevant departments 
of the Central Government and most provinces and 
municipalities are of the opinion that the management of 
the ownership of state-owned shares should involve the 
entire state assets management system, a definition of 
property rights for state assets and an investment system; 
that close attention should be paid to making a law on 
the management of state assets to address this ssue; and 
that it is more appropriate for draft company laws to 
provide only stipulations in principle or procedural 
stipulations within the limits of company law regarding 
the question of representing and transferring state- 
owned shares. 


Concerning legal responsibility, Bian Yaowu said: Some 
comrades believe that commercial crimes gradually 
increase as commercial activities become increasingly 
frequent in the wake of the development of a socialist 
market economy. They suggest that supplemental regu- 
lations to criminal laws concerning the punishment of 
companies that commit crimes be drawn up while for- 
mulating company laws. 


Discusses ‘Fake’ Products Law 
OW 2606011693 Being AINHUA Domestic Service in 
Chinese 0904 GMT 22 Jun 93 


[Text] Bening, 22 Jun (XINHUA)—At the Second 
Meeting of the Eighth National People’s Congress [NPC] 
Standing Committee held here today, Vice Chairman 
Wang Shuwen of the NPC's Law Committee reported 
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various Opinions concerning the amending of draft sup- 
plementary regulations for punishing the crime of pro- 
ducing and selling fake or inferior commodities. He said: 
The draft includes opinions put forward by some mem- 
bers, localities, and departments for amending the regu- 
lations as follows: Anyone who produces or sells fake 
medicines—whether or not those contents are adulter- 
ated with toxic or harmful materials or with increased 
doses of toxic materials in violation of the standard for 
medicines and which cause particularly serious conse- 
quences—can be sentenced to death. 


Wang Shuwen said: In accordance with the opinion of 
the NPC Standing Committee, which put forward its 
examination of the draft along with that of localities, 
departments, and legal experts, it is suggested that the 
draft be amended as follows: “Anyone who produces or 
sells fake medicines which endanger the someone's per- 
sonal health will be given a fixed-term sentence of no 
more than three years or will be subject to detention, in 
addition to a fine; anyone who produces or sells fake 
medicines which cause serious harm to anyone's per- 
sonal health will be given a fixed-term sentence of more 
than three and less than 10 years, in addition to a fine; 
anyone who produces or sells fake medicines which 
cause a person’s death will be given a fixed-term sen- 
tence of more than 10 years or a life sentence, in addition 
to a fine or expropriation, anyone who produces or sells 
fake medicines which cause the death of many persons 
will be given the death sentence, in addition to expropri- 
ation.”” “Anyone who produces or sells inferior medi- 
cines which cause serious harm to someone's personal 
health will be given a fixed-term sentence of under seven 
years, in addition to a fine. Anyone who produces or sells 
inferior medicines which cause particularly serious con- 
sequences will be given a fixed-term sentence of more 
than seven years or a life sentence, in addition to a fine 
or expropriation.” 


Wang Shuwen said: Some members suggested that it was 
necessary to include a regulation concerning the criminal 
responsibility for anyone who produces and sells medical 
and sanitary materials such as gauze and cotton balls 
which do not conform with the state’s and the trade's 
standards for safeguarding personal health. It is sug- 
gested, therefore, that the draft be amended as follows: 
“Anyone who produces medical apparatus or instru- 
ments, as well as medical or sanitary materials, which do 
not conform with the state's and the trade’s standards, or 
sells—while knowing the truth—medical apparatus and 
instruments as well as medical and sanitary materials 
which do not conform with the state’s and the trade's 
standards for safeguarding anyone's personal health and 
causes serious harm to someone's personal health, will be 
given a fixed-term sentence of no more than five years, 
in addition to a fine; if the results are particularly 
serious, those who are responsible for the production or 
selling of the medical apparatus or instruments, as well 
as medical or sanitary materials which do not conform 
with the state's and the trade's standards, will be given a 
fixed-term sentence of more than five years and less than 
10 years, in addition to a fine.” 
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Wang Shuwen said: Some members of the NPC Standing 
Committee, localities and departments called for adding 
stipulations concerning the criminal responsibility of 
those who produce or sell fake medicine for animals. 
Therefore, it 1s suggested that the draft law should be 
revised as follows: “Those who produce fake pesticides, 
medicine for animals, chemical fertilizers, or seeds; 
those who knowingly sell fake or unusable pesticides, 
medicine for animals, chemical fertilizers, or seeds; and 
those who produce or sell unqualified pesticides, medi- 
cine for animals, chemical fertilizers, or seeds by passing 
them off as qualified pesticides, medicine for animals, 
chemical fertilizers or seeds, and as a result cause rela- 
tively big losses to agricultural producers shall be pun- 
ished by fixed-term imprisonment for a period not 
longer than three years or criminal detension [ju yi 2153 
1763]. They may also be fined or be fined in combina- 
tion with imprisonment or criminal detention. Those 
who, due to above-mentioned behaviors, caused serious 
losses to agricultural producers shall be punished by 
fixed-term imprisonment for a period not shorter than 
three years and not longer than seven years, and shall 
also be fined. Those who, due to above-mentioned 
behaviors, caused particularly serious losses, shall be 
punished by fixed term imprisonment for a period not 
shorter than seven years and shall also be fined or shall 
have their properties confiscated.” 


Wang Shuwen said: In accordance with the opinions of 
some members, it 1s suggested that the draft regulations 
be revised as follows: “Those who produce or sell food- 
stuffs which do not meet the standard for food hygiene 
and as a result cause serious food poisoning or other 
serious illness due to taking those foodstuffs, and who 
seriously hurt people's health, shall be punished by fixed- 
term imprisonment for a period not longer than seven 
years, and shall also be fined. Those who, due to above- 
mentioned behaviors, cause especially serious conse- 
quences shall be punished by fixed-term imprisonment 
of a period not shorter than seven years or life impris- 
onment, and shail also be fined or shall have their 
properties confiscated.” 


Wang Shuwen said: Some members and localities called 
for increasing punishment for those who produce or sell 
products which do not meet national and professional 
standards for protecting the safety of people and prop- 
erties with “especially serious consequences.” Therefore, 
it is suggested that the drafi regulations be revised as 
follows: “Those who produce electric appliances, pres- 
surized containers, and other inflammable items which 
do not meet national and professional standards for 
protecting the safety of people or property, or produce 
other products which do not meet national and profes- 
sional standards for protecting the safety of people and 
properties, or those who knowingly sell those unsafe 
products and cause serious consequences, shall be pun- 
ished by fixed-term imprisonment of a period not longer 
than three years or criminal detention, and shall also be 
fined. Those who, due to the above-mentioned behaviors 
cause especially serious consequences, shall be punished 
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by fixed-term imprisonment of a period from three to 10 
years, and shall also be fined.” 


Wang Shuwen said: According to the opinions of some 
members, it is suggested that the draft regulations be 
revised as follows: “Enterprises and institutions which 
commit the crimes listed in Article 2 through Article 7 
shall be fined, and the persons directly responsible for 
those units and other people directly responsible for 
those crimes shall be investigated for their criminal 
responsibilities in accordance with the stipulations of 
these regulations.” “Enterprises and institutions which 
violate the crimes listed in Article | of these regulations 
shall be fined. In cases which have serious consequences, 
the persons directly responsible for those units and other 
people directly responsible for those crimes shall be 
investigated for their criminal responsibilities in accor- 
dance with the stipulations of Article | of these regula- 
tions.” 


Wang Shuwen said: Some members and experts sug- 
gested that the amount of the fines should be set by these 
regulations. Therefore, it is suggested that the following 
be included in the draft regulations: “The amount of 
fines as stipulated in these regulations shall be more than 
double to less than five times the illegal income of those 
units which violate the law.” 


Members Discuss ‘Shoddy’ Goods 


OW 2506134593 Beijing XINHUA in English 1312 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)—it ts the common 
view of the Chinese legislators that producing and selling 
shoddy and fake goods not only harms the safety of 
consumers, but also hinders economic development, for 
which offenders should be severely punished. 


The legislators who are attending the ongoing session of 
the Standing Committee of the National People’s Con- 
gress (NPC), China’s legislative body, today deliberated 
on the draft additional regulations concerning producers 
and sellers of shoddy and fake goods. 


The widely held opinion is that it is of great necessity to 
formulate the regulation, but its present punishment 1s 
too light. 


Member Xu Qin said that the criteria for punishment 
should be the means, procedure and consequences of the 
crime, rather than the illicit profits. 


Besides, the criminals selling and producing shoddy and 
fake goods are not afraid of being fined. So op,e they 
have broken the law, they should be sentenced prison 
terms, according to the legislator. 


. 
s 


The legislators point out that the provision that “those 
criminals who have led to the deaths of a number of 
people will be sentenced to more vhan 10 years of 
imprisonment or met with capital punishment” is not 
clear. 
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Leading to the deaths of a number of people and the 
death of one person are both severe crimes and should 
bring punishment according to the same criterion, 
according to the legislators. 


Member Zhou Jue pointed out that the draft should add 
a provision on punishing those who produce and sell 
shoddy and fake goods in foreign trade and harm the 
country’s image. 


Another important reason for widespread production of 
shoddy and fake goods 1s the protectionism of local 
governments and departments, according to the legisla- 
tors, who suggest that those who protect and encourage 
the producing and selling of shoddy and fake products 
should also be punished. 


The legislators proposed that the punishment of pro- 
ducers should be more severe than that for sellers, 
because if there is no producer of shoddy and fake goods, 
there will be no sellers. 


Another provision legally protecting people who report 
such illegal activities should be added to the draft, some 
legislators vuggested. 


Report on Agrotechnical Work 


OW 2606080593 Beijing XINHUA Domestic Service in 
Chinese 0917 GMT 22 Jun 93 


[Text] Being, 22 Jun (XINHUA)—Vice Chairman Li 
Yining of the Law Committee of the Eighth National 
People’s Congress [NPC] Standing Committee today 
made a report at its second meeting on the examination 
of the draft law concerning the popularization of agricul- 
tural techniques. 


Li Yining said: The law committee maintains that it ts 
necessary to formulate this law, whose draft 1s basically 
practical, to strengthen the work of popularizing agricul- 
tural techniques, accelerate the application of agricul- 
tural research results and practical techniques to agricul- 
tural production, and safeguard agricultural 
development. The law committee also ts putting forward 
some amending opinions. 


Li Yining said: Some localities, departments, and experts 
held that the work of popularizing agricultural tech- 
niques 1s a form in which the state supports agricultural 
production. Therefore, the service provided by the 
state’s agrotechnical promotion organs in popularizing 
techniques should be free, and the state should take care 
of the funds needed by the state’s agrotechnical promo- 
tion organs. However, there should be compensation 
when technologies that will yield considerably high eco- 
nomic results are provided. The system of contracted 
agrotechnical responsibility 1s a form of paid service. 
Therefore, the law committee suggests that the following 
amendments be made: “Unless otherwise stipulated in 
Section 2 of this article, the service provided by agro- 
technical promotion organs of the people's governments 
at all levels in popularizing agricultural techniques 
among agricultural producers should be free of charge.” 
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“Agrotechnical promotion organs, agricultural research 
units, relevant institutions of higher learning, and scien- 
tific and technological personnel can be paid to provide 
agricultural techniques that will yield considerably high 
economic results in the forms of technological transfer, 
technical service, and contracted technical responsi- 
bility. Their legal incomes will be protected by law. In 
conducting agricultural technological transfers, technical 
services, and contracted technical responsibility, all par- 
ties concerned should sign a contract that stipulates their 
obligations and rights.” “The funds needed by agrotech- 
nical promotion organs of the people’s governments at 
all levels in popularizing agricultural techniques should 
be appropriated by the governments.” 


Li Yining said: In accordance with the opinions 
expressed by its members and experts, the law com- 
mittee suggests that the chapter dealing with legal 
responsibility be deleted and the following two provi- 
sions be added to the relevant articles: “If an agricultural 
technique that has yet not been proven to be advanced 
and applicable by experiments conducted in promotion 
areas has brought losses to agricultural producers, civil 
compensation responsibility should be assumed. Those 
personnel who are responsible for the mistake should be 
administratively sanctioned by their units or by the 
organizations at the next higher level.” “If agricultural 
producers suffer losses because they are forced to adopt 
an agricultural technique, civil compensation responsi- 
bility should be assumed. Those personnel who are 
responsible for the mistake should be administratively 
sanctioned by their units or by the organizations of the 
next higher level.” 


Li Yining said: Some members and experts suggested 
that since agricultural techniques are highly regionally 
oriented, it is necessary to stress the principle of con- 
ducting experiments in light of local conditions before 
popularizing them. 


Therefore, the law committee suggests that the principle 
of “adapting to local conditions and conducting experi- 
ments and demonstrations” be added to Article 4 of the 
draft. 


Li Yining said: Some members and localities suggested 
that since technical personnel who had been peasants 
play a great role in popularizing agricultural techniques, 
their role should be added in the law. Therefore, the law 
committee suggests that the draft be amended as follows: 
“Under the guidance of agrotechnical promotion organs, 
villages’ agrotechnical promotion organs and technical 
personnel who used to be peasants are to publicize 
agricultural technical knowledge, carry out measures for 
popularizing agricultural techniques, and provide tech- 
nical service to agricultural producers.’ At the same 
time, the provision “the state adopts measures to culti- 
vate and train technical personnel who used to be 
peasants” should also be added to the draft. 


FBIS-CHI-93-122 
28 June 1993 


Hong Kong Delegation Visits 


OW 2606045393 Beijing XINHUA Domestic Service in 
Chinese 1121 GMT 25 Jun 93 


[Text] Beijing, 25 Jun (XINHUA)—Wang Hanbin, vice 
chairman of the National People’s Congress [NPC] 
Standing Committee, met with an | |-member delegation 
from “Huidian” [point of convergence], a political orga- 
nization in Hong Kong, at the Great Hall of the People 
today. “Huidian” Chairman Zhang Bingliang said: We 
are very glad to be able to visit Beijing and to reflect our 
views to the NPC Standing Committee. Wang Hanbin 
extended his welcome to “Huidian.” In his talks with the 
visitors, Wang Hanbin said: Maintaining stability during 
the transitional period is extremely important for intro- 
ducing local rule in Hong Kong, based upon a high 
degree of autonomy in accordance with the principle of 
one country, two systems. To achieve this end, we are 
willing to adopt various measures to hear the views of 
people from all circles in Hong Kong through multiple 
channels. Wang Hanbin also addressed a matter of 
concern to the visitors: creating a committee to prepare 
for the establishment of the Hong Kong Special Admin- 
istrative Region Preparatory Committee. 


Official Says Economic Laws ‘Key’ for NPC 


OW 2806090793 Beijing XINHUA in English 0834 
GMT 28 Jun 93 


[Text] Beijing, June 28 (XINHUA)—Speeding up the 
formulation of economic laws is a major task for the 
Standing Committee of the Eighth National People’s 
Congress (NPC) over the next five years. 


Sixty-four laws, most involving economic affairs, will be 
adopted two years from now. The legal framework of the 
socialist market economy is expected to be set up before 
the Eighth NPC expires in 1998. 


This is one of the six key areas for the NPC Standing 
Committee. Secretary General, Cao Zhi, outlined the 
blueprint today to legislators who are attending the 
on-going session of NPC Standing Committee. 


“All works of the NPC Standing Committee should be 
concerned with the economy,” said Cao who urged the 
legislators to use their rights provided by the constitution 
and make contributions to law formulation and supervi- 
sion. 


The only criterion for judging the work of the NPC 
Standing Committee is whether it helps to promote the 
development of production, strengthen national capa- 
bility and raise the people's living standards, he said. 


On the work of supervision, the secretary general said 
that NPC Standing Committee will keep up the inspec- 
tion of law enforcement, and give it the same importance 
as law formulation. 


The NPC Standing Committee will also keep to the 
system of supervising the implementation of national 
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plans and the financial budget and hear reports on 
important issues and the concerns of the people, 
according to Cao. 


He has also explained to the legislators ties between the 
NPC Standing Committee and local congresses, diplo- 
matic relations with foreign congresses, and researches 
and promotion activities on the NPC system. 


Gyaincain Norbu ‘Refutes’ Dalai Lama’s Remarks 


OW 2506085193 Beijing BEIJING REVIEW in English 
No 24, 14-20 Jun 93 pp 4-6 


[Unattributed article: “Tibetan Official Refutes Dalai 
Lama’s Lies’’] 


[Text] Gyaincain Norbu, chairman of the Tibet Auton- 
omous Region, recently exposed the Dalai Lama’s lies on 
so-called cultural extinction and massive population 
transfer in his recent visit to Britain. 


The Tibetan official also denounced some forces in 
Britain who used Tibet to interfere in China’s internal 
affairs. 


He said the lies repeated by the Dalai Lama were not 
worth refuting, but the extraordinary “enthusiasm” of 
some British newspapers to publish one article after 
another should be noted. 


On the question of human rights in Tibet, he said that 
politically, the | million former serfs have become 
masters, and economically, the Tibetan people now 
basically have enough food and clothes. 


Gyaincain Norbu said people with no prejudice would 
come to their own conclusions as to whether new Tibet 
or old Tibet enjoyed better human rights. 


He said the Dalai Lama himself acknowledged that his 
noble government of feudal serf-owners that integrated 
politics and religion should not exist. ’ 


Then Gyaincain Norbu addressed the question of the 
diminishing Tibetan population and immigrant Han 
(China's ethnic majority group) people. 


He said, “According to the latest population census, 
there are 2,252,600 people in Tibet, of whom 2,160,,000 
or 96 percent of the total are Tibetans. 


“The people of the Han nationality account for less than 
3 percent and other nationalities account for 1.1 percent. 


“In old Tibet under the local government of the Dalai 
Lama, it was estimated that there were about 1.1 million 
Tibetan people. 


And he added that improved living and medical condi- 
tions had increased the life-span in Tibet to more than 
60 years, reaching the national level. 


Disease among the Tibetan people is decreasing and 
their general health has been improved. 
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The chairman said, “What should be clarified here is 
that the jurisdiction area under the Dalai Lama's local 
government in the old days is within today’s Tibet 
Autonomous Region. 


“There has never been a ‘greater Tibet area’ covering all 
regions where Tibetans live. | am a Tibetan from Batang 
in Sichuan Province, and in the old days, Batang 
belonged to Xikang [as published] Province. 


“The Dalai’s political power could not reach there and 
there were no close economic relations between Batang 
and Tibet.” 


Gyaincain Norbu stressed that economic reform and 
opening to the outside world is the basic policy for 
leading China to prosperity. A country or a people can 
avoid decline only through exchanges with the outside 
world and learning from others’ strong points to offset 
local weaknesses. 


“During the process of reform and opening to the 
outside world, Tibetans went out of the highlands to 
inland provinces and coastal areas, while other ethnic 
groups entered Tibet. 


“The two-way exchanges are quite normal and necessary 
for Tibet to embark on the road to prosperity.” 


He said that one cannot call foreign businessmen who 
have invested in China immigrants. 


And he noted that few people from inland provinces are 
willing to come to Tibet due to the region’s unique 
geographic environment. 


On the question of Tibetan culture, the chairman asked 
with a smile, “When has the traditional culture of 
Tibetans been explored, protected and developed as 11 1s 
today?” 


In addition to such modern media as radio and televi- 
sion networks that cover all of Tibet, there are now five 
research institutes of Tibetan studies in the country. 


Every prefecture and many counties in Tibet have set up 
hospitals; Tibetan herdsmen are now living and engaging 
in production under the guidance of the Tibetan cal- 
endar; and archaeology, relics protection and ancient 
book compilation and publishing services are being 
improved. 


In addition, Tibetan art troupes have made frequent 
visits to other areas of the world to perform Tibetan 
singing, dancing and drama; and international academic 
seminars on the Tibetan epic, King Geser, have been 
held. 


The Tibetan official said the basis for cultural develop- 
ment lies in education. 


He noted that there were almost no educational estab- 
lishments in the time of Dalai’s reign, but there are now 
2,800 schools of various kinds in Tibet, including four 
universities, with 220,000 students. 
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In schools and society, Tibetan is the main language 
listed by the people. 


The chairman also said religious culture constitutes an 
important part of traditional Tibetan culture. 


He added that during the chaotic years of the “cultural 
revolution” (1966-76), monasteries in Tibet were dam- 
aged, just as in other areas of China. 


However, he said, over the past decade, about 1,400 
monasteries have been restored to meet the people’s 
religious demands. 


The state has invested tens of millions of yuan to 
renovate the Potala Palace. The project is now in its 
fourth phase and is expected to be completed next year. 


“The Dalai Lama once wanted to renovate the Potala 
Palace, but failed to do it,” Norbu added. 


He said that renovation projects at the Johkang and 
Gandain monasteries were also underway, construction 
of the 10th Baingen Erdeni’s memorial hall and stupa 
will be completed this year and that work on the search 
for his soul boy is going smoothly. 


He said that last year, the central government approved 
the reincarnation and ascension to the holy throne of the 
17th Garmaba Living Buddha of the Gagyu Sect. 


In fact, he stressed, anyone who goes into the streets, 
monasteries, or houses in Tibet would discover the 
people’s freedom of religion. 


The chairman said that religious activities are protected 
by the government. But religion is not allowed to inter- 
vene in politics, administration, judicial work or educa- 
tion. And it is illegal to advocate the “independence of 
Tibet” by taking advantage of religion. 


He said it is known to all that British colonialists 
encroached on Tibet in the past. 


Some forces in Britain are playing old games and 
spreading lies that China has installed nuclear arms in 
Tibet, lies aimed at sowing dissention between China 
and India. 


The Tibetan leader reiterated that the policy of the 
Chinese central government toward the Dalai Loma is 
very clear. 


Any form of talks can be held with him so long as he 
abandons his stand on independence, semi- 
independence, or independence in a disguised form. 


He said Tibet is an indispensable part of China and that 
Tibetans constitute one part of the Chinese nation. 


He noted that the “Tibet issue” is China’s internal affair 
and no foreign government, organization or individual is 
permitted to intervene. 
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Namelist of State Council Appointments, 
Removals 


OW 2606032893 Beijing XINHUA Domestic Service in 
Chinese 0907 GMT 25 Jun 93 


[Text] Beijing, 25 Jun (XINHUA)—The State Council 
recently appointed and removed a number of state 
functionaries. Namelists follow: 


Appointments: Zhu Yuli (2612 5148 3810) as general 
manager of the China Aviation Industry Corporation; 
Wang Ang (3769 2491), Zhang Hongbiao (1728 3163 
7374), and Zhang Yanzhong (1728 1750 0112) as deputy 
geneal managers of the China Aviation Industry Corpo- 
ration; 

Ma Kai and Wang Shiyuan as vice ministers of the State 
Commission for Restructuring the Economy; and 

Liu Ji (0491 0679) as vice president of the Chinese 
Academy of Social Sciences. 


Removals: Tong Zhiguang from vice minister of foreign 
trade and economic cooperation; and 

Liu Hongru and Gao Shangquan from vice ministers in 
charge of the State Commission for Restructuring the 
Economy. 


Provinces Elect Congresses, Governments 
OW 2706140693 Beijing XINHUA in English 1258 
GMT 27 Jun 93 


[Text] Beijing, June 27 (XINHUA)}—Scheduled elec- 
tions for governments and people’s congresses at provin- 
cial levels in China have been completed, with the 
average age of the leadership four years younger than in 
outgoing governments. 


According to statistics from the Organization Depart- 
ment of the Central Committee of the Communist Party 
of China (CPC), altogether 226 people have been elected 
as heads of the governments and 271 as chairmen and 
vice-chairmen of the people's congresses of 30 provinces, 
autonomous regions and municipalities directly under 
the central government. In the same time, 342 have been 
elected as heads of the people's political consultative 
conferences at the same level. 


The average age of the governors, mayors and chairmen 
is 52. One-third of the leaders are below the age of 50. 
The youngest governor is a 48-year-old, and the youngest 
vice-governor is 37. Over 400 older people have retired 
from leading posts in provincial governments during the 
elections. 


This year, governments and people's congresses at all 
levels in China are being chosen. This is the first all- 
round reshuffling of the central and local governments 
within one year since the founding of New China. 


There are 16 women and 18 democratic personages in 
the new governments. And more new faces with legisla- 
tive background have been elected into the people's 
congresses, the legislative bodies of localities. 
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Among the candidates that have been elected heads of 
provincial governments, people’s congresses, people's 
courts and people’s procuratorates, 99 percent were 
nominated by CPC committees. All the newly elected 
chairmen and vice-chairmen of the people's political 
consultative conferences at provincial level were nomi- 
nated by the CPC in consultation with other democratic 
parties. 


Commentary on Elections 


OW2806041193 Beijing XINHUA Domestic Service in 
Chinese 2115 GMT 26 Jun 93 


[XINHUA commentary: “Never Fail To Live Up to the 
Great Trust of the Party and the People”; XINHUA 
Domestic Service in Chinese at 0859 GMT on 27 June 
Carries a service message requesting that all newspapers 
temporarily withhold publication of this item] 


[Text] Beijing, 27 Jun (XINHUA) Elections for new 
leading groups at the provincial level, which has 
attracted the attention of the whole country, have been 
successfully completed. The new leading groups created 
through the process of democratic elections have started 
their new work with a new attitude. 


The people's public servants are elected by the people, 
and the people's public servants are to serve the people. 


At present, our country is in a critical period of building 
a socialist market economy and promoting moderniza- 
tion in order to realize the second step strategic goal. The 
whole party and the whole country have heightened their 
spirit and a new situation has emerged in their work. 
These new leading groups are very important; they will 
serve as a link between the past and the future, and will 
carry forward the cause pioneered by our predecessors 
and forge ahead. They also shoulder the heavy responsi- 
bilities of implementing various tasks set by the 14th 
CPC National Congress for promoting reform, opening 
up, and the modernization drive to a new high level, and 
of fulfilling the “Eighth Five-Year” Plan and the 10-Year 
Program for National Economic and Social Develop- 
ment. The people have placed their trust in the new 
leading groups, and the party has placed great hopes in 
these new leading groups. 


In order to live up to the great trust of the people and the 
great hopes of the party, the new leading groups must 
actively, wholly, and correctly implement the party's 
basic line of taking economic construction as the central 
task, adhering to the four cardinal principles and per- 
sisting in carrying out reform and opening up. They 
should persist in emancipating their minds while seeking 
truth from the facts, and seize the opportunity to lead the 
masses to promote economic construction and other 
work. They should place the interests of the party and the 
people above everything; have a correct attitude toward 
fame, power, and position; consciously subordinate their 
personal interests to the interests of the party and the 
people; wholeheartedly serve the people; do beneficial 
and actual things for the people; carry forward and 
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develop the party's fine tradition; maintain close ties 
with the masses and show concern for the hardships of 
the masses; work hard; be diligent and honest in per- 
forming official duties; adhere to the party’s spit and 
principle; take the overall situation into consideration, 
observe discipline; firmly do things in accordance with 
the principles and policies of the party and the state; 
persist in following the system of democratic centralism; 
consciously protect the unity of the leading group: and 
do a good job with one heart and with concerted efforts. 


It is believed that the new leading groups can certainly 
unite closely around the party Central Committee with 
Comrade Jiang Zemin at the core, firmly bear in mind 
the great trust placed in them by the party and the 
people, and victoriously accomplish the historical mus- 
sion shouldered by them. 


Chief Procurator Urges Strict Law Enforcement 


OW2806064893 Beijing XINHUA Domestic Service in 
Chinese 0831 GMT 13 Jun 93 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Zhang Yinshu (1728 6892 2562)} 


[Text] Beijing, 13 Jun (XINHUA)—A five day national 
conference of procurators concluded today in Beting 
Zhang Siqging, procurator general of the Supreme Peo- 
ple’s Procuratorate, stressed at the conference that for 
now and for some time to come, procuratorial organs 
must, while continuing to uphold the policy of serving 
economic construction, strictly enforce the law and rig- 
orously handle cases. He also stressed that procuratorial 
organs mus. place an emphasis on these efforts, spurring 
concerned departments to strictly enforce the law. 


Procuarators from the provinces, autonomous regions, 
and municipalities attended the conference. 


Zhang Siqing noted: Laws have not been obeyed or 
strictly implemented and violators have not been prose- 
cuted—this is indeed a serious, widespread, and promi- 
nent problem today. The principal manifestations of this 
practice include: replacing imprisonment for criminal 
offenses with lighter punishment, the illegal collection of 
fees, taking fines for criminal sanctions, overstepping 
power, and local and departmental protectionism in law 
enforcement. Some localities, which rely on fines to deal 
with major smugglers and criminals involved in prosti- 
tution, have been unable to crack down on crime 
Judicial organs in some localities illegally collect fees 
under the guise of “reform” and “exploration.” They 
demand “filing fees” from personne! under detention. 
observation fees or service charges for exemption from 
prosecution or punishment, suspension of execution, 
and reduction of sentences, risk deposits for paroles, or 
visit fees from families of inmates. Some units even 
collect support fees or contributions from inmates and 
their families. This practice 1s opposed by the party and 
government and detested by the people. Motivated by 
profits, some administrative departments and judicial 
organs have willingly turned themselves into a tool of 
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local or departmental protectionism; in executing their 
functions, they either overstep their power or side with 
the party in their locality or department, refusing to 
provide assistance or cooperation to investigative per- 
sonnel from other places and even creating obstructions 
or demanding payments from them. A handful of law 
enforcement personnel are rude and impertinent, they 
extort confessions by torture, break the law while they 
themselves are charged with them, and bend the law for 
the benefit of relatives or friends. All these irregularities 
constitute a major infringement upon citizens’ legitimate 
rights and interests, jeopardize the unity and authority of 
the law, and hinder the establishment of a socialist 
market economy. 


Zhang Siqing said: Procuratorial organs, as specialized 
State organs responsible for judicial supervision, should 
overcome difficulties and set a good example in strictly 
enforcing regulations governing exemption of prosecu- 
tion and quashing of cases and refrain from, with a firm 
determination, granting exemptions or quashing cases 
where they are not warranted. It is necessary to exercise 
supervision over public security organs according to law, 
to see to it that all law-breakers are charged, and that the 
cases are placed on file and transferred to appropriate 
authorities. In procuratorial work, it is essential that 
people who should be arrested are put on the wanted list 
and additional charges, where warranted, are filed. We 
should stick to the principle of being “firm, circumspect, 
and on the mark’’; with regard to problems about which 
there are still no laws on how to handle them or the laws 
on the book are inadequate, we should use party and 
state policies as a guide in enforcing laws and in drawing 
a line between what is lawful and what is not. 


Zhang Siqing said: Rigorous investigations are the basis 
of strict law enforcement. Cases that should be handled 
must be handled promptly, energetically, and without 
delay. This year, the Supreme Procuratorate and provin- 
cial procurators should pick several influential, knotty 
cases and personally direct the investigations. Procura- 
torial organs should directly launch, according to law, 
investigations and institute proceedings into typical 
cases involving failure to punish law-breakers or enforce 
sentences, and use these cases to encourage strict law- 
enforcement among relevant departments. 


Justice Minister Forecasts Lawyer Reform 


OW 2606095593 Beijine XINHUA in English O8S4 
GMT 26 Jun 93 


[Text] Beijing, June 26 (XINHUA)}—Chinese lawyers 
are responsible for protecting clients’ legal interests and 
advising on the country’s laws. 


Currently China has about 50,000 lawyers, but only 
20,000 of them are full-time professionals. The 
remainder work only part time. 


A semor Chinese official has said several times that 
China needs at least 300,000 lawyers. 
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At a working conference on judicial affairs, which 
opened here today, the minister of justice, Xiao Yang, 
said that reforming the system for lawyers and 
expanding their ranks will be a top task for his ministry. 


According to the reform plan, lawyers will no longer be 
restricted by ownerships approved by the state. They will 
in future be given more freedom in their practise of law, 
join in legal partnerships, and be able to advise clients on 
their own account. They will not be paid by the state and 
will be allowed to charge clients fees for legal advice. 


The development of concurrent lawyers 1s to be encour- 
aged. Law academies, research institutes and social orga- 
nizations are to be allowed to run law offices. 


In addition to this, Chinese lawyers are to be allowed to 
establish offices overseas and foreign law firms will be 
allowed to set up in China. 


The examinations for lawyers, which use to be held once 
every two years, will be held annually. Chinese students 
studying law abroad will be encouraged to return. 


“China will have a total of 150,000 lawyers by the end of 
this century,” the minister said. 


Authorities ‘Intensify’ Counternarcotics F ffort 


11K 2506051093 Beyine CHINA DAILY in Enelish 
25 Jun 93 p 3 


[By staff reporter Liang Chao: “Smuggling of Drugs 
Increasing on Borders”’] 


[Text] Drug smuggling 1s on the increase in border areas, 
Chinese Customs authorities said yesterday. 


In response, Customs authorities plan to further inten- 
sify their crack-down on drug-trafficking. 


Last year, Customs inspectors investigated 32 cases of 
drug-smuggling, involving 147.7 kilograms of various 
narcotics. In the first five months of this year, 82.6 
kilograms of drugs, equivalent to 56 percent of the total 
seizures last year, were confiscated during anti-drug 
operations. 


In a bid to strengthen the war on drug smuggling, a 
special conference 1s scheduled to be held later this year, 
officials of the Chinese Customs General Administration 
(CGA) announced. 


In the next two months, the CGA has decided to run two 
special training courses on anti-drug smuggling 
describing some new trends, such as liquid drugs and 
armed trafficking, with the help of specialists from the 
United States and Britain. 


This 1s expected to provide domestic inspectors with 
advanced professional skills and tactics to fight against 
smuggling in border areas. 


As part of the CGA’s international co-operation, such 
training courses have been held in past years for Chinese 
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Customs officials with anti-drug specialists from Thai- 
land, Australia and New Zealand. 


So far this year, special anti-drug squads have been 
formed with special drug detecting dogs in Beijing and 
Kunming. Some Customs agents have been equipped 
with advanced techniques to quickly detect narcotics at 
the scene. 


Anti-drug departments have vowed to take joint action 
in an effort to halt the increase in drug smuggling in 
China, which is generating a large number of drug 
addicts. 


The total number of drug addicts on the mainland is 
believed to have doubled to a record 250,000 this year 
from 70,000 in 1989. [sentence as published] The inci- 
dence of drug abuse among teenagers is also on the 
increase. 


In China, more and more drug traffickers have been 
active in the southern and southwest provinces, such as 
Yunnan, which is close to the drug growing area known 
as the “Golden Triangle.” 


“They (traffickers) have attempted to turn these areas 
into a major transit point for various types of narcotics 
into China,” an official of the CGA’s investigation 
department said. 


The cases of drug smuggling have been “sharply increas- 
ing,” the official added, saying that the major types of 
drugs are heroin, opium and some other narcotics, which 
are processed on the mainland. 


Meanwhile, drug dealers and traffickers have been found 
to come not only from Hong Kong, Macao and Taiwan, 
but also from Britain, Thailand, Vietnam, South Korea 
and Myanmar. 


Drug smuggling has also become much more profes- 
sional and well organized, while armed trafficking has 
become much more prevalent, officials pointed out. 


Official Addresses Counternarcotics Conference 


11K 2606043093 Bevjine CHINA DAILY in English 
26 Jun 93 pl 


[By staff reporter: “Steps Taken To Curb Drug Traffick- 
ing” | 


[Text] Chinese police arrested $61 foreign drug traf- 
fickers over the 10 months from January last year to this 
March. 


Trafficking by international drug lords using China as a 
transit route is still the primary concern of Chinese 
narcotics control authorities. 


Bai Jingfu, Vice-minister of Public Security who heads 
the National Narcotics Control Commission, said this 
yesterday to mark the International Day Against Nar- 
cotics Abuse today. 
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Bai said China had detected 14,701 drug cases last year. 


Police had seized 4,489 kilograms of heroin, 2,660 
kilograms of opium, 910 kilograms of marijuana and 655 
kilograms of amphetamines, known as “ice”. 


In addition, 58.8 tons of chemicals used to manufacture 
narcotics had been intercepted. 


A total of 28,292 people had been caught in connection 
with drug offences. 


Bai said that in the first three months of this year police 
had unearthed more cases and made more arrests than in 
the same period last year. Police and Customs had solved 
2,984 cases between January 1992 and March this year, 
seizing 725 kilograms of heroin and 988 kilograms of 
opium. A total of 4,724 arrests had been made. 


Bai attributed the results to intensified efforts by police 
and customs. 


With international drug syndicates stepping up their 
presence in China, drug abuses had risen in border areas 
and transit points, Bai said. 


By the end of last year, 250,000 addicts had been 
registered in China. 


The vice-minister said the Chinese Government had 
adopted stern measures to curb drug trafficking and 
abuses and was determined to eliminate the “evil.” 


He said the Ministry of Public Security had recently 
mapped out a plant to block drugs from entering China 
through borders. 


Yunnan and Guangxi in Southwest China, where drug 
problems were more serious than in other parts of the 
country, had been asked in particular to do their part. 


Bai said that last year police had arrested 7,025 suspects 
involved in drug offences and that 6,588 people found 
guilty had been sentenced—1,354 had been jailed for life 
or sentenced to death. 


In coastal Guangdong and Fujian, police had smashed a 
number of underworld factories manufacturing “ice” for 
overseas drug lords. 


Bai said the rehabilitation scheme for addicts had con- 
tinued to improve, using Chinese herbs. 


The control over chemicals that might be used for 
process drugs had been reinforced. The export of 32 
types of chemicals now had to be licensed. 


Officials Fear Film Ban May Affect Olympic Bid 
11K 2806054093 Hone Kong THE STANDARD in 


English 25 Jun 93 p 8 
[By Agnes Cheung] 


[Text] Chinese Olympic officials worry that preventing 
an international prize-winning Chinese film being shown 
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on the mainland may diminish Beijing's chance of win- 
ning the bid to host the 2000 Olympic Games. 


Beijing's hope to become the Games host has already 
been dimmed by current overseas attacks on China's 
lack of openness and human rights records. It is feared 
that the ban on the film, Farewell to My Concubine, will 
give critics more ammunition. 


“The domestic ban on the film has aroused dissatisfac- 
tion from the French authorities. China's Olympic bid 
officials fear that it will add to the unfavourable factors 
in the campaign against Beijing's bid,” one source said. 


Farewell to My Concubine was honoured with the Palm 
d'Or at the 46th Cannes International Film Festival. It 
was, however, denounced by the party Politburo 
Standing Committee member, General Liu Huagqing, as 
a film that would “disrupt stability and unity”, sources 
said. 


Party propaganda chief, Ding Guangen, then ordered the 
ban and said the problem with the film was that it 
involved the themes of Cultural Revolution, the ques- 
tion of intellectuals and homosexuality. 


Sources said party boss Jiang Zemin sent a note to 
paramount leader, Deng Xiaoping, to express concern 
for the film, but the patriarch did not give any comments 
or instructions. 


Investigation was also conducted to see who was respon- 
sible for allowing the movie to join the international 
festival in Cannes. Deputy Minister of Radio, Film and 
Television, Tian Congming, was found to have given 
approval to send the film to the international film 
festival. 


Sources said in fact, Tian, a leftist, had not seen the film 
and he gave the approval based on the recommendation 
of Teng Jinxian, head of the film industry administration 
under the ministry. 


Earlier, the director of the film, Chen Kaige, sent a letter 
and a cassette tape of his interview by an overseas news 
organization when he was in Cannes to the Chinese 
authorities, trying to clarify his comments. 


Sources said the published article was found to carry 
viewpoints on China's democracy which were not 
expressed by Chen in the interview. 


Science & Technology 


2d Stage of Nuclear Power Plant Work Begins 


OW 2506053393 Shanghai JIEFANG RIBAO in Chinese 
7Jun 93 pl 


[Article by reporter Zhang Zhiyuan (1728 5268 6678): 
“First North-South Cooperation in Building China's 
600,000-Kilowatt Nuclear Power Generators, Second- 
Stage Construction of the Qinshan Nuclear Power 
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Project Starts; Shanghai Undertakes the Construction of 
Three-Fifths of All Equipment] 


[Text] China’s nuclear industry has achieved a signifi- 
cant breakthrough: the second stage in the construction 
of the Qinshan Nuclear Power Plant, a project approved 
by the State Council, has formally begun amid the 
resounding thunder of dynamite. As a base to build 
power plant equipment, Shanghai has undertaken the 
development of the main equipment used in the nuclear 
island [he dao 2702 1497] for the two 600,000-kw 
generators and all the supporting equipment used in the 
conventional island [chang gui dao 1603 6016 1497] of 
the second stage of construction. 


During the second stage of the construction of the 
Qinshan Nuclear Power Station, which indicates that 
China's nuclear power industry is evolving from just 
being an imitator into a stage of commercial electricity 
generation, two 600,000-kw gencrators, each requiring 
an investment of several billion yuan, will be built. The 
No. | generator 1s scheduled to generate electricity 
beginning in the year 2000, and the No. 2 generator 1s 
scheduled to begin generating electricity im the year 
2001. Shanghai, Harbin, and Sichuan—three major 
manufacturing bases of power plant equipment—and 
hundreds of enterprises in various parts of the country 
will cooperate in building the 600,000-kw generators. 


According to the State Council's scheme, China will 
assume the main responsibilities for handling the sec- 
ond-stage construction of the nuclear power plant, with 
support from foreign countries. The investment needed 
for the project will be financed by the state, the Huaneng 
Group, Jiangsu, Zhejiang, Anhui, and Shanghai. 


According to an official from the Shanghai Municipal 
Office in charge of the nuclear power industry, China has 
never built or imported any 600,000-kw generators, and 
this signifies that there is a tough battle to fight. After a 
long and vigorous bidding process, the Shangha: Supple- 
mentary Power Station Equipment Plant contracted to 
build the condensers, high-pressure heaters, low-pressure 
heaters, deacrators, and water tanks for the two 600,000- 
kw generators, which will weigh over 2,000 tonnes, the 
Shanghai Boiler Plant has contracted to build the evap- 
orators and voltage stabilizers, the Shanghai Bouler Plant 
and the Shanghai Steam Turbine Plant have contracted 
to build the air-water segregator and reheater, the 
Shanghai Xianfeng Generator Plant has contracted to 
build the nuclear-powered motors, and the Shanghai No. 
1 Machine- Tool Plant has contracted to build the 
internal components of the nuclear breeder. According 
to nuclear experts, only a few industnally developed 
countries, such as the United States and Germany, can 
build these kinds of equipment, which represent the 
highest industrial technology in the world. It has been 
learned that the equipment which Shangha: has con- 
tracted to build accounts for about two-thirds of all the 
equipment. 
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Economic & Agricultural 
Rumor on Central Bank Head Resignation 
‘Affirmed’ 


HK280605 1193 Hong Kong LIEN HO PAO in Chinese 
28 Jun 93 p 1 


[Report from Hong Kong by reporter Lo Feng (5012 
2800): “People’s Bank of China Governer Li Guixian 


Steps Down”’} 


[Text] The rumor about the resignation of Li Guixian, 
state councillor and governor of the People’s Bank of 
China, has been basically affirmed. The CPC authorities 
now are looking for someone to take over Li’s job. 


According to reports from Beijing, after Li Guixian 
submitted his resignation application to the CPC Central 
Committee and the State Council, the Political Bureau 
recently held a meeting to discuss his case, but Li Peng 
did not attend. Most Political Bureau members agreed 
that at present, the problems in the monetary field are 
very serious, but Li Guixian, who was in charge of 
monetary affairs, failed to control the situation effec- 
tively, so they agreed to Li's resignation. It is still 
difficult, however, to decide what position Li should be 
transferred to. 


Li Guixian reportedly left for Shenzhen in a low mood. 
He prevented himself from being contacted by other 
people, and no longer directed the work. 


The People’s Bank of China held an urgent meeting last 
Saturday [26 June] to discuss how to arrange the work. 
Heads of various major specialized banks were told to 
remain in town. The officials concerned also were told to 
keep silent and to keep from talking about anything, 
including their work plans, to the outside. 


The main problem with Li Guixian was that after the 
14th party congress made the decision to develop a 
market economy, he did not take positive action and 
formulate new reform measures according to the devel- 
oping situation, and just remained in a rut. 


Second, he allowed the banking institutions to engage in 
securities and real estate business and to get involved in 
other commercial activities. This caused the disorderly 
financial situation to deteriorate, and led to a drain on 
funds. At the same time, the issuance of state treasury 
bonds was not arranged properly, and was lefi in a 
dilemma. 


Third, the exchange rates of the currency were not 
controlled properly, and the sharp devaluation of the 
renminbi affected the confidence of overseas investors. 


Fourth, the internal management of the banks was in an 
disorderly condition, and scandals occurred frequently. 
The most serious case was the false letter of credit case of 
the Agriculture Bank in Hengshui, Hebei. The bank 
issued $10 billion credit guarantee, which amounted to 
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half of Mainland China's total foreign exchange reserve. 
The case greatly shocked the top CPC leaders. 


On Saturday evening, Jiang Zemin held a meeting 
attended by State Council leaders in order to discuss Li 
Guixian’s position further and to arrange the State 
Council's financial work and financial reform after Li 
Guixian’s departure. 


On the other hand, Zhu Rongji issued an urgent order to 
Hainan and Guangdong to transfer their moncy to the 
central authorities in order to make up for the shortage 
in the state treasury and to meet urgent needs. Guang- 
dong had to transfer 10 billion yuan in the name of a 
loan to meet the pressing needs of the state. Some 
economic experts proposed the State Council urgently to 
list some joint stock companies at stock exchanges so 
that funds can be retrieved and the financial situation 
enlivened. 


Zhu Rongji Addresses Forum on Food Production 


OW 2506155593 Beijing XINHUA in English 1537 
GMT 25 Jun 93 


[Text] Being, June 25 (XINHUA)}—Chinese Vice Pre- 
mier Zhu Rongji yesterday [24 June] urged deepening 
reform of production and marketing of non-staple foods 
so as to fill the people's shopping basket. 


Zhu, also a member of the Standing Commitice of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China (CPC), said this during a national 
working conference on “shopping basket” which ended 
yesterday in Being. 

The main leaders from all provinces, autonomous 
regions, municipalities and 62 cities took part in the 
four-day meeting, which is the second important 
meeting of its kind since 1990 when the State Council 
held a national working conference on non-staple food 
supply for large and medium-sized cities, aiming at 
solving problems in the production and circulation of 
non-staple foods. 


During a speech Zhu delivered in the meeting, he 
pointed out that some leaders neglect protection for 
agricultural production including non-staple foods 
because they think that the market economy will solve 
everything. 


In some areas, Zhu said, a lot of vegetable ficlds have 
been misused; investment in agriculture has been 
slashed, prices of agricultural production materials have 
increased such that the costs of production have soared, 
and the grassroots service network cannot keep abreast 
of the development of the production and marketing of 
non-staple foods. 


Zhu stressed that the state's preferential policies sup- 
porting the production and circulation of non-staple 
foods remain unchanged. He urged local government not 
to change its policies cither. 
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He asked the local governments to strengthen their 
macro-control functions and means to support the pro- 
duction of non-staple foods. Vegetable fields should not 
be recklessly used for development zones and urban 
construction. If used, the local governments should take 
out money to open up new land for planting vegetables. 


When it comes to the planning of the “shopping basket” 
project, Zhu said that the carrying out of the project 
should be connected with the reform and development 
program of the food structure of China in the 1990s 
issued by the State Council. 


He also emphasized that no i.0.u.’s should be given to 
farmers when local governments purchase agricultural 
products; farmers’ financial burdens should be relieved; 
and the local governments should take measures to do a 
good job in coordinating and organizing the circulation 
and transportation of agricultural products. 


Attending yesterday's meeting were Wen Jiabao, an 
alternate member of the Political Bureau of CPC Central 
Committee, Chen Junsheng, state councillor, and Luo 
Gan, state councillor and the secretary general of the 
State Council. 


Zou Jiahua, Li Tieying Visit Aviation Syndicate 


OW’ 2606135893 Beijing XINHUA in English 1323 
GMT 26 Jun 93 


[Text] Being, June 26 (XINHUA)—China plans to 
boost its aviation industry by 20 percent in the next three 
years, aiming at earning 800 million U.S. dollars in 
export and making 1.4 billion yuan of profit by 1995. 


The target is announced today by Zhu Yuli, president of 
the Aviation Industries of China (AVIC) when 
addressing the founding ceremony of the new state 
syndicate. Among those present were Vice-Premier Zou 
Jiahua and State Councillor Li Tieying. 


According to Zhu, China has mapped out an eight-year 
program to modernize its aviation industry. The first 
three years will create a new image of the industry, which 
will realize a takeoff at the hurn of the century. The sales 
income of 1992 will be doubled by 1995, he said. 


China is now able to manufacture military and civil 
aircraft, tactical missiles, aeroengines, aviation and com- 
mercial products, Zhu said. 


By now, China has produced some 13,000 airplanes, of 
which some have been exported. Over 50,000 
acroengines have also been made, he said. 


Among the Chinese-made airplanes are small-sized, 
multi-purpose Y-5, Y-11, Y-12, short to medium range 
Y-7 passenger planes, M-82 trunkliners co-produced 
with the American company of McDonnell Douglas, 
medium range transport Y-8 and helicopter Z-8, Z-9. 


But Zhu said that the aviation products, particularly 
those for civil aviation, are still short of demand. 
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He called on the 560,000 employees in the 115 enter- 
prises under AVIC to work harder and make new break- 
throughs in the key technological areas in the next few 
years. 


Zou Jiahua Discusses Highway Construction 


OW 2706063193 Beijing XINHUA in English 0610 
GMT 27 Jun 93 


[Text] Qingdao, June 27 (XINHUA) —China will ear- 
mark more funds for the construction of major highway 
networks across the country, in a bid to improve its 
transport facilities and pave way for steady growth of the 
national economy, Vice Premier Zou Jiahua has said. 


Addressing a national highway construction conference 
in Qingdao, Shandong Province, the vice premier said 
that the government will continue to slate highway 
construction as one of China's top priorities. 


He promised that the government will take a series of 
steps, including guaranteeing of construction funds and 
adoption of favorable policies, to promote the building 
of a sound and smooth highway network, which he said 
is a vital link in China’s transport system. 


As part of the endeavor, China has launched an ambi- 
tious program to upgrade its transport facilities which 
are lagging behind economic development. The compre- 
hensive project involves highways, railways, waterways 
and civil aviation. 


According to a blueprint mapped out by the Ministry of 
Communications, China will concentrate funds and 
materials on building four major national highways with 
a total length of 14,500 kilometers in the next eight years. 


The four high-grade highways are from Tongjiang in 
Heilongjiang Province to Sanya City on the Hainan 
Island, from Beijing to Zhuhai in the south, from 
Lianyungang City in east China and to the westernmost 
Horgos of the Xinjiang Uygur Autonomous Region, and 
from Shanghai to Chengdu, capital of Sichuan Province. 


After their completion by the year 2000, officials from 
the communications ministry said, the highways will 
pass through over 20 provinces, autonomous regions and 
municipalities, linking over 100 large and medium-sized 
cities. 

Giving greenlight to the program, Zou Jiahua called on 
authorities involved to pool funds to ensure the comple- 
tion of the highway networks in time. 


He also urged local governments to hammer out their 
own highway building programs to enhance transport 
capacity. 


While pointing out that highway 1s an efficicent means of 
communications, the vice premier hoped that more 
high-grade highways, especially freeways, will be built im 
keeping with economic growth. 
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He noted that the building of a sound highway system 
will facilitate the development of a socialist market 
economy. 


Zou said that the government encourages all sectors to 
invest in highway construction, including foreign inves- 
tors. 


Statistics show that China had built 1.05 million kilome- 
ters of highway, including 600 kilometers of expressway, 
by the end of 1992. 


State Removing 100 Billion Yuan From Provinces 


HK2806084893 Hong Kong MING PAO in Chinese 
28 Jun 93 p 9 


[By staff reporter: “Central Authorities Demand That 
100 Billion Yuan Be Withdrawn From Local Govern- 
ments by Mid-July”] 


[Text] According to a high-ranking official from China's 
financial department, because the policy of reducing 
loans proved ineffective, the central government has 
begun to withdraw funds from local governments. The 
central government demanded that 100 billion yuan, 
more than 25 percent of China’s total 1992 revenues, be 
withdrawn by 15 July. 


The official, who refused to be identified, said: Events 
show that the policy of contracting loans introduced by 
the central government early this year has failed to yield 
marked results, and one of the important reasons 1s that 
the central authorities could not exercise effective con- 
trol over local governments in providing loans. The fact 
was that though the central authorities have repeatedly 
stressed the need for all localities not to exceed the 
specified limit in providing loans, the latter still raised 
funds through various channels to further increase state 
investment in assets [guo jia zi chan tou 71 0948 1367 
6327 3934 2121 6327]. Asa result, though the volume of 
bank loans nation-wide was on the decrease, the state 
investment in assets was on the increase. The Beijing 
hierarchy is worried that if this tendency continues 
unchecked, runaway inflation will be inevitable. 


The official pointed out: The central government 1s in 
financial straits at the moment, but local governments 
are comparatively well-off, especially governments in 
coastal areas, where the market for funds displays great 
potential. Therefore, as of June the central government 
began to withdraw funds from local governments by 
various means. 


The first measures adopted by the central government to 
withdraw funds were to issue compulsory state treasury 
bonds and financing bonds [rong zi quan 5816 6327 
0457]. People across the country were compelled by all 
levels of governments to accept state treasury bonds 
valued at 30 billion yuan. Financing bonds valued at 20 
billion yuan were distributed to local banks to withdraw 
their surplus funds. 
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In addition, all localities were ordered to pool 30 billion 
yuan to cover the shortfall of funds needed by the central 
government to purchase farm products this year. What 
merits mentioning ts that local governments are required 
to turn over an additional 20 billion yuan to the central 
government to help the latter overcome financial diffi- 
culties. 


It is reported that altogether the central government will 
withdraw 100 billion, over one-fourth of China’s 1992 
revenues, from local governments. The central govern- 
ment demanded that all local governments submit the 
money by 15 July. The source said, however, that a 
number of localities may not be able to deliver the 
money in time because it is a large sum. 


It is known that the Central Discipline Inspection Com- 
mission and the Supervision Ministry issued circulars 
days ago calling on all localities to carry out strictly the 
financial policies and policy decisions recently made by 
the central government, punishing those who “go their 
own way in disregard of orders and prohibitions.” 


The source continued: Interior provinces, which have 
just begun to make progress in economic development, 
will suffer most from the central government's decision 
to withdraw 100 billion yuan, while coastal provinces 
will suffer comparatively less because they can raise 
money through more channels. What is more, the dect- 
sion will inflict a heavy blow on the two stock markets 
and the real estate market, which are depressed now. 


Commentator on Cherishing Land Resources 


1K 2606035893 Beijing RENMIN RIBAO in Chinese 
24 Jun 93 pl 


{Commentator’s article: “Treasure Land Resources— 
Written on the Occasion of the Third National ‘Land 
Day”’] 


[Text] The 25th of June is the third “Land Day” in our 
country. All people throughout the country are making 
great efforts to advance the socialist market economy, 
deepen reform, expand opening, and raise the national 
economy onto a new stage, and how to strengthen land 
management, treasure land resources, and scientifically 
use land assets are important new subjects. 


Over a long time, due to the decentralized and multiple 
management structure and the system that made use of 
land on an unpaid, indefinite, and nontransferable basis, 
land resources in our country were rather seriously 
wasted and land area under cultivation decreased year 
by year. The worst situation was in 1985, when the area 
of farm land decreased sharply by a net amount of more 
than 15 nidlion mu. 


In view of this, the state decided to set up a land 
management department directly under the State 
Council to control the use of land for nonagricultural 
purposes through strict examination and approval pro- 
cedures. In 1987, the state decided to adopt Shenzhen’s 
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experience for the whole country and began the reform 
of the land-use system in order that land be used on a 
paid basis with a time limit and the land-use right can 
also be transferred. This made it possible to make full 
use of our land assets. The reform added a new conno- 
tation to the concept of “treasuring land as much as 
treasuring gold,”’ and promoted the protection and uti- 
lization of land resources. 


These two measures achieved marked results. In 1991, 
the net decrease in cultivated land was lowered to 3.5 
million mu. Some localities attached importance to the 
development of land resources and the area of cultivated 
land increased there. In our country with such a huge 
population, this situation was quite good. 


The reform of the land use system prominently showed 
the role of land as a special type of asset. Through the 
formulation of relevant laws and regulations, many 
localities charged domestic and overseas land-users fees 
for using and transferring land and gained considerable 
financial incomes. According to incomplete statistics, in 
1992 the financial income related to land in the country 
totalled more than 50 billion yuan. This amount played 
a great role in improving the investment environment 
and quickening urban construction in various localities 
and also promoted the development of primary, sec- 
ondary, and tertiary industries. 


The principle of attaching importance to both the man- 
agement of land resources and the use of the land assets 
has brought dynamism to our country’s land manage- 
ment work. However, in the last two years, a worrying 
tendency gradually appeared. When trying to tap the 
value of the land resources, some localities neglected the 
basic fact that our country 1s short of land for farming 
and did not properly cherish and protect the land 
resources. The state has long laid down explicit regula- 
tions on the land-use approval jurisdiction of local 
governments at various levels, and also fixed the total 
quantity of land used for non-agricultural purposes. 
However, these regulations and arrangements were often 
ignored. Some localities simply went their own way and 
made decisions without authority. Land use was 
approved through multiple channels or by institutions 
without authority and land assignments were approved 
recklessly. In many cases, land was occupied but was not 
used. In particular, the construction of development 
zones was a good thing, but some localities rushed 
headlong into action without regard to their own condi- 
tions, and this resulted in too many low-quality devel- 
opment zones. This also sped the decrease in farm land, 
which was once under control. In 1992 the net decrease 
in farm land throughout the country nearly doubled that 
in the previous year. At the same time, in the irrational 
competition, some localities vied against each other in 
lowering land prices and this caused serious losses to the 
land income in our country. 


Admittedly, with the continuing increase in our coun- 
try’s population and the rapid economic growth, espe- 
cially due to the expansion of cities and the urbanization 
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and industrialization of the rural areas, it 1s hard to 
prevent a certain degree of decrease in farm land. This is 
also a general phenomenon in the economic develop- 
ment of all countries in the world. Therefore, while 
making great efforts to protect farm land resources and 
advance reform of the land use system, the state depart- 
ment concerned also left substantial leeway for the use of 
land for nonagricultural construction. However, the pre- 
requisite of these arrangements is the reasonable plan- 
ning and scientific utilization of land. The management 
of resources and the management of assets condition and 
promote each other. The successful practice of reforming 
the land-use system shows that land must be taken as a 
type of assets and there must be an effective manage- 
ment system, and only thus can the waste and loss of 
land resources be effectively prevented. Without prop- 
erly managing land resources, it will be impossible to 
properly utilize land assets and guarantee their economic 
returns. 


In view of the current situation in which land resources 
are decreasing in large quantity, the State Council and 
the department concerned recently issued a senes of 
circulars requiring that the approval authority over land 
use be strictly followed and that the establishment of 
development zones be suspended. The basic guideline 
for all this 1s to require all localities to pay attention to 
the effective management of both land resources and 
land assets without neglecting any side. These measures 
are not only of great significance for protecting our 
country’s land resources and guaranteeing the long-term 
and stable economic development, but will also play a 
positive role in deepening our country’s land-use system 
reform and improve the results of developing and uti- 
lizing the land assets. When implementing these mea- 
sures, all localities should seriously study the new con- 
ditions and new problems in the construction of the land 
market and strive to ensure the effective management of 
both resources and assets. 


Report on ‘Concern’ Over Energy Production 


11K 2706040093 Beying ZHONGGUO XINWEN SHE 
in English OSOS GMT 26 Jun 93 


[Text] Bering, June 26 (CNS)—Industrial production 
grew by 27.3 percent last May, a record for this period in 
the past 14 years of reform and opening. The accumu- 
lated growth in industrial production during the first five 
months of this year reached 23.8 percent while the 
energy gain was a mere 4.3 percent during the same 
period. It 1s of great concern whether such growth in 
energy production can sustain the national economy 
which 18 proceeding at a fast pace. 


Coal plays a dominant role in China’s energy sector with 
its lion's share of 70 percent of the gross production 
volume. Industry consumes 80 percent of gross coal 
production. The nation’s coal yield in 1992 was put at 
1.11 billion tonnes. As of the end of last year, coal stock 
piles amounted to 200 million tonnes, the greatest in a 
single year since 1949. The stockpiling of coal at mines 
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across the country reached 36.75 million tonnes in the 
first five months of this year. The price of nearly 80 
percent of crude coal has been put under market regula- 
tion in a bid to cut financial subsidies for coal which 
amounted to RMB [renminbi] 10 billion a year. 


The main coal production areas are far from the coastal 
regions where economic development has proceeded at 
the fastest rate and where energy is heavily consumed. 
Four out of every ten piece of rolling stock on the railway 
system are for the transportation of coal at present, 
putting a heavy burden on the railways. 


In the electricity sector, generating sets newly installed in 
the last five years posted a gain of some 60 million 
kilowatts, equivalent to the gross volume of generating 
sets operating in the 30-year period before the introduc- 
tion of reform. The 23-year-old shortage of power which 
began in 1970 has in no way been fully solved. The 
shortage of electricity during the past five years has been 
more than 20 million kilowatts. Power consumption by 
the main users across the country has swollen rapidly 
since the beginning of last year with the average growth 
in consumption by mineral! products, nonferrous metals, 
machinery industry, construction industry, commerce 
and agriculture accounting for more than 20 percent. A 
shortfall :n power demanded has quickly worsened. 


Power consumption by industry, according to energy 
experts now accounts for 90 percent of all energy con- 
sumed in the country. Power generation increased by ten 
percent last year while industry grew by 20 percent. 


China’s 21 medium- and large-sized oil fields have 
entered a stage where their crude oil yield is tending to 
drop at an annual rate of 20 million tonnes. Despite the 
implementation of necessary measures to boost oil pro- 
duction, the national crude oil yield rose to 142 million 
tonnes last year, a mere gain of 880,000 tonnes, or 0.6 
percent, over the year before. Automobile production, 
however, exceeded one million cars last year, registering 
a 50 percent growth. The number of vehicles running in 
the country was more than seven million. 


With the tense state of the railways, power shortage and 
an increase in the volume of road transport in the 
country, diesel generators were introduced to generate 
electricity in various localities, increasing the volume of 
fuel used for power generation amount to 30 million 
tonnes annually across the country. With the oil produc- 
tion yield growing at a rate which falls far short of 
meeting the demand, the price for oil in China has 
increased to more than double that in the international 
market. A tense state regarding oil supply will certainly 
develop in China in the coming years with China then 
having to become an oil importing country. 


Daily Discusses Social Security, Insurance Reform 


11K 2606081493 Beijing CHINA DAILY in English 
26 Jun 93 p4 


| Unattributed article: “State To Ask All To Share Cost of 
Social Insurance’’} 
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[Text] The central government will encourage everyone 
to share the cost of social insurance, Yue Songdong of 
the State Council’s Development Research Centre was 
quoted as having said in MANAGEMENT WORLD 
magazine. 


The goal of reforming China’s social insurance, espe- 
cially the pension and unemployment portions, is part of 
the central government's Eighth Five-Year Plan (1991- 
95). 


The social security reform aims to encourage the govern- 
ment, work units and individuals to share the increased 
social insurance costs generated by a higher number of 
retired Chinese, Yue said. 


The government has recommended pushing the age of 
retirement beyond the present line. In China men usually 
retire at 60 and women at 55. 


Some people say that postponing retirement may create 
new difficulties for young job hunters. 


The majority of the retirees continue to work. A survey 
of 220,000 retirees in Dalian, a coastal city in Liaoning 
Province, found that 74 percent have taken new jobs. 


In Yue’s opinion, expelling the retirees from their posts 
may not be the way to create more job opportunities. 


It is unfair that retirees are paid by their new employers 
while receiving pensions from their previous jobs. The 
pensioners are envied by their young and middle-aged 
colleagues, and this causes divisiveness between the 
generations. 


Many countries, including Mexico, Canada, the Nether- 
lands, Brazil and Sweden, have delayed the age of 
retirement. 


The Chinese people's longer life expectancy requires a 
flexible retirement policy, Yue said. Some scientists and 
technicians in China are franchised the privilege of 
retiring later. 


It is necessary to set up a social security bank, especially 
for accumulating, managing and distributing pensions, 
Yue said. 


“Now is the optimum time for China to adjust the 
workdays.” 


Surveys have discovered that 40 to 60 percent of the 
workday in China's large- and medium-sized enterprises 
is wasted and efficiency is low. 


Many Chinese enterprises have too many workers. 
Twenty to 30 percent of China’s workers are superfluous, 
but laying them off would cause social instability. 


Reducing the work week from six days to five 1s believed 
to be an effective way to decrease the “hidden unem- 
ployment” in these companies. 
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Yue urged the establishment of a competitive employ- 
ment mechanism compatible with the introduction of 
unemployment insurance. An on- the-job training pro- 
gramme is also needed to improve the skills of Chinese 
workers. 


Individuals must be encouraged to find their own jobs, 
he said. 


Reform of the medical system, an important part of 
social security, is also necessary. 


The United Nations has set a goal of making health care 
available to everyone by the year 2000. China has agreed 
to work toward that goal. 


Yue said that the goal is a difficult one for China because 
economic development varies from region to region. 


China’s medical system offers free medical care and 
labour insurance in urban areas and cooperative medical 
service in the countryside. 


The free care is available to employees in government 
departments and institutions, disabled veterans and col- 
lege students. By the end of 1991 20 million people had 
access to free medical service, which cost the govern- 
ment 6 billion yuan ($1.1 billion). 


The labour insurance system is designed for workers in 
State- owned enterprises and their family members. The 
number of people who have labour insurance reached 
137 million in 1991. The medical costs paid by labour 
insurance were 25.5 billion yuan ($4.5 billion). 


The cooperative medical service in rural areas was 
initiated by farmers in the 1950s and has played a 
pivotal role in improving the health of the rural Chinese. 
Under the cooperative system, the communes raised 
money for a medical care fund for farmers. 


The introduction of the contract household responsi- 
bility system in early 1980s contributes to the disintegra- 
tion of the commune- based cooperative medical service. 
Now only 15 percent of the nation’s villages are con- 
tinuing to adopt the cooperative pattern. 


In China medical and health service used to be consid- 
ered a welfare programme. As a result, all three types of 
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medical service are financially dependent on the govern- 
ment or enterprises and villages. Individuals have not 
had to pay their medical expenses. 


To some extent, the free service has resulted in an 
unreasonable increase in overhead. Statistics showed 
that between 1985 and 1989 the medical budget rose 25 
percent annually, compared with the total national 
expenditures which increased almost |1 percent a year. 


An increase in the geriatric population has been accom- 
panied by more chronic diseases and accordingly, higher 
medical expenses. The percentage of the population over 
the age of 60 grew from 7.6 in 1982 to 8.9 in 1989. 
Malignant tumours were the most common cause of 
death in 1989, followed by brain diseases and heart 
attacks. 


The invention of new medicines and medical appliances 
has attributed to the higher medical expenditures, Yue 
said. 


China’s privately owned enterprises complain about the 
limited coverage afforded by China’s medical service. 
Many new companies with younger employees are happy 
that they do not have to set aside a large portion of their 
budget for employees’ medical services. The older enter- 
prises with correspondingly older staffs, however, have 
huge medical expenses. 


When reform of the medical system began, State-owned 
enterprises were required to deduct a fund equalling 5.5 
percent of their payroll for medical expenses. Now the 
proportion has increase to 8 to 9 percent. 


Yue recommended establishment of a medical insurance 
fund to be paid by the government, the work units and 
the individuals covered. 


The individuals, Yue stressed, should pay no more than 
5 percent of their salaries. 


“The reform, which forces individuals to share a small 
part of the medical expenditures, 1s armed at holding 
down the unnecessary growth of medical expenditures,” 
Yue said. 


China’s medical and health care systems need to be 
adjusted as the diseases prevalent in the population 
change. The “diseases of affluence” in Western coun- 
tries, such as tumours and heart attacks, are increasingly 
common in China and may become the nation’s major 
health threats. Poor diet and environmental problems 
are believed to increase the number of people who suffer 
from chronic illness. 
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Central-South Region 


Guangdong To Collect Tax on ‘Private Economies’ 


11K 2606040093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 22 Jun 93 


[Text] In a bid to strengthen the tax collection in 
individual and private economies, the Guangdong Tax- 
ation Bureau has decided that specialized tax collection 
offices for individual and private economies should be 
set up by the end of this year in all county towns, city 
seats, and places where individual and private businesses 
are booming. 


It has been disclosed by a provincial conference on 
taxation work, which opened today that Guangdong’s 
tax management and collection regarding . \dividual and 
private economies fail to meet the needs of market 
economic development. Major privately run businesses 
fail to pay all their taxes stipulated by the Taxation Law, 
and the situation of tax evasion is grave. 


To counter such a situation, the provincial taxation 
bureau urges taxation departments at all levels to impose 
tax quotas on major privately run businesses and sus- 
pend the production of those which refuse to pay up their 
tax quotas. To those which make false accounts, taxation 
departments can demand industrial and commercial 
management departments to withdraw their business 
licenses. 


To facilitate taxation departments efforts to keep abreast 
of the developments of the actual situation, the provin- 
cial taxation bureau has also decided that individual and 
private businesses with an amount of payable tax of 
10,000 yuan and above should be put on the record of 
county-level taxation bureaus; those with a tax amount 
of 50,000 yuan and above, on the record of city-level 
taxation bureaus; and those with a tax amount of 
100,000 yuan and above, on the record of the provincial 
taxation bureau, including their names, business scope, 
turnover, amount of profit, and number of employees. 


Guangdong Seeks Investment in 
Telecommunications 


11K 2306065793 Beijing CHINA DAILY in English 
23 Jun 93 p 3 


[By staff reporter Zhang Caixiong: “Guangdong Seeks 
More Investment in Telecoms” 


{ Text] Guangzhou—Prosperous Guangdong Province in 
South China is making efforts to attract more foreign 
investment to develop its telecommunication industry. 


An official from the Provincial Administration of Post 
and Telecommunication said that the province will give 
priority to the development of mobile telephones, radio 
pagers and long distance lines. 


Ciuangdong is now negotiating with several foreign com- 
panies from the United States, Sweden, Japan, Belgium 
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and Canada to import advanced telecommunication 
tecnologies and equipment in the coming years, the 
official said. 


According to the ambitious plan the Provincial Post and 
Telecommunication Administration has mapped out, 
Guangdong plans to increase the mobile telephone 
capacity at an annual rate of 15 percent to more than 
550,000 owners by the end of the century and to 1.56 
million by 2010. 


And the radio pager will grow at an annual rate of about 
20 percent to reach more than three million by 1995. 


International direct dial lines will be increased to 
260,000 by 2001 and to 680,000 by 2011. 


The local telephone capacity will be expanded so that 
half of the population will have a telephone by 2010. A 
total of 40 millon lines are expected to be installed 
before 2010. 


During the Eight-Five-Year Plan (1991-95), the number 
of mobile telephone owners will reach 450,000, and local 
telephone capacity will handle 7.5 million telephone 
users, which means eight of every 100 people will have a 
telephone. And in Guangzhou, capital of the province, 
the capacity will reach more than a million. 


Guangdong has made rapid progress and taken the lead 
in China in developing a cellular telecommunication 
system and radio pager service in past years. 


Guangdong has now more than 40,000 mobile telephone 
holders, accounting for 50 percent of the country’s total, 
and one million radio pager owners, representing more 
than a third of China’s total. 


Guangdong Cenducts Survey on Political 
Awareness 


11K 2306130093 Beying RENMIN RIBAO in Chinese 
31 May 93 p4 


(“Random Talk on Society” by Feng Tongqing (7458 
0681 1987): “The Political Awareness of Workers and 
Staff Members in Guangdong”’] 


[Text] Since reform and opening up began, workers and 
staff members in Guangdong Province, who were the 
first to be exposed to the influence of the tide, have 
experienced a remarkable change in their value concepts. 
Some people have said that “they simply concentrate on 
making money and are indifferent to political affairs.” 


Several surveys conducted nationwide over the past few 
years on cases of workers and staff members have 
indicated that the above statement 1s not fair. “Making 
money” 1s only part of the matter. As far as political 
awareness is concerned, one should say that the workers 
and staff members have become tired of the politics 
practiced in the past, which were characterized by 
“empty talk that 1s detrimental to the state,” rather than 
that they are “indifferent” to political affairs. A totally 
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new political concept characterized by pragmatism has 
been quietly prevailing in Guangdors. 


One surveying team witnessed a debate among the staff 
members and workers of the Guangzhou M.C. Packaging 
Company Limited. The topic of the debate was: “Will 
the company be able to maintain steady growth in the 
long run after China joins GATT?” One of the two 
contending sides maintained that imported goods will 
flood into the country after China joins GATT, and that 
will have a considerable impact on the company’s prod- 
ucts, because foreign companies update their production 
technology very quickly and they have high productivity. 
The other side maintained that the company’s rivals will 
face problems such as high transportation costs, high 
labor costs, and high material costs, and, therefore, the 
company will be able to maintain a relatively high degree 
of competitiveness and there@will be no reason for 
worry. The background to the debate was that the 
Chinese Government was holding talks with GATT with 
a view to restoring China’s signatory status. As an 
important political and economic issue of domestic and 
international significance, this had aroused extensive 
concern among the company’s staff members and 
workers. Their concern was not prompted by “political 
preaching” as happened in the past, but was the staff 
members and workers’ natural reaction to the pressure 
that the market was exerting on the enterprise. Although 
the two contending sides held different opinions, they 
are all concerned about the political and economic 
situation. Even more significant, it was those who work 
on the production front lines who were concerned about 
the issue. This in itself was quite exceptional. 


The change in political awareness among staff members 
and workers in Guangdong has the characteristics of 
pragmatism. 


Staff members and workers in Guangdong Province are 
the most enthusiastic supporters of reform and opening 
up policies, because they have benefited from reform 
and opening up. The surveying team tried to discover the 
attitude of staff members and workers from different 
provinces, autonomous regions, municipalities directly 
under the central government, and cities with regard to 
the following different statements concerning reform 
and opening up: 1) all principles, policies, laws, and 
regulations should give the green light to economic 
development, reform, and opening up; 2) all ownership 
systems are acceptable as long as they are conducive to 
economic development, national prosperity, and the 
people’s welfare, 3) it is necessary to speed up the 
democratization of state politics and social life by pro- 
moting democracy and the legal system; and 4) demo- 
cratic politics is the guarantee for economic develop- 
ment. Guangdong staff members and workers were the 
most in favor of these four statements as compared with 
staff members and workers elsewhere, with an overall 
rating of 4.23 (a full rating being 5). The next higher 
overall rating, by staff members and workers in another 
province, was 4.19. Guangdong staff members and 
workers have shown particularly strong support for 
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reform and opening-up policies concerning political sta- 
bility and development. For example, the ratings for the 
above-mentioned third and fourth statements were 4.6 
and 4.35 respectively, both of which were higher than the 
overall rating given to all four statements, and much 
higher than the ratings for those two statements given by 
staff members and workers elsewhere. The reason is the 
political stability that Guangdong Province has enjoyed 
because reform and opening up has ensured economic 
growth and a substantial improvement in the standard of 
living of staff members and workers in this province. 
When asked about their attitude on introducing reform 
measures, 21.2 percent of the interviewees in Guang- 
dong said that they “support whatever measures are in 
the general interest of reform.’’ This was the highest 
support rate of all provinces in the country. 


Guangdong staff members and workers stress practical 
results in their involvement with social and political 
activities. The survey has shown that, although Guang- 
dong staff members and workers are among those who 
are the most concerned about social and political activ- 
ities, they are not ranked first in the country. Neverthe- 
less, Guangdong staff members and workers care more 
about content than form with regard to their concern 
about and participation in social and political activities. 
This is a very prominent characteristic. For example, 
during the Eighth People’s Congress deputy elections 
that ended not long ago, although the voting rate among 
Guangdong staff members and workers was not the 
highest (it was only relatively high) in the country, they 
knew the candidates the best. 


In yet another example, when the interests of staff 
members and workers are infringed upon, the rate of 
Guangdong staff members and workers protesting 
against or exposing or starting legal proceedings in cases 
of this type through the press, by organizational or legal 
means, or through other normal channels is higher than 
the rate in other parts of the country. In other words, as 
compared with staff members and workers in other parts 
of the country, fewer Guangdong staff members and 
workers would protest against infringements on their 
interests through abnormal means such as grumbling, 
slowing down the pace of their work, or remaining silent. 
Facts have shown that defending one’s own interests 
through normal channels is more positive and more 
effective than protesting with abnormal methods. 
Guangdong staff members and workers have stressed 
practical results when exercising and safeguarding their 
political rights, and this serves as an impetus to their 
struggle to upgrade their political status. Guangdong 
staff members and workers gave themselves the highest 
rating regarding their social and political status within 
the grass-roots organizations they belong to, as compared 
with staff members and workers of other provinces, 
autonomous regions, municipalities, and cities. 


In Guangdong, when you observe the behavior of staff 
members and workers from all trades, you will find that 
they are tired of “empty” politics, but they are not 
indifferent to politics, nor do they hate the subject. 
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Rather, they set great store by the important role of 
socio-political activities as an impetus to social and 
economic development. When conducting surveys in the 
Zhu Jiang Delta, you will find that the staff members and 
workers there like to watch television very much. Their 
most favorite television programs are neither soap 
operas nor entertainment programs but are frequently 
updated news programs. If you ask them why they like 
that type of program, they will tell you that news 
programs help keep them informed of major interna- 
tional events and state affairs, which is valuable to the 
enterprise’s development and useful for themselves in 
making personal decisions. While you do hear people 
frequently talking about “seeking jobs” and “making 
money,” you can also hear such terms as “the Gulf 
situation,” “joining GATT,” and “most-favored-nation 
treatment.” In these conversations, the world and the 
state are linked with the enterprise and the individual, 
and the “economy” meets “politics.” 


Li Ziliu Reelected Guangzhou Mayor in 
Guangdong 


11K 2606070893 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 24 Jun 93 


[Text] The First Session of the 10th Guangzhou City 
People’s Congress called a plenary session this morning. 
In secret-ballot voting, (Huang Weimin) was elected 
chairman of the Standing Committee of the Guangzhou 
City People’s Congress, while Li Ziliu was elected 
Guangzhou Mayor. 


Guangdong’s Guangzhou Plans To Control Prices 


11K 2606071093 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 24 Jun 93 


[Text] In view of the recent rapid rise of the general level 
of commodity prices since the beginning of this year, 
Guangzhou has decided to take the following effective 
steps to strengthen its control and regulation of market 
prices: 


—All government departments are required to attach 
importance to stabilizing market prices, seek unity in 
thinking, and work with concerted efforts. 


—Strides should be taken to keep a reasonable control 
yi thy orientation and efficiency of fixed assets invest- 
mc as well as on the scale of credit and consump- 
tion, especially the capital supply of consumption 
groups. 


—It is necessary to postpone the city’s adoption of 
measures on price reform for an appropriate period of 
time. 


—Steps should be taken to ensure that prices of daily 
necessities most needed by the masses can remain 
relevantly stable; besides, the “shopping basket” 
project needs to be carried out continuously and 
successfully. 
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—Further efforts should be made to comprehensively 
Carry out both the Enterprise Law and the Regulations 
on Changing the Operational Mechanism of State- 
Owned Industrial Enterprises. 


—The government should reinforce management over 
commodities with state-set prices and paid services, 
and impose a strict ban on arbitrary rises on prices and 
fees. 


Guangdong Executes Two for Railway Crimes 


HK2606050093 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 22 Jun 93 


[Text] This morning, the Guangzhou Railway Transport 
Intermediate Court and the Public Security Department 
of the Guangzhou Railway held separate public trials to 
punish “train bandits and road despots” in the Guang- 
zhou and (Jinjie) Railway Stations. 


At the public trials, 34 offenders of major crimes such as 
theft, robbery, and murder were sentenced to arrest, 
imprisonment, suspended death sentences, and execu- 
tion by shooting. 


On 20 March 1992, together with four accomplices from 
Sichuan Province, criminal Li Peigui seduced for sex, 
robbed, and stabbed to death a man at the north end of 
the Guangzhou Railway Station. Today, Li Peigui and 
one of his accomplices were executed by shooting, while 
others involved were sentenced to imprisonment and 
given suspended death sentences. 


Guangdong Executes ‘Criminals’ in Shenzhen 


11K2806072093 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0906 GMT 27 Jun 93 


[L. :>porter Wang Min (3769 2549): “A Batch of Crim- 
inals Executed in Shenzhen’ 


[Text] Shenzhen, 27 June (ZHONGGUO TONGXUN 
SHE)—A few days ago, the city of Shenzhen held a 
public trial of eight cases involving 31 smugglers, drug 
traffickers, and criminals seriously endangering social 
order, of whom 13 guilty of the most heinous crimes 
were given death sentences and immediately taken to the 
execution ground for execution; four were sentenced to 
death, but allowed a stay of execution; and the other 14 
were sentenced to either imprisonment for life or set 
terms of imprisonment. 


Since the beginning of this year, the number of drug- 
related criminal cases obviously has been on the rise in 
Shenzhen. From January to May, the total number of 
drug-related criminal cases handled by the Shenzhen 
City Intermediate People’s Court was greater than that 
handled in the 12-month-period last year. The current 
drug-trafficking offenders who were given capital pun- 
ishment, Li Chenghui and Gao Xiangxiong, collaborated 
with each other on many occasions and smuggled a total 
6,500 grams of drugs across the borders and through the 
introduction of criminals Zhang Qrhao and Quu Bo, sold 
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the drugs to drug traffickers, including Wu Weiwu, for 
178,000 yuan in Renminbi. Yeh Shui-hsi, another crim- 
inal from Hong Kong, smuggled as much as 30 kg of 
heroine at a time. Ratified and approved by the Beijing 
Municipal Supreme People’s Court, six criminals 
involved in the Li Chenghui case were given the death 
penalty and Hong Kong criminal Yeh Shui-hsi was 
sentenced to 15 years in prison. The three criminals who 
were sentenced to death at the same time, Li Peiguang, 
Xie Maojun, and Li Hengjun, with malice aforethought, 
broke into the Shenzhen house of a person surnamed 
Zhu with pistols and knives in hand. They murdered Mr. 
Zhu and his wife, and smothered the latter's three- 
month-old baby girl to death by cruelly muffling her 
mouth with their hands. 


The current public order situation in Shenzhen is dete- 
riorating continuously, with the number of criminal 
cases being remarkably on the rise. Thus, the security of 
the common people is being endangered. A few days ago, 
an official from the Shenzhen City Government said: 
Shenzhen will carry out the activities to crack down on 
smuggling and drug trafficking for a long time, with the 
stress on cracking down on criminal gangs, highway 
robbery, and underground criminal societies; deal severe 
blows at criminals involved in murder, robbery, and 
vicious cases involving the use of guns; and mere out 
speedy trials and punishment to major criminal cases 
according to law. 


Shenzhen Sets Goa! of Becoming Free Trade Zone 
HK2506053293 Beijing CHINA DAILY in English 
25 Jun 93 p 2 


[By staff reporter Zhang Xingbo: “Shenzhen Sets Free 
Trade Goal” ] 


[Text] Shenzhen—The Shenzhen Special Economic 
Zone has vowed to build itself into a multi-functional 
and modern international metropolis by furthering 
reforms and opening to the outside world. 


The city will gradually expand its current small free trade 
zones and finally make itself a large free trade zone. 


Li Youwei, Party Secretary of Shenzhen municipal com- 
mittee, made the pledge at the Party’s working confer- 
ence held on Wednesday in the city. 


To reach the goal, Li urged the city’s Shatoujiao and 
Futian free trade zones to serve as “test spots” and 
accumulate valuable experiences for the large free trade 
7one. 


These small trade zones are supposed to take the lead in 
further reforms in terms of port administration, import 
and export, finance and currency circulation as well as 
personnel arrival-departure formalities. 


As for the duty-free producer goods market, Li, also 
mayor of the city, asked its current duty-free producer 
goods market to expand the variety of goods and supply 
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areas in other parts of Guangdong Province and the 
whole country. Currently, the city’s duty-free goods 
market only serves foreign-funded firms in the special 
economic zone. 


The Party secretary also demanded that all departments 
concerned accelerate the pace of introducing foreign 
funds and widen the fields of investment. 


Reform measures include permitting foreign busi- 
nessmen to engage in entrepot trade, retail and whole- 
sale. Overseas consortia and transnational corporations 
will be allowed to participate in the development of 
finance, trade, infrastructure, tourism, transportation 
and some other aspects of the service industry. 


Guangxi Governor on Resettling Poor Inhabitants 


HK2806093893 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 25 Jun 93 


[Excerpts] A regional work meeting concerning experi- 
ments of resettling inhabitants of impoverished rocky 
mountainous areas opened in Nanning on 24-25 June. 
[passage omitted] 


Regional government Chairman Cheng Keyie and Vice 
Chairman Xu Bingsong delivered separate speeches at 
the meeting. Chairman Cheng Keyjie indicated: The 
Central Committee and State Council have shown 
increasing concern over the issue of providing sufficient 
food and clothing to the 5 million people of Guangxi, 
especially over the resettlement of 200,000 people living 
in impoverished mountainous areas. Our region plans, 
starting this year, to complete the resettlement of the 
200,000 people within five to cight years. Experiments 
will be conducted throughout this year on the resettle- 
ment of 20,000 people. Once the 200,000 people are all 
extricated from poverty and the knotty problem 1s set- 
tled, Guangxi’s economic construction will be much 
easier to handle. To succeed in this work, we should first 
enhance our ideological understanding and acquire a 
thoroughgoing knowledge of the significance of aid-the- 
poor work. [passage omitted) 


Chairman Cheng Kejie expressed hope that leading 
members of all departments at all levels can develop a 
deep feeling about aid-the- poor work. He noted: Only 
when we cherish a deep affection for the people living in 
poor mountainous areas can we succeed in our work. We 
should call a spade a spade, make less empty talk, 
accomplish more practical work, and help the masses of 
people living in poor mountain areas bring a permanent 
cure to the problem of having insufficient food and 
clothing. [passage omitted] 


Vice Chairman Xu_ Bingsong talked about detailed 
arrangements concerning the resettlement plan. [passage 
omitted] 
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Guangxi Reports Growth of Township Enterprises 


HK2506034593 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 22 Jun 93 


[Text] This year, township and town enterprises are 
listed as one of the five economic pillars in Liuzhou 
Prefecture. From last January to May, township and 
town enterprises throughout the prefecture earned a total 
income of over 754 million yuan, which was an increase 
of 184 percent compared with the same period last year. 
The total output value of township and town enterprises 
was over 721 million yuan, which was an increase of 180 
percent. Over 34 million yuan of taxes were turned over 
to the higher authorities, which was an increase of 146 
percent. The net profit realized was over 60 million 
yuan, which was an increase of 132 percent, of which the 
total earnings of village-run enterprises increased by 472 
percent compared with the same period last year and the 
total earnings of individual household enterprises 
increased by 281 percent. 


The total earnings of nine counties of the 10 counties and 
cities in the prefecture were doubled or more than 
doubled compared with the same period last year, and 
the lowest growth rate also reached 94 percent. From 
January to May, the total earnings and total output value 
of township and town enterprises in the three counties of 
Luzhai, Laibin, and Xincheng increased by over 220 
percent compared with the same period last year. 


Hubei Secretary Stresses Party Building 


11K 2506081593 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 22 Jun 93 


[Excerpts] A provincial meeting on commending 
advanced grass- roots party organizations and out- 
standing party members solemnly opened in Hongshan 
Auditorium, Wuchang City, this morning. 


The provincial party committee has decided to confer 
the title of “Advanced Grass-roots Party Organizations” 
on the party organizations of 60 units, including the 
party committee of the China No. 3 Construction Eng)- 
neering Bureau, and the title of “Outstanding Party 
Members” on 99 comrades including Huang Feng. 


Present at the meeting were provincial leaders Guan 
Guangfu, Jia Zhijie, Hui liangyu, Qian Yunlu, Zhong 
Shugiao, Ding Fengying, Liu Rongli, Chen Ming, Xiao 
Quanchao, and Zhang Huainian. 


At this morning’s meeting, which was chaired by Jia 
Zhijie, provincial party deputy secretary; and Jia Zhijie, 
governor, Zhong Shujiao, provincial party deputy secre- 
tary, announced the decision of the provincial party 
committee on commending advanced grass-roots party 
organizations and outstanding party members. The sec- 
retary delivered an important speech at the meeting after 
Gu Benying, secretary of the party committee of Huaxin 
Cement Factory, and Li Kailai, a peasant salesman of 
Zaoyang No. 2 Cotton Mill, spoke on behalf of advanced 
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party organizations and outstanding party members 
being commended by this meeting. 


Guan Guangfu pointed out: This provincial meeting on 
commending advanced grass-roots party organizations 
and outstanding party members called by the provincial 
party committee on the eve of the 72d birth anniversary 
of the Communist Party of China is of great significance 
to further strengthening the party building of the entire 
province during the new period, to enhancing the con- 
sciousness level of party organizations at all levels as well 
as the vast numbers of party members in unswervingly 
carrying out the party's basic line and rendering merito- 
rious services to reinvigorate Hubei’s economy, and to 
enabling Hubei’s economic construction to scale a new 
height. He put forward a three-p ut view on further 
reinforcing Hubei’s party building: 


1. It is imperative to closely focus our efforts on the key 
task of economic construction, strengthen party, 
building, and render sound service to the implementa- 
tion of the party's line. 


2. Efforts should be made to persistently integrate [words 
indistinct] with the pioneering spirit, and open up a new 
road for party building work which suits the needs of the 
socialist market economic development. 


3. Leadership should be strengthened so as to carry 
through the party building work in a down-to-earth 
manner. 


Guan Guangfu indicated: The building of our party has 
always been closely linked with the party's political line. 
Only by strictly carrying out the party's basic line of “one 
center, two basic points” can party organizations at all 
levels correctly handle new problems and tasks under the 
new situation, adhere to a correct orientation, and pre- 
serve a high combat effectiveness at all times. [passage 
omitted] 


Guan Guangfu noted: To strengthen party building and 
to ensure a comprehensive implementation of the party's 
basic line and a smooth progress in economic construc- 
tion, we must pay simultaneous attention to two types of 
work [ine building of spiritual and material civiliza- 
tions], attaching equal importance to both. It 1s essential 
to enforce party discipline, reinforce the anticorruption 
campaign, improve the party's leadership style, and step 
up the building of a clean government. We should 
assimilate advanced technologies and scientific manage- 
ment methods from Western countries while resolutely 
resisting the corrosive influence of decadent ideologies 
on the other. [passage omitted] 


Guan Guangfu stressed: Party organizations at all levels 
should gear themselves, from ideological viewpoints to 
working methods, to the needs of developing a socialist 
market economy; make constant analyses of new situa- 
tions so as to find out appropriate solutions for new 
problems; and step up the party spirit in a comprehen- 
sive way. [passage omitted] 
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Guan Guangfu called on party organizations at all levels 
to emulate advanced party organizations being com- 
mended at this meeting; carry out their work with a clear 
aim and with inspired vigor, have the courage and ability 
to explore a new road for the party building under the 
new situation; strive to bring about a new leap to party 
building work in the course of rendering good services to 
reform, opening up, economic construction; constantly 
reinforce the combat effectiveness of party organiza- 
tions; and unite the vast numbers of the masses of the 
people and guide them onto the road of building 
socialism with the Chinese characteristics under the 
leadership of the party Central Committee with Com- 
rade Jiang Zemin at its core. [passage omitted] 


Hubei Governor Discusses Township Enterprises 


11K2706034693 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 24 Jun 93 


[Excerpts] Yesterday morning, Governor Jia Zhijie, pro- 
vincial party Deputy Secretary Hui Liangyu, and leading 
comrades of relevant provincial departments conducted 
official business in the provincial bureau of township 
and town enterprises to study ways to carry out the gist 
of the provincial work meeting on the development of 
township and town enterprises. [passage omitted] 


Hu Weiqian, head of the provincial bureau of township 
and town enterprises, briefed the provincial leaders on 
the sound development of township and town enter- 
prises in Hubei, as well as problems currently existing in 
this field. [passage omitted] 


While handling official business in the bureau, provin- 
cial party Deputy Secretary Hui Liangyu indicated: The 
present development situation of township and town 
enterprises is gratifying across the province. This year's 
total output value of Hubei's township and town enter- 
prises 1s sure to reach 70 billion yuan; and it is possible 
it could go up to 75 billion yuan, and even to 80 billion 
yuan. However, we should not overestimate our accom- 
plishments. [passage omitted] 


Provincial party Deputy Secretary Hui Liangyu indi- 
cated: To bring about a suupernormal growth to township 
and town enterprises, we need to first change our ideo- 
logical concepts and oecome aware that developing 
township and town enterprises is not a job for a specified 
department, but one for all of society. We should make 
breakthroughs in policies and measures in this aspect, 
and break with conventions in terms of ownership 
forms, growth rate, and selection of development 
projects. [passage omitted] 


Hubei Sets Rules on Transfer of Land Use Rights 


11K 2806073093 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 24 Jun 93 


[Text] On 16 June, Governor Jia Zhijie signed Order No. 
45 of the Hubei Provincial People’s Government, pro- 
mulgating “Procedures of Hubei Province Concerning 
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the Sale and Transfer of the Right To Use State-Owned 
Land in Cities and Towns” [the Procedures], which were 
adopted by a routine meeting of the provincial govern- 
ment on 26 May. 


The Procedures, which are in 10 chapters and 64 clauses, 
stipulate that the mght to use state-owned land in all 
cities, county towns, county-level towns, and within the 
scope of industrial and mining areas can be sold or 
transferred in accordance with stipulations of relevant 
regulations and the Procedures, but underground natural 
resources, hidden assets, and municipal public utility 
facilities that might be involved are excluded in such 
land sales dealings. Any land-use right that an individual 
obtains through legal procedures is inheritable, and land 
users should abide by the state laws and regulations, as 
well as Hubei's relevant rules in conducting land devel- 
opment and operation. Any activities deemed harmful to 
the public interest will not be allowed by any means. In 
addition, land users are required pay taxes according to 
the law. 


The Procedures also state explicitly that land manage- 
ment departments of people's governments at the county 
level and above have the authority to supervise and 
inspect the sale, transfer, lease, mortgage, and termina- 
tion of land-use rights according to the law, with the aim 
of safeguarding the economic interests of the state as the 
owner of such land. 


People’s governments at the city and county levels are 
responsible for the sale of land-use rights, and they 
should incorporate all land sales in their Jand-use plans. 
Land management departments are expected to work out 
scenarios for the sale of land- use mghts jointly with 
departments in charge of urban planning, urban con- 
struction and management, and house property. Land 
users can transfer their land-use rights to new users 
through sales, exchanges, presentation, and inheritance, 
in line with rules stipulated in the Procedures. 


Northwest Region 


Gansu Officials Head Delegation to Shaanxi 


HK 2506030493 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 21 Jun 93 


[Text] On 15-19 June, provincial party Secretary Gu 
Jinchi and Governor Yan Haiwang headed a Gansu 
delegation, which consisted of leading comrades of 
organs directly under the provincial authorities and 
Lanzhou City [words indistinct], on an emulation and 
inspection tour to Shaanxi Province and east to Gansu 


During their visit in Shaanxi, [words indistinct] agreed 
that the two provinces should strengthen their bilateral 
ties in the future so that cach can supply what the other 
needs and make duc contributions to the economic 
development of [words indistinct]. 
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(Hu Qilin) and (Zheng Zhaorong), standing committee 
members of the provincial party committee, also took 
part in this emulation and inspection tour. 


Xinjiang’s Tomur Dawamat Addresses Meeting 


OW 2606073993 Urumg@i Xinjiang Television Network 
in Mandarin 1655 GMT 10 Jun 93 


[From the “Xinjiang News” program] 


[Text] This morning, the autonomous region held a 
mobilization meeting on further redressing the three 
indiscriminate practices and on changing the functions 
of government departments. Leading autonomous 
regional Comrades Song Hanliang, Tomur Dawamat, 
Amudun Niyaz, Zhang Fusen, Jin Yunhui, Wang 
Lequan, Keyum Bawudun, (Abdurehim Amiti), Xie 
Fuping, Yusufu Muhanmode, (Wufuer Abdula), Li Don- 
ghui, (Aisihaiti Kelimubai), Zhang Heng, Deyal Khul- 
mash, Wen Kexiao, and (Paxiayixia) attended the 
meeting. Song Hanliang, secretary of the autonomous 
regional party committee, chaired the meeting, and 
Tomur Dawamat, deputy secretary of the autonomous 
regional party committee and chairman of the autono- 
mous region, delivered a speech entitled “Redress the 
Three Indiscriminate Practices, Combat Corruption, 
Change Functions, and Improve Efficiency.” [video 
shows a long shot of approximately 20 people sitting on 
the rostrum in a large conference hall, then cuts to show 
medium shots of Song Hanliang, Tomur Dawamat, and 
other officials on the rostrum] 


He said: Since the second plenary session of the auton- 
omous regional people's government made mobilization 
plans for redressing the three indiscriminate practices on 
20 May, various regional-level organizations in the 
autonomous region and the authorities in Urumqi have 
taken measures to earnestly implement the session's 
guidelines by seriously conducting self-examination and 
exercising self-control. Press organizations have taken 
concerted actions to increase reporting aimed at publi- 
cizing these measures. The broad masses of people in all 
circles have responded enthusiastically to this task, 
expressing deep concern for its progress. Our smooth 
progress in carrying out the general task of redressing the 
three indiscriminate practices has helped foster a favor- 
able situation. Thus far, various departments have 
announced their decisions to stop collecting or abolish 
117 types of fees, to lower the rates for 11 types of fees, 
and to cancel eight types of charges and fines. [video 
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alternately shows medium shots of Tomur Dawamat and 
pan shots of the conference hall] 


Tomur Dawamat stated: Relevant work over the past 15 
days reveals problems with which we are dissatisfied. 
Some units have failed to fully recognize the significance 
of redressing the three indiscriminate practices, as 
reflected by inadequate attention, slow actions, and the 
lack of initiative in conducting self-examination and 
self-control on the part of their leading cadres. Some 
units, seriously hampered by a wait-and-see attitude, 
have taken limited actions to follow up on their rhetoric. 
Because of their weak resolve, they have failed to adopt 
a firm approach and to closely coordinate actions 
between various administrative levels. 


Speaking on the next stage of work in redressing the three 
indiscriminate practices, Tomur Dawamat stated: All 
localities and departments throughout the region should 
redress the three indiscriminate practices and change the 
functions of government departments, treating these 
efforts as a major event of the moment. They should 
further improve their understanding, exercise more 
effective leadership, strictly implement the region's prin- 
ciples of redressing the three indiscriminate practices, 
refrain from setting different principles or modifying the 
current ones at will, and strengthen the legal system in 
order to steer relevant work onto the legal track and to 
establish laws that will guide their actions. They should 
enhance the supervisory mechanism to forestall the three 
indiscriminate practices, while drawing a strict distinc- 
tion between these practices and the payment of taxes 
and various reasonable fees in accordance with the law. 


Tomur Dawamat noted: We should simultancously 
redress the three indiscriminate practices, conduct insti- 
tutional reforms, and change the functions of govern- 
ment departments. All departments should review work 
that falls under their jurisdiction and make plans for 
changing their functions, streamlining procedures for 
handling official business, and improving their work 
efficiency. They should implement these plans with the 
aim of truly making things convenient for grass-roots 
units, enterprises, and people and of creating an envi- 
ronment that is favorable to the autonomous region's 
reform, opening up, and economic construction 


At the meeting, responsible comrades from Urumap, the 
autonomous regional public security department, and 
the autonomous regional discipline inspection commis- 
sion also spoke on redressing the three indiscriminate 
practices and on changing the functions of government 
departments. 
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Groups ‘Clash’ Over Nuclear Vote; Lien 
Comments 


OW 2806040893 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 
25 Jun 93 


[From the “Hookup” program] 


[Excerpts] A large-scale clash took place at the Legisla- 
tive Yuan on 24 June. Following a bloody clash that took 
place inside the Yuan, which occurred after 23 June 
voting on a bill concerning the construction of a fourth 
nuclear power plant, a fiercer clash between supporters 
and opponents of the bill took place outside the Legisla- 
tive Yuan on 24 June. The two confrontational groups 
yelled at each other, broke the police line, and fought 
using iron bars, sticks, screwdrivers, gas, and rocks. In 
the confusion the police were unable to control the 
situation. The incident resulted in the injury and hospi- 
talization of 37 people. To prevent the clash from 
escalating, the Legislative Yuan gathering. following a 
meeting between governmental and nongovernmental 
sectors, was adjourned early at noon. Of the two groups 
of people who took part in the bloody incident yesterday, 
one group came from Kaohsiung to support Huang 
Chao-hui, a legislator from the Democratic Progressive 
Party [DPP], and the other came from Taiwan to support 
Shih Tai- sheng, a legislator from the ruling party. Both 
groups consisted of about 300 to 400 people. After the 
police promised to handle the incident fairly, the masses 
dispersed gradually. Around noon, broken glass, iron 
bars, and sticks were still scattered outside the Legisla- 
tive Yuan. 


After the incident yesterday, the two party groups in the 
Legislative Yuan held respective press conferences 
where they blamed each other for the incident. [passage 
omitted] 


Yesterday, in connection with the serious confrontation 
between the nuclear power plant supporters and oppo- 
nents in the past several days, Premier Lien Chan made 
known his position for the first time, saying: Construc- 
tion of the fourth nuclear power plant 1s a set policy of 
the government and 1s also a responsible policy to be 
carried out by a responsible government. The Ministry 
of Economic Affairs and the Taiwan Power Corporation 
should do their best to ensure the construction of the 
power plant. 


Groups Prepare for 2d Protest 
OW 2806080793 Taipe: China Broadcasting 


Corporation News Network in Mandarin 2300 GMT 
27 Jun 93 


[From the “Hookup” program] 


[Text] Antinuclear organizations and people will stage 
another sit-in outside the Legislative Yuan today to 
demand that the Legislative Yuan put the bill to freeze 
the budget on the fourth nuclear power plant to the vote 
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again, and let the people decide. The pecolz in Yenliao, 
Kunhao township under Taipei County, the designated 
site for the fourth nuclear power plant, have been pre- 
paring to stage a shopkeepers’ strike today to show their 
antinuclear resolution. In the past month, Yenhao resi- 
dents have staged sit-ins an-: protest marches in Tasper 
on four occasions. 


According to the Taiwan Environmental Protection 
League, after the clash at the Legislative Yuan, the 
morale of the local residents is even higher, and the scale 
of today’s sit-in is likely to expand. 


Meanwhile, the progress of the examination stage cf the 
1994 budget for 10 state-owned enterprises under the 
Ministry of the Economic Affairs has been seriously 
disrupted owing to the clashes over the fourth nuclear 
power plant. Representatives from the 10 state-owned 
enterprises, including Taipower, the Chinese Petroleum 
Corporation, and the China Steel Plant will continue to 
be present at the Legislative Yuan, await examination of 
the budget, but no one 1s certain whether the 1994 
budget will be passed before the end of June. 


Official Says Hijacker Not To Be Sent to PRC 


OW 2606085793 Taipet CNA in English 0824 GMT 
26 Jun 93 


[Text] Tapes, June 26 (CNA)—The Republic of China 
[ROC] Government will not repatriate the hyacker of a 
Mainland Chinese commercial airplane despite Berying’s 
calla@for the hyacker’s return, Vice Communications 
Minister Ma Chen-fang said Saturday [26 June]. 


Since Taipei and Beying have not signed any agreements 
on extradition of hyackers, Ma said, the ROC Govern- 
ment cannot repatriate Zhang Wenlong, 29, who 
hyacked a Xiamen Airlines Bocing 737 to Taiwan 
Thursday on its way from Changzhou in Jiangsu Prov- 
ince to Xiamen in the southern province of Fujyan 


Ma said Taiwan does not welcome hyackers, urging 


mainland authorities to tighten airport security ‘> pre 
vent hiyackings. 
Ma also urged Beying to recognize Tapes. on equal 


political entity. “And then we can sign an extradition 
accord paving the way for repatriation of hyackers,” he 
noted. 


“At the moment,” Ma said, “we can only return hyacked 
planes, but the hyackers must stand trai here.” 


The hyacked Xiamen Airlines plane, with all its crew 
and passengers except Zhang, was allowed to fly back to 
the mainland via Hong Kong three hours after it landed 
safely at Chiang Kai-shek International Airport at 3:31 
p.m. Thursday. 


Zhang, who hyacked the plane with only a small knife 
and a tranquilizer gun, surrendered to Tamwan author 
ties as soon as the plane landed at the auport. A native of 
Jiangsu, Zhang once served as an officer in the People s 
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Liberation Army and until Thursday he worked for a 
Jiangsu machinery company. 


This was the second hijacking from the mainland to 
Taiwan in less than three months. 


On April 6, two mainland men hyacked a China 
Southern Airlines Boeing 757 to Taiwan from the 
southern mainland city of Shenzhen near Guangzhou. 


The aircraft was shortly allowed to return to the main- 
land while the two hyackers have since been detained 
here for prosecution. 


Finance Ministry Unveils Tax Incentive Plan 


OW 2506144293 Tcipet CNA in English 1343 GMT 
25 Jun 93 


[Text] Taipes, June 25 (CNA)}—The Ministry of Finance 
unveiled a three point tax incentive plan Friday [25 
June} in a new bid to support the Council for Economic 
Planning and Development's comprehensive economic 
stimulus package. 


Finance officials said the proposed tax incentives, which 
could save domestic enterprises up to NT$10 billion 
(1/S$384 million) annually, will have a positive effect on 
the upgrading of domestic industries. 


Under the plan, corporate spending for the procurement 
of technology licenses or automatic production and 
pollution-control facilities from abroad wall receive a 10 
percent income tax deduction. Currently, the rate 1s five 
percent. 


If these licenses or facilities are acquired at homie, the 
deduction will increase from 15 percent to 20 percent 


In addition, deductions for investments mn research and 
development personnel training, and international 
image promotion will rise from § percent to 15 percent 


The tax reduction measures would be effective immed- 
ately after the approval of the Executive Yuan. and the 
proposed deduction increases would not exceed the 208 
percent limit set by the regulations governing the pro- 
motion of industrial upgrading, the officials pointed out. 


Meanwhile, the ministry said it 1s studying the feasibility 
of granting a 3-year business income tax holiday to 
high-tech industries. 


Council Reports First-Quarter Economic Growth 
OW 2606090893 Taiper CNA in English OS12 GMI 
26 Jun 93 


[Text] Taipes, June 26 (CNA)—The Republic of China 
[ROC] ranked second among four “Asian dragons” in its 
economic growth rate for the first quarter of this vear 
the Council for Economic Plansing and Development 
said Saturday {26 June] 
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During the January-March period, the ROC economy 


grew 6.22 percent, lower than Singapore's 7.1 percent, 
the council said. 


Singapore topped the “four Asian dragons” in terms of 
its first quarter economic growth rate. 


Hong Kong came in third, with 5 percent, and South 
Korea trailed behind with 3.3 percent. 


in 1992, Taiwan registered an economic growth rate of 
6.06 percent, the highest among the “four dragons.” 
Singapore's economic growth was 5.8 percent, Hong 
Kong's 5 percent, and South Korea’s 4.7 percent, the 
council said. 


In the first quarter of 1993, the United States registered 
a 0.9 percent growth, Japan, 2.3 percent; the growth rates 
for the United Kingdom, France, and Italy ranged 
between | and 2 percent. Only Germany registered a 
painful 3.3 percent negative growth, the council added. 


Taipei Signs Investment Guarantees With Nations 


OW 2806100693 Taipe: CNA in English 0747 GMT 
28 Jun 93 


[Text] Tasper, June 28 (CNA)—The Republic of China 
[ROC] 1s signing investment guarantee agreements with 
many foreign nations, including Thailand, the Demin- 
ican Republic, and Chile to strengthen bilateral invest- 
ment cooperation, the Ministry of Economic Affairs said 
Monday [28 June]. 


The ROC 1s also signing investment promotion accords 
with Belgium, Mexico, Australia, and New Zealand, a 
ministry spokesman said 


Taiper has already signed bilateral investment guarantee 
agreements with 10 nations, including the United Siates, 
Singapore, Indonesia, the Philippines, Panama, Para- 
guay, Nicaragua, Latvia, Malaysia, and Vietnam, the 
spokesman added 


Meanwhile, in order to promote integrated and more 
efficrent investments overseas, the economics ministry 1s 
discussing plans to yointly develop industrial processing 
vones with the Philippines, Vietnam, Costa Rica, Ire- 
land, Mexico, Indonesia, and Chile, the official said 


Morcover, although Beying has sand t would not sign 
any investment guarantees with Taiper, the Economics 
Minuastry 1s still seeking to promulgate investment regu- 
lations and an arbitration system to protect Tarwan 
mnvestors 


Ministry statistics showed that Tamwan 1s the seventh 
largest investor im the world, with a total investment 
capital exceeding US$20 billion 
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Bank: Money Supply Growth at 23-Month Low 


OW 2606090993 Taipei CNA in English 0808 GMT 
26 Jun 93 


[Text] Taipei, June 26 (CNA)}—The domestic money 
supply grew at its slowest pace in 23 months in May, the 
Central Bank of China (CBC) said Saturday [26 June]. 


According to CBC tallies, the broadly-defined M2 rose at 
an annual rate of 14.89 percent last month, the lowest 
level since June 1991, while the narrowly-defined Mla 
and M1b advanced 5.14 percent and 5.48 percent respec- 
tively. 


By comparison, the annual growth rates of M2, MIA, 
and M1B in April stood at 15.79 percent, 6.68 percent, 
and 7.07 percent separately. 


MIA comprises currency in circulation, checking 
accounts, and demand deposits. MIB, basically MIA 
plus passbook savings deposits, is widely regarded as a 
more effective indicator of local credit status. M2, which 
contains MIB and quasi-money such as time deposits 
and treasury bills, is the total stock of money in the 
national economy. 
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CBC Deputy Governor Chiu Cheng-hsiung noted that 
the monetary growth has finally fallen below the target 
ceiling of 15 percent set by the central bank. 


“The slowdown in money supply growth indicates an 
ease in domestic credit status,” Chiu pointed out. As a 
result, he said, the central bank will not adjust its 
“measured” monetary policy at the moment. 


A slower money growth will help ensure commodity 
price stability, which has been the central bank's top 
concern, he elaborated. 


The monetary statistics also showed that deposits at 
Taiwan-S financial institutions expanded by 13.7 per- 
cent in May, lower than April's 14.8 percent. 


Aggregate loans and investments made by the financial 
institutions posted a gain of 19.89 percent in May 
against April's 20.43 percent, marking the first time in 
20 months that the annual growth rate of bank lending 
and investment slipped below 20 percent. 
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Hong Kong 


UK, PRC Continue Talks on Hong Kong 
Elections 


UK Urges ‘More Progress’ 


HK2406114993 Hong Kong AFP in English 1106 GMT 
24 June 93 


[Excerpts] Beijing, June 24 (AFP)}—Britain’s ambas- 
sador to China, Sir Robin McLaren, said Thursday [24 
June] that Sino-British discussions on the future of Hong 
Kong were progressing, but the advance was too slow. 
“We are making some progress but we need more 
progress,” he said after the second day of the sixth round 
of talks on the political future of Hong Kong and its 1994 
and 1995 elections. 


However, McLaren did not elaborate on the content of 
the closed-door talks held Thursday morning, saying 
only “negotiations are proceeding normally.” Both sides 
have agreed not to comment on the contents of the talks. 


China’s tone was optimistic. ““The Chinese side 
approaches the talks with sincerity. We hope that the 
talks will produce positive results at an early date,” 
Foreign Ministry spokeswoman Fan Huijuan said. “But 
this does not only depend on the Chinese side alone,” 
she said. “As long as China and Britain treat the talks 
with sincerity, I think positive results can be made from 
the talks as long as they take practical actions.” [passage 
omitted] 


The British Government is to convene a special meeting 
on the issue on July | and hopes an agreement will be 
reached before Hong Kong's Legislative Council [Legco] 
adjourns for the summer on July 21. Legce must approve 
any joint agreements between London and Bejing. 


Meanwhile, Chinese officials denied Thursday British 
allegations of stalling this week's separate technical talks 
in Hong Kong relating to the 1997 handover Chen 
Ziying, deputy chief of the State Council's Hong Kong 
and Macao Affairs Office, told a visiting Hong Kong 
delegation that China held a “positive attitude” on 
economic matters relating to the colony, Hong Kong 
radio reported. Speaking a day after a three-day meeting 
of the Sino-British Joint Liaison Group, Chen added 
that China and Britain should strive together to achieve 
results on issues affecting Hong Kong’s return to China. 


‘Slight Progress’ Reported 


11K 2506065493 Hong Kong AFP in English 0640 GMT 
25 Jun 93 


[Text] Beijing, June 25 (AFP)—A sixth round of Sino- 
British talks on democratic reform in Hong Kong ended 
here Friday [25 June] with slight progress, but the 
dispute is far from being resolved, the British negotiator 
said. “We have made a little progress and of cojrse I very 
much hope that we shall continue to make progress,” 
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Britain’s ambassador to China, Sir Robin McLaren, told 
reporters. “There’s still quite a way to go.” 


McLaren declined to specify on which issues progress 
was made. 


The negotiations, which started two months ago, are 
aimed mainly at trying to find a consensus on arrange- 
ments for Hong Kong's last elections before the British 
colony reverts to China in 1997. Hong Kong Governor 
Chris Patten wants to expand direct elections, something 
Beijing has strongly opposed. 


McLaren said he did not know how much longer the 
talks would last, but added that London's “position 
remains that there isn’t an indefinite amount of time.” 


A special cabinet-level meeting is to be held next 
Thursday in London to review the British position and 
consider any changes to it. The Chinese side is also 
expected to review its stance. The British ambassador 
made clear that it was Patten who would have the 
deciding role in the course of the talks. ““The governor 
has an immensely important role in the way we on the 
British side are conducting the talks,"” McLaren said. 


It was Patten’s plan to broaden Hong Kong's voting 
franchise among professional groups in 1994-95 elec- 
tions that triggered a bitter six-month row between 
London and Beijing, which accused the governor of 
violating previous Sino-British agreements. 


The cabinet meeting in London will bring together Prime 
Minister John Major, Foreign Secretary Douglas Hurd, 
Patten and McLaren. 


Seventh Rouad Set for 5-6 Jul 


OW 2506082893 Beijing XINHUA in English 0805 
GMT 25 Jun 93 


[Text] Beijing, June 25 (XINHUA)}—China and Britain 
will hold their seventh round of talks here on the 
arrangements for the 1994/1995 elections in Hong Kong 
from July 5 to 6, according to sources from the Chinese 
Ministry of Foreign Affairs. 


The sources said that the Chinese and British sides have 
agreed that the Chinese Government representative 
Jiang Enzhu, vice-foreign minister, and the British Gov- 
ernment representative Sir Robin McLaren, the British 
ambassador to China, will hold the talks in accordance 
with the Sino-British Joint Declaration, the principle of 
convergence with the Basic Law and the relevant agree- 
ments and understandings reached between the two 
countries. 


PRC Ministry on Next Round 


OW 2506160693 Beijing XINHUA Domestic Service in 
Chinese 0801 GMT 25 Jun 93 


[Text] Beijing, 25 June (XINHUA)—Reporters have 
learned from the Ministry of Foreign Affairs that China 
and the UK agreed that Jiang Enzhu, representative of 
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the Chinese Government and vice minister of foreign 
affairs, and Sir Robin McLaren, representative of the 
British Government and British ambassador to China, 
on 5 and 6 July will hold the seventh round of talks in 
Beijing to discuss the issue of the 1994/1995 elections in 
Hong Kong in accordance with the Sino-British Joint 
Declaration, the principle of convergence with the Basic 
Law, and relevant agreements and understandings 
reached between China and the UK. 


Lu Ping Criticizes UK 
HK 2406135893 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 24 Jun 93 


[From the “News at 8:00” program] 


[Text] China appears to have toughened its stance on the 
Sino-British talks on Hong Kong's electoral arrange- 
ments. The latest Chinese position was reviewed today 
during a meeting between Lu Ping and members of the 
Hong Kong political party, Meeting Point. We have 
more on that from Jenny Lam in Beijing: 


[Begin recording] [Lam] The director of the Hong Kong 
and Macao Affairs Office, Lu Ping, used his meeting 
with the liberal group to lash out at Britain. He said the 
British have taken three negative steps: the passage of the 
Election and Boundary Commission Bill and Legco’s 
[Legislative Council] constitutional panel discussion of 
the Patten blueprint; and the British minister with 
responsibility for Hong Kong, Alastair Goodlad, had 
apparently made an unhelpful remark. 


{Lu Ping] ...That is, whatever understanding is reached 
between the Chinese and British sides, if presented to the 
Legislative Council, can be turned down by the Legco. 
The Legco can reject it. If it is rejected, then the Chinese 
and British will have to reopen talks to discuss the issue 
anew. Should that be the case, why should we continue 
the talks? 


{Lam] He defends China’s sincerity in the electoral 
arrangements talks. Examples he cited include China's 
approval of contracts which straddle 1997, resumption 
of the airport talks, and the go-ahead for land grants. 
fend recording] 


Lu Says UK Lacks ‘Sincerity’ 


11K 2506050893 Hong Kong WEN WEI PO in Chinese 
25 Jun 93 p 2 


[Report by trainee reporter Li Hsiao-ping (2621 4562 
0393): “Lu Ping Says Britain Does Not Show Sincerity 
Despite China’s Practical Actions”] 


[Text] Beijing, 24 Jun (WEN WEI PO)—Lu Ping, 
director of the Hong Kong and Macao Affairs Office 
under the State Council, this afternoon pointed out that 
the 26th meeting of the Sino-British Joint Liaison Group 
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[JLG] failed to reach any agreement and that the respon- 
sibility was absolutely not on the Chinese side. He said 
that the British side should show sincerity and take 
positive actions. 


This afternoon in Beijing's Hong Kong and Macao 
Center, before meeting the |11-member delegation of 
Meeting Point, which was headed by its chairman, 
Chang Ping-leung, Lu Ping responded to a reporter's 
question on the British side’s accusation that the Chinese 
side had resorted to “stalling tactics” at the JLG 
meeting, saying: Everyone can see who is stalling for 
time. He pointed out that the Chinese side sincerely 
hopes to properly settle problems during the transition 
period through cooperation between both the Chinese 
and British sides. Therefore, it recently has shown its 
sincerity in many areas. For example, it agreed to the 
granting of three franchise contracts; it resumed negoti- 
ations on the new airport issue; and it consented to this 
year’s land allocation plan drafted by the Land Com- 
mittee. All this reflected the Chinese side's sincerity. 
“But has the British side shown any sincerity recently?” 
Lu Ping said that the Chinese side always “listens to its 
words and watches its deeds,” and that it is no use for the 
British side to say aloud that it possesses sincerity, and it 
has to take concrete actions to show its sincerity. But the 
British side showed no sincerity whatsoever, not only 1s 
it true that it has taken no positive actions, but it has 
taken negative actions, contrary actions, and continu- 
ously used tricks. For example, the British Hong Kong 
authorities passed the draft bill of the Boundary and 
Election Commission at the Legislative Council meeting, 
decided to let the Legislative Council’s constitutional 
development panel! discuss Patten’s political reform 
package, and British Foreign Office Minister Goodlad 
went so far as to say that the agreement reached between 
both the Chinese and British sides on the 1994-95 
electoral arrangements can be repudiated by the Legisla- 
tive Council and then the Chinese and British sides 
would have to open negotiations again. Lu Ping said: 
“Since that can happen, what good 1s negotiation? Is this 
a sign of sincerity? Is this a sign of positive action? 
Therefore I want to ask Mr. Patten where ts the sincerity 
he taiked about? We hope he takes positive actions.” 


Concerning the problem that Patten hinted an interest in 
participating in the work of the Preparatory Commitice 
for the Hong Kong Speciai Administrative Region [SAR] 
during a recent interview with a certain newspaper, Lu 
Ping stressed that the establishment of this organ 1s 
completely an internal affair of the Chinese Govern- 
ment, that the British side has no right to get involved, 
and that otherwise it is interference in the Chinese 
Government's internal affairs, and that this will never be 
permitted. He also pointed out that the organization of 
the Preparatory Committee for the Hong Kong SAR 1s 
China's internal affair, and that the British side's pro- 
posal for participating in the work of the Preparatory 
Committee is interference in China’s internal affairs, 
and that this proposal cannot be considered at all. 
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Lu Ping welcomed the visit by the Meeting Point. He 
said that the Chinese side welcomes and listens to 
different opinions of various sides, especially the well- 
meaning and positive opinions. According to the maxim 
“listen broadly in order to understand,” it is good to 
listen more to the opinions of various quarters. 


Patten Reacts to Lu’s Comments 


11K 2506134093 Hong Kong Asia Television Limited in 
English 1200 GMT 25 Jun 93 


[From the “Main News” program] 


[Text] The governor Mr. Patten has responded to 
China’s criticism of his sincerity. As Gina Yu reports, 
Beijing blames the slow progress of the Sino-British talks 
on what it calls Britain’s lack of good faith: 


[Begin recording] [Yu] The governor is charging Beijing 
with verbal abuse, saying Hong Kong people want less 
talk about sincerity and more action. Yesterday, the top 
Chinese official in charge of Hong Kong affairs, Lu Ping, 
criticized Britain and Mr. Patten for not showing sin- 
cerity towards the Sino-British talks. The governor had 
harsh words for the attack. 


[Patten] I think that propaganda, verbal abuse, and 
attacks don’t impress people in Hong Kong very much. 
What people in Hong Kong went to see is Britain and 
China and the Hong Kong Government working con- 
structively together to lay the foundations for the SAR 
[Special Administrative Region]. 


[Yu] Mr. Patten always played down Mr. Lu’s comment 
that Britain should have no say in the formation of the 
SAR working group, saying the committee will have little 
impact on the stability of Hong Kong after 1997. Mean- 
while, in Beijing, the vice chairman of the National 
People’s Congress Standing Committee, Wang Hanbin, 
told visiting members of the political group, Meeting 
Point, that there was no limit on the membership of the 
committee. Mr. Wang says the group’s request to include 
people with other viewpoints will be considered. [end 
recording] 


State Council Member on Talks 


11K 2506131193 Beying ZHONGGUO XINWEN SHE 
in Chinese 1324 GMT 24 Jun 93 


[By correspondent Lu Tong (0712 1749) | 


| Text] Beijing, 24 Jun (ZHONGGUO XINWEN SHE)— 
Chen Ziying, State Council Hong Kong and Macao 
Affairs Office deputy director, pointed out today when 
meeting with the Hong Kong Outstanding Youth Feder- 
ation Delegation, headed by Yu Te-fen, that the sixth 
round of Sino-British negotiations on Hong Kong now 
being held in Beijing is to discuss some of the specific [ju 
ti 0367 7555] issues on the 1994-95 electoral arrange- 
ments on the basis of the Sino-British Joint Declaration, 
the Basic Law, and the agreements and understandings 
reached between China and the UK. Chen Ziying said: It 
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is as if the house has been built and supplied with 
furniture. The problem now is one of arranging the 
furniture, not finding a new site and building an entirely 
new house. 


Chen Ziying stressed that China is not making any 
additional, special demands in the negotiations. Its prin- 
ciples and position have been public knowledge: specif- 
ically, maintaining Hong Kong’s prosperity and stability 
and achieving a smooth transition in 1997 on the basis of 
the Sino-British Joint Declaration, the Basic Law, and 
the agreements and understandings previously reached 
between China and the UK. Chen Ziying said that both 
before and during the talks China has been seriously 
listening to the views of the Hong Kong people through 
various channels. Although the negotiations are between 
two sovereign powers, the Hong Kong people are by no 
means excluded from them. China will try its best to 
safeguard the interests and wishes of the Hong Kong 
people. 


Chen Ziying said that China and the UK should not be 
considered what are conventionally called negotiating 
counterparts, but partners with a common goal, which is 
maintaining Hong Kong's prosperity and stability. Chen 
Ziying hopes that the two sides will climb to the top of 
the “Great Wall” hand in hand in pursuit of this goal, 
which has been written into the Sino-British Joint Dec- 
laration. China 1s very sincere about this. 


Regarding the lack of substantive results from the Sino- 
British Joint Liaison Group meeting which ended yes- 
terday, Chen Ziying said it was not China that had been 
stalling. China has consistently advocated maintaining 
Hong Kong's stability and prosperity. In particular, 
China has consistently supported and cooperated 
actively on economic problems having a bearing on 
people's livelihood. But negotiation requires sincerity 
from both sides. Chen Ziying said that time ts ticking 
away and events are moving forward. He hopes that 
everybody can look ahead, show sincerity, and 
strengthen consultations. 


On the question of the National People’s Congress 
[NPC] Standing Committee setting up a preliminary 
work organ for the preparatory committee of the Hong 
Kong Special Administrative Region, Chen Z1ying said 
that three years ago the NPC had decided to set up a 
preparatory committee for the Hong Kong Special 
Administrative Region in 1996. Since there was so much 
to do and time was running short, the First Session of the 
Eighth NPC convened this March authorized the NPC 
Standing Committee to set up a preliminary work organ 
for the preparatory committee of the Hong Kong Special 
Administrative Region. He said he believed that the 
work organ would consist of some mainland and Hong 
Kong personnel, who would make up at least half of the 
organ members. These Hong Kong personnel would be 
representatives from all quarters and strata of Hong 
Kong society. Chen Ziying stressed that the preliminary 
work organ would not become another power center or 
so-called shadow cabinet in Hong Kong. 
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Chen Ziying also answered questions on mainland eco- 
nomic development in response to guests’ requests. 


Chen Guangming, deputy director of the State Council 
Hong Kong and Macao Affairs Office Second Depart- 
ment, participated in today’s meeting. 


The 13-member Hong Kong Outstanding Youth Feder- 
ation Delegation arrived in Beijing yesterday at the 
invitation of the All-China Youth Federation. 


XINHUA Official Comments 


HK2506083493 Hong Kong WEN WEI PO in Chinese 
25 Jun 93 p 12 


[Report: “Zhang Junsheng Says China Hopes for Early 
Agreement tn Sino-British Talks”} 


[Text] When asked about his views on current Sino- 
British relations and the ongoing Sino-British talks in 
Beijing on the arrangements for the 1994-95 elections in 
Hong Kong, Zhang Junsheng, deputy director of XIN- 
HUA’s Hong Kong bureau, and who attended a dinner 
party in Macao yesterday evening, reiterated the Chinese 
side’s consistent position. 


Zhang Junsheng said: The Chinese and British sides are 
holding the sixth round of talks on the arrangements for 
the 1994-95 elections in Hong Kong. Two days have 
elapsed since the current talks began. I have no idea of 
the developments, which must be kept secret, too. 


Zhang Junsheng pointed out: The Sino-British talks on 
the arrangements for the 1994-95 elections in Hong 
Kong must be conducted on the basis of “three confor- 
mities,”” namely, the talks must comply with the Sino- 
British Joint Declaration, the principle of convergence 
with the Basic Law, and the agreements and understand- 
ings reached between the two sides. This is the basis for 
the talks, as has been jointly announced by the two 
countries. I said several days ago that the two sides must 
conscientiously and strictly follow this line. If either 
party agrees with these three principles in words but 
violates them in deeds, it will be difficult to reach 
agreement. For the Chinese side, we hope the two sides 
will implement the three principles and quickly reach 
agreement. This is the common aspiration of Hong Kong 
people. We hope that the British side will not go against 
their aspiration. Several days ago Mr. Patten asked 
reporters: Who suggested opening the talks and who 
hoped to resume talks and made the talks a reality? You 
can also ask him: Who presented in October of last year 
a constitutional reform program in his policy address 
that violates the Sino-Bnitish Joint Declaration, the 
principle of convergence with the Basic Law, and the 
agreements and understandings reached by the two 
sides, resulting in a six-month open dispute, a turbulent 
situation, and disunity in Hong Kong society? 
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UK Cabinet Paper Recommends Talks Until Sep 


HK270605 1593 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 27 Jun 93 pp 1, 2 


{Article by John Ellison in London and political staff] 


[Text] A top-secret British cabinet briefing paper recom- 
mends that talks on Hong Kong's political future should 
continue until at least September, it can be revealed. The 
draft proposal, submitted by Foreign Secretary Douglas 
Hurd, will be discussed at Thursday's [1 July] London 
strategy suromit by British leaders and Governor Chris 
Patten. 


The briefing paper, expected to set the tone for the 
discussions, was drawn up by senior Whitehall officials 
after careful consultation with the British negotiating 
team and Mr Patten. A copy has already been sent to 
Government House. 


Officials in London said Mr Patten and Prime Minister 
John Major, who will chair the cabinet committee, are 
irritated at the stalling tactics in the political reform 
talks. But a well-informed London source told the 
SUNDAY MORNING POST: “The real issue on 
Thursday is going to be whether to turn the autumn 
extension into an autumn deadline. 


“It may be difficult at this stage for the British Govern- 
ment simply to say it 1s going on talking no matter what. 
The option that the meeting will have to decide on 1s 
whether, at the same time, to announce a closing date for 
the negotiations.” 


Despite ill-tempered exchanges between the two sides, 
sources in London say the Foreign Office still beheves 
talks must be given more time to succeed. And Mr Patten 
yesterday made it clear he shared that view, indicating he 
may have already accepted the briefing paper's recom- 
mendation. Mr Patten expressed unprecedented opti- 
mism about the progress of the negotiations, prompting 
speculation about a last-minute break-through before the 
Whitehall summit. “We've made more progress mn the 
sixth round of talks than any of the previous rounds,” he 
said in a BBC interview. “We have got to be patient and 
we want to go on giving the negotiators every opportu- 
nity of bringing home the bacon.” 


In a further indication of his determination to continue 
the talks, Mr Patten publicly took rssue with United 
Democrats chairman Martin Lee Chu-ming for the first 
time in months, citing polls such as last weekend's 
SUNDAY MORNING POST survey to support his case. 
“He and one or two others had suggested that we should 
go ahead and put the legislation to the Legislative 
Council. | don’t think, at the moment, that 1s the view of 
the community. It certainly wasn't the view of the 
community as expressed in some recent opinion polls,” 
he said. “What I want do 1s keep in the step with the 
community as far as possible. I don’t, as Pve sand many 
times, wish to go further than the people of Hong Kong.” 
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The SUNDAY MORNING POST poll found 71 percent 
wanted the talks to continue at all costs, while 20 percent 
favoured an immediate cutoff, and only a narrow 
majority in favour of an autumn deadline. 


One British Government source last night suggested the 
cabinet committee might still decide to state publicly 
that September would be a watershed. Officials in 
London said any deadline decision would rest with Mr 
Patten and Mr Major. 


Secretary for Constitutional Affairs Michael Sze Cho- 
cheung, who will fly to London with the Governor, 
declined to comment. But he did say the British negoti- 
ating team would work flat out in the run- up to Mr 
Patten’s October 5 policy address—seen as a key date in 
determining the future of the talks. 


In Beijing, British Ambassador Sir Robin McLaren, who 
will also attend Thursday's summit, stressed the need to 
keep talking. 


Mr Sze played down the progress made at the sixth 
round, that ended last Friday. ““We can’t find everything 
satisfactory. But it is more important to have progress.” 


In Hong Kong, senior Executive Councillor Lady Dunn 
warned those sitting around the cabinet table must take 
heed of Hong Kong's views. “Whatever the solution, it 
must be based on Hong Kong opinion,” she said. 


Executive Councillor Rosanna Wong Yick-ming said 
setting a deadline for tabling the bill to Legco would not 
help, and described the war of words between the two 
sides as not productive. But she said the problem could 
be solved by business-like discussions. 


Bao Xin ‘Letter’ Says Authorities Obstruct Talks 


11K 2406132793 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 25, 21 Jun 93 p 2 


[“Letter from Beijing” by Bao Xin (7637 0207): “What 
Is the Intention of British Hong Kong Authorities 
Repeatedly Throwing Obstacles into Sino-British 
Talks?” 


[Text] Dear brother: 


As the representatives of the Chinese and British Gov- 
ernments held talks over the arrangements for the 1994/ 
95 elections in Hong Kong in accordance with the 
Sino-British Joint Declaration, the principle of con- 
verging with the Basic Law and with the agreement and 
understanding reached between the two sides, the British 
Hong Kong authorities repeatedly created obstacles to 
the talks in late May and early June, thereby casting a 
shadow over the talks. 


On 26 May, the British Hong Kong Legislative Council 
adopted the “Boundary and Election Commission Bill,” 
which was based on Article 14! of Hong Kong Governor 
Chris Patten'’s “policy address” published in October 
last year. Patten’s program proposed: With the exception 


HONG KONG & MACAO 55 


of ex-officio members in the New Territories, all mem- 
bers of District Boards will be elected directly, thus 
abolishing all appointed seats. Based on this proposal, 
the “Bill” made it a rule that directly elected members of 
District Boards will total 338, with voters in every 
district amounting to 17,000, and that this will be used 
to define the boundaries for constituencies. The Hong 
Kong press pointed out that this bill was designed to pass 
a certain article of Patten’s program into law, pre- 
empting the Sino-British talks. Such an act of “jumping 
the gun” naturally angered the Chinese side. The Chi- 
nese Foreign Ministry spokesman clearly pointed out: 
With respect to arrangements for the 1994/95 elections 
in Hong Kong, the British side is not allowed to proceed 
unilaterally with the process of formulating and 
enforcing the relevant legislation in the absence of a 
consensus reached through consultations between the 
two sides. 


To my knowledge, the overwhelming majority of 
chairmen of District Boards and more than 100 directly 
elected board members stood in firm opposition to 
Patten’s proposal to abolish appointed membership to 
District Boards. It was against the Hong Kong people's 
aspirations for the British Hong Kong authorities stub- 
bornly to submit the bill calling for the abolition of 
appointed membership to District Boards to the Legis- 
lative Council for approval in the first place. 


A new wave arose when the previous one had barely 
subsided. On 31 May, the Legislative Council's Consti- 
tutional Development Panel decided to discuss once 
every two weeks the draft legislation for arrangements 
for the 1994/95 elections gazetted on 12 March. In my 
view, although the Constitutional Development Panel 1s 
not a legal body, it is different from ordinary political 
organizations because it is actually an important compo- 
nent part of the British Hong Kong Legislative Council 
It was not incidental at such a moment for it to adopt 
such a practice whereby “Patten’s program will be dis- 
cussed while the Sino-British talks are under way,” a 
practice that was repudiated by the Chinese side long 
ago. This certainly had the support of Hong Kong 
Governor Patten. 


As reported by Hong Kong newspapers, Chris Patten 
maintained that the decision made by the Constitutional 
Development Panel provided “a constructive way to 
settle the problem” and that it will not throw obstacles in 
the way of the Sino-British talks. Such an argument, | 
believe, undermined the basis for the talks—nameiy, the 
Sino-British Joint Declaration, the principle of con- 
verging with the Basic Law, and the agreement and 
understanding reached by the two sides—and consti- 
tuted a further interference in the Sino- British talks! The 
Chinese side naturally expressed great dissatisfaction 
with this, and called on the British Hong Kong authori- 
ties to halt all words and deeds obstructing and under- 
mining the Sino-British talks. 


The British Hong Kong authorities, however, insisted on 
having their own way. On 4 June, they gazetted the 
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“1993 Decree on the Proposed Number of Districts and 
on Names of Designated Districts [1991 xuanbu jianyi di 
qu shu mu ji zhi ding di qu ming cheng ling 1357 1580 
1696 6231 0966 0575 2422 4158 0644 2172 1353 0966 
0575 0682 4468 0109], merging Yau Ma Tei-Tsim Sha 
Tsui District and Mongkok District into a “Yau Ma 
Tei-Tsim Sha Tsui-Mongkok District” and reducing 
existing 19 district boards to 18. The British Hong Kong 
Govern.nent’s decision met with strong opposition from 
most members of the two district boards as soon as it was 
published. Some district board members questioned 
whether the move was designed to put into effect Pat- 
ten’s political reform package “in parts.” They criticized 
the British Hong Kong authorities for “jumping the 


” 


gun. 


As opposed to the British Hong Kong Government, 
which took a series of steps to interfere with and under- 
mine the Sino-British talks, the Chinese side has showed 
its sincerity in deeds. Since mid-May, the Sino-British 
Land Committee has solved the problem of granting 
land for development for 1993; the Sino-British Joint 
Liaison Group has reached agreements to approve the 
pay-TV license, Hong Kong Electric's scheme of control, 
and the New Territories landfill contract; and the Sino- 
British Airport Committee resumed consultations on 4 
June. The steps taken by the Chinese side, which took 
the whole situation into account and were in the interest 
of Hong Kong's prosperity and stability and of the Hong 
Kong people, were supported and welcomed by local 
people in all walks of life. 


As the two sides’ attitudes constituted a sharp contrast, 
people will not be able to help asking: While the Sino- 
British talks are under way, what 1s the British Hong 
Kong Government actually up to by repeatedly getting 
up to little tricks, ti..° creating obstacles to the talks? I's 
the British side still :ncere toward the talks? 


People hope the Sino-British talks over the arrangements 
for the 1994/95 elections in Hong Kong will yield results 
as soon as possible. To this end, the British Hong Kong 
Government must halt any words and deeds obstructing 
and undermining the talks, and the British side must 
show sincerity. 


Yours ever, 


Bao Xin 
11 June 


Editorial Blames UK for ‘Disrupting’ Talks 


HK260608 1093 Hong Kong WEN WEI PO in Chinese 
26 Jun 93 p 2 


{Editorial: “What Accounts for Talks’ Slow Progress?”’] 


[Text] The sixth round of Sino-British talks on the 
1994-95 election arrangements in Hong Kong ended 
yesterday, and the seventh round of talks was scheduled 
to be held on 5 and 6 July in Beying. In the period 
between the fifth and sixth rounds of talks, because Chris 
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Patten and the British Hong Kong authorities played a 
series of little tricks and created some noise, some 
serious obstacles were caused to the talks. People must 
question whether the British side is willing to restore 
good faith, whether it is willing to honor the agreements 
and understandings reached in the past, and whether 11 1s 
still willing to solve the existing problems through con- 
sultation and cooperation. 


The recent remarks of Patten and McLaren showed that 
the British side insisted on Patten’s package and did not 
want to give up the “three violations” position. Hong 
Kong people also clearly see that as the British side stuck 
to Patten’s package, continued to play little tricks out- 
side the negotiating table, and jeopardized the founda- 
tion of “three conformities,” the progress of the talks was 
affected. The British side will never succeed if it tries to 
deceive the generai public in Hong Kong or tries to shirk 
the blame for disrupting and undermining the Sino- 
British talks. 


Hong Kong people all agree that the talks should achieve 
results as soon as possible. Since the foundation of the 
“three conformities” has been accepted by both sides, 
there is no reason for drawing the talks back to Patten’s 
“three violations” package. However, the British side 
simply ignored Hong Kong people's desires. Recently, on 
many occasions, they hypocritically mentioned “Hong 
Kong people's interests” again and again. If they really 
gave consideration to this, why did they still stubbornly 
adhere to the “three violations” position, frequently play 
little tricks, set obstacles up one after another, and thus 
retard the progress of the talks? Did all this come into 
line with Hong Kong people's interests? The stumbling 
block to the talks was laid by the British side. Now 
people will see whether the British side is willing to 
remove the stumbling block. As long as the British 
recognizes the foundation of the “three conformities” 
and takes action to really meet the requirements of the 
“three conformities,”” then results will be achieved very 
quickly in the talks on the 1994-95 election arrangement. 


It is clear to all people that the British side has once again 
broken its promise. The spokesman for the British For- 
eign Office said that the seven letters between the 
Chinese and British forcign ministers were “not agree- 
ments,” and the issues mentioned in the letters need to 
“be discussed again.”” British Foreign Office Minister 
Goodlad even said that the Hong Kong Legislative 
Council can veto or revise the results achieved by the 
talks and then the UK will reopen the talks with China. 
What trick is the British side playing by negating the 
agreements reached in the past and continuing to 
demand reopening new talks? Do they really seek benefit 
for Hong Kong people and intend to do something 
beneficial to Hong Kong's smooth transition, prosperity, 
and stability? 


RTHK’s report on 15 June about what “British sources 
said and what Patten revealed on 21 June to HSIN PAO 
both showed that the British side's strategy was not to 
discuss the 1994-95 election arrangement on the basis of 
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the “three conformities”; instead, it created new subjects 
by deviating from the subject of the talks, used the 
1994-95 election arrangement as a bargaining chip to 
demand the Chinese side’s promise of allowing the 
British side to interfere in affairs coming under the scope 
of China’s sovereign power. In fact, it tried to extend its 
administrative power in Hong Kong beyond 1997. And 
such a demand included four points: First, an uncondi- 
tional through train; second, its participation in the work 
of the Special Administrative Region [SAR] Preparatory 
Committee; third, the Chinese side’s promise about 
across-the-board direct elections in 2007; and, fourth, 
allowing it to have a hand in deciding the method of 
producing the SAR chief executive. The British side's 
strategy is that if the Chinese side does not accept these 
four demands, the British side will not allow the talks on 
the 1994-95 election arrangement to make progress. 


The four demands obviously deviate from the subject of 
the talks. Even Patten openly revealed and acknowl- 
edged this. However, McLaren still denied that the 
British side mentioned any questions beyond the scope 
of the talks. Did he still try to deceive people? The 
British side, after making careful plans and packages, 
echoed each other to continuously reveal its strategy and 
demands in the talks through various channels. Such 
revelations supported its actions inside and outside the 
talks for exerting pressure on the Chinese side. When 
people discovered this and blamed it for such leakages, 
the British side simply behaved as a thief crying “stop 
thief and put the blame back to the other side. Isn’t this 
ridiculous? It is not hard for people to judge that the four 
demands raised by the British side are extremely unrea- 
sonable. They not only violate the principle of the “three 
conformities,” but also violate China's national sover- 
eignty. Didn't Patten say that he had sincerity? It seems 
that his “sincerity” just means the creation of such 
additional troubles and such blackmail to obstruct the 
talks. This shows that he by no means intend to solve the 
issue of arranging the 1994-95 elections, but just try to 
complicate the problems and make them more difficult 
to solve. 


When Patten was asked by reporters yesterday whether 
the British side had raised such demands, he simply 
talked about something else to evade the question, but he 
did not dare to deny it. If the British side did not create 
such additional trouble and did not have the ambition of 
having a hand tn affairs after 1997, Patten would be able 
to deny this and clarify their position. 


The talks on the 1994-95 election arrangement has been 
made so complicated and so difficult. This is not an 
accidental occurrence. In fact, this 1s a product of the 
UK’s policy of not being willing to smoothly return Hong 
Kong to China. Hong Kong people still remember that in 
1982-83, the UK insisted on such points as “the validity 
of the three treaties,” “exchanging sovereignty for 
administrative power,” and “maintaining ties between 
Hong Kong and the UK after 1997.” After all such 
attempts failed, the British still did not give up their 
ambition. What they are pursuing even in their dreams 1s 
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to keep British rule in Hong Kong after 1997 through 
their proxies, even if there is no British rule in name. 
Therefore, after Patten came to China he adopted the 
position of the “three violations” and “one confronta- 
tion,” substantially changed the political structure, tried 
to create a fait accompli before 1997 and impose it on 
the SAR Government, thus hollowing China’s sovereign 
power in Hong Kong. This only serves the UK’s selfish 
calculations and does not serve the interests of Hong 
Kong people at all! The current deadlocked situation in 
the Sin British talks was completely caused by the British 
side's perfidy and its unwillingness to cooperate and to 
smoothly transfer government while just trying to bar- 
gain on the basis of Patten’s package. As long as the 
British side does not give up Patten’s package and the 
four unreasonable demands, it will be very hard for the 
talks to make any progress. 


The Chinese side always observes the “three conformi- 
ties” principle, and will never accept the British side's 
unreasonable demands, not only for the sake of safe- 
guarding its national! sovereignty but also for the sake of 
Hong Kong people's interests and Hong Kong's smooth 
transition, prosperity, and stability. The Chinese side 
will never make concessions on issues of principle. It 1s 
hoped that the British side will change its course as soon 
as possible and return to the foundation of the “three 
conformities.” 


Fditorial on SAR Preliminary Work Committee 


11K 2406150193 Hone Kone WEN WEI PO in Chinese 
24 Jun 93 p 2 


[Editorial: “The Establishment of the Preliminary Work 
Committee Is Beneficial to a Steady Transition” | 


[Text] The second meeting of the Eighth National Peo- 
ple’s Congress [NPC] Standing Committee 1s now tn 
progress in Beying. An item on the agenda is to examine 
and discuss the draft of the “decision on establishing the 
Preliminary Work Committee of the Preparatory Com- 
mittee for the Hong Kong Special Administrative Region 
[SAR], and the results of the examination will be 
announced. The draft has expressly defined the nature, 
duties, and responsibilities of the preliminary work 
committee: “The committee 1s a work organ under the 
NPC Standing Committee, the duties and responsibih- 
ties of which are to carry out all kinds of preparatory 
work concerned prior to the establishment of the prepa- 
ratory committee for the Hong Kong SAR, with a view to 
assisting China in resuming the exercise of its sover- 
eignty over Hong Kong in 1997 and in realizing a steady 
transition.” 


As viewed from the nature, duties, and responsibilities of 
the preliminary work committee, it 1s an operational 
organ under China’s highest organ of state power, 
assigned to make good preparations for a steady transi- 
tion. It 1s imperative to establish such a preleminary 
work organ as soon as possible. As pointed out by some 
people in Hong Kong, since the discussion on the Basic 
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Law spanned more than four years, there will not be 
enough time if the preparations for the establishment of 
the SAR are not started until 1996, when the preparatory 
committee is to be established. By establishing a prelim- 
inary work committee earlier, one can make better 
preparations. Indeed, it is not easy to ensure that the 
SAR will be established smoothly on | July 1997 and be 
operating normally thereafter according to the Basic 
Law. This is not a task that can be accomplished within 
a short spell. Instead, it requires early, timely prepara- 
tions. This is a process that requires good preparations in 
all areas. If one waits until 1996, there will be only one 
year, which apparently will be insufficient. Therefore, 
the timing is very opportune indeed for the NPC 
Standing Committee now to start examining and dis- 
cussing the draft decision on the establishment of the 
preliminary committee. 


The reasons why the establishment of this preliminary 
work organ is beneficial to a steady transition can be 
seen fully from this organ’s personnel lineup, its stress on 
practical work, and the anticipation of the circumstances 
by 1997. 


With regard to the personnel lineup, the preliminary 
committee 1s composed of figures from all circles and 
experts in all fields from both the Chinese Mainland and 
Hong Kong. The proportion of members from Hong 
Kong in the committee will exceed 50 percent, indicating 
that the NPC has attached extreme importance to the 
Hong Kong people's opinions and suggestions. Among 
Hong Kong members, who make up more than a half of 
the members of the committee, are people who have long 
experience in Hong Kong's political operational mecha- 
nism, elite from the business circles, noted professionals, 
and representatives of the labor strata. It includes repre- 
sentatives from a full range of fields. That Hong Kong 
can stand as a world-class, prosperous, commercial 
metropolis definitely must be attributed to its efficient 
administration and the concerted efforts by people of all 
social strata. Now that the preliminary work committee 
is composed of qualified personnel and representatives 
from all circles, their experience, knowledge, and fore- 
sight will ensure that all the factors contributing to Hong 
Kong's success will be incorporated in the preparations 
for a steady transition, thus ensuring the completely 
smooth progress of the establishment and operation of 
the SAR in the future. The Joint Declaration and the 
Basic Law have provided that Hong Kong's capitalist 
system and life-style wili remain unchanged beyond 
1997. In order to keep this system and life-style 
unchanged, we need a group of representatives from all 
social strata to contribute their experience to the opera- 
tion of the SAR after 1997, and these people must love 
the motherland and Hong Kong, support the Joint 
Declaration and the Basic Law, and be extremely 
familar with Hong Kong's operational mechanism. It 1s 
believed that the Hong Kong members of the prelimi- 
nary work committee from all circles will undertake this 
glorious historical mission. 
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The Mainland Chinese members of the preliminary work 
committee include officials in charge of Hong Kong 
affairs, professionals familiar with foreign trade, and 
prestigious law experts. This is also conducive to the 
expanding economic ties between Hong Kong and the 
Chinese Mainland, and the implementation of the Basic 
Law and other laws currently effective in Hong Kong 
(except those that contradict the Basic Law). By and 
large, the Hong Kong and Mainland Chinese members of 
the preliminary work committee form an ensemble of 
representatives and professionals from all circles. They 
are basically a group of elites who will live up to the 
public’s expectations in successfully accomplishing a 
heavy and arduous task in preparation for the establish- 
ment of the SAR. 


Since the preliminary work committee is to deal with an 
extremely wide range of jobs, with the focus placed on a 
steady transition in everything, its duties will be of a very 
practical nature. For example, the preliminary work 
committee is going to study one by one the laws and 
ordinances currently in force in Hong Kong to see 
whether they contradict the Basic Law, to study how to 
maintain more firmly and to promote Hong Kong's 
status in the world as a financial, trade, shipping, and 
information service center; to study how to formulate 
policies and measures related to local people's well- 
being, economy, culture, and education in Hong Kong 
after 1997; and, of course, to study the formation of the 
first SAR government and Legislative Council as well. 
All these tasks and studies will be geared to the needs 
beyond 1997. Hong Kong’s return to the motherland and 
steady transition are a historical trend that no one and 
no country can stop. Any attempt by anyone or any 
country to place obstacles in the way of Hong Kong's 
return to China is doomed to fail. 


A verse by a Tang dynasty poet says: “From shore to 
shore it seems wide at high tide, Before fair wind a single 
sail is lifting.” The historical tide is surging nearer and 
nearer to 1997. One can anticipate that this preliminary 
work committee, which is to be set up after examination 
and approval by the NPC Standing Committee, will 
begin sailing like a sailboat before a fair wind on a high 
tide, accomplishing perfectly a great deal of work in 
preparation for a steady transition. 


British JLG Team Leader Accuses PRC of ‘Lie’ 


11K2506133293 Hong Kong Asia Television Limited in 
English 1200 GMT 25 Jun 93 


[From the “Main News” program] 


[Text] The head of the British side of the Joint Liaison 
Group, Tony Galsworthy, has accused his Chinese coun- 
terparts of lying. As Morland Sanders reports, he ts 
urging the mainland to start making progress in the JLG 
[Joint Liaison Group]: 


[Begin recording] [Sanders] British team leader Anthony 
Galsworthy turned a few heads on Wednesday [23 June] 
with his harsh words against the Chinese for the lack of 
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progress in the JLG. Today he was calmer, but unrepen- 
tant. In an interview with ATV, he said the Chinese 
argument that they haven't been supplied with sufficient 
information from the British was a rather large lie. 


[Galsworthy] That's what in my school-boy days would 
have been called a whopper. We have given them a great 
deal of information. There are a great many subjects 
under discussion on which they haven't asked for any 
further information, which they say they are still 
studying. There are other areas where, after months of 
allegedly studying, they then, suddenly—at a meeting 
when it had been expected we might resolve these 
things—asked a series of further questions. 


[Saunders] He stuck to his belief that the Chinese were 
deliberately blocking progress to act as a lever in political 
issues. 


[Galsworthy] That's exactly the sort of linkage which we 
think makes no sense, and which I hope they will 
abandon. 


[Saunders] Mr. Galsworthy warned if important projects 
like Container Terminal No. 9 couldn't be resolved 
quickly, it may seriously damage Hong Kong's pros- 
perity. [end recording] 


PRC Issues ‘Protest’ on Conference on PLA 


1K2706053793 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 27 Jun 93 p § 


[By Chris Dobson] 


[Text] China failed in a bid to stop a sensitive interna- 
tional conference on the People’s Liberation Army 
(PLA) being held in Hong Kong this weekend. But even 
though the move failed, delegates said official Hong 
Kong and British representatives withdrew as a result of 
pressure from Beijing. 


The Chinese protest was made to the British Embassy in 
Beying in April. It was sparked by the “sensitive” topic 
and the involvement of a Taiwanese Government- 
affiliated body as co-sponsor of the meeting. 


The conference, organised by the highly respected Inter- 
national Institute for Strategic Studies (IISS) and the 
Taiwanese Chinese Council for Advanced Policy Studies 
(CAPS), drew a select group of academics to Hong Kong 
yesterday to discuss a wide range of PLA issues, 
including the potential for unrest in Guangdong. 


Gerald Segal, senior fellow for Asian studies at the LISS, 
said Chinese authorities sent a written complaint to the 
Embassy, which forced British and Hong Kong officials 
to withdraw from the two-day mecting, held in Hong 
Kong for the first time. “The subject 1s inherently 
sensitive,” Mr Segal said. “I'm aware of the sensitivity, 
and it's my view and that of the institute that we can't 
decide not to do it. There was a statement from the 
Chinese to the British Embassy (in Beijing) saying it was 
not constructive to hold the meeting.” 
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It is believed the NEW CHINA NEWS AGENCY 
(NCNA), China’s de facto consulate in the territory, also 
raised the issue with the Hong Kong Government in an 
attempt to have the conference blocked. When this 
failed, mainland officials are understood to have con- 
tacted a number of local delegates and told them it would 
not be in their best interests to attend the two-day 
meeting on “Strategic Dimensions of Chinese Regional- 
ism”. According to one delegate who attended the first 
session at the Hotel Conrad, at least two invited experts 
did not show up as a result of the NCNA approach. 


CAPS is a Taiwanese organisation affiliated to its gov- 
ernment. It concentrates on a number of major study 
areas, including the future of the PLA, which was the key 
to this weekend's conference. 


Professor David Goodman, who is head of the Asia 
Research Centre at Murdoch University in Western 
Australia, will today present a paper entitled “The PLA 
and Regionalism: Guangdong Province”. In the paper. 
Professor Goodman, who has acted as an adviser to a 
number of Hong Kong financial institutes and compa- 
nies, will give a full breakdown of PLA forces in southern 
China. 


PRC Warns Against News Firm's Bid for Station 


HK2506035893 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jun 93 p 7 


[Text] China urged the Hong Kong Government last 
night to take into account the long-standing policy of 
limiting media cross-ownership when it considers News 
Corporation Ltd's bid to buy a 22 percent stake in TVB. 


The Hong Kong branch of the New China News Agency 
(NCNA) [XINHUA] issued a statement suggesting the 
Government examine the impact of “bringing in foreign 
forces so as to internationalize Hong Kong media” 


It should consider the public interest and whether i 
would contravene the spirit of existing legislation, the 
NCNA said. 


The report quoted Kan Ho Hau-wan, an official of the 
Broadcasting Authority, saying the consistent policy of 
the Government is that it does not agree to media 
cross-ownership. 


The Government 1s also drafting laws to restrict the 
takeover of radio and television stations by newspapers 
owners, she said. 


Foreigners are restricted to a not more than 15 percent 
share of TV stations under present laws. 


To avoid a monopoly, existing laws do not allow the one 
company or person to own a television and a radio 
station. 


But the takeover of TV and radio stations by newspaper 
owners does not fall under this restriction 


News Corp has major interests in the SOUTH CHINA 
MORNING POST and WAH KIU YAT PO 
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Working Body Plans Opening Hong Kong Office 
HK2506034693 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jun 93 p 7 


[Report by Fan Cheuk-wan] 


[Text] The working body preparing for the 1997 han- 
dover will discuss a controversial plan to open an office 
in Hong Kong or Shenzhen in its first plenary meetings 
to be held late next month. 


Hong Kong members of the body have been invited by 
the local branch of the New China News Agency 
(NCNA) [XINHUA] to attend the meeting, at which its 
final structure will be decided. 


The exact date will be chosen after the official announce- 
ment of the working committee's establishment on July 
2. 


A Chinese source said yesterday the structure of the 
body, which will establish the Special Administrative 
Region (SAR) Preparatory Committee, would be fina- 
lised at the meeting. 


According to a preliminary proposal, five sub-groups will 
be set up to oversee transitional matters related to 
political, economic, legal, social and security issues. 


One of the 27 mainland members of the body, Professor 
Wu Jianfan, said the working body would follow tie 
model of the now-defunct Basic Law Drafting Com- 
mittee. 


But he said there was no need for it to set up a separate 
consultative committee. 


“There are 30 Hong Kong members in the working 
committee, the opinions of Hong Kong people will be 
fully reflected in the body through their representation,” 
he said. 


The source said the Chinese Government was aware of 
the political sensitivity of establishing the office in Hong 
Kong. Such a move would be likely to spark further 
controversy and concern that the committee was 
intended as a second power centre. 
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An advocate of the plan, Liu Yiu-chu, said there was a 
great need for the working committee to set up a branch 
office either in Hong Kong or Shenzhen. 


Miss Liu, nominated to the committee, said she had held 
discussions with the NCNA and would urge the National 
People’s Congress Standing Committee to ask the news 
agency to organise the office at the first meeting of the 
working committee. 


But another Hong Kong nominee, Lo Tak-shing, was 
concerned that establishing the office in Hong Kong 
would damage the administrative ability of the Hong 
Kong Government. 


Macao 
Sino-P Cooperation on Island 
Highlight 
OW 2406054693 Beyine XINHUA in English 0459 
GMT 24 Jun 93 


[Text] Lisbon, June 23 (XINHUA)—Portuguese Foreign 
Minister Jose Manuel Durao Barroso today said the two 
sides of the Sino-Portuguese Joint Liaison Group have 
been in fruitful cooperation in handling the Macao issue. 


The foreign minister made the remarks when he met 
with the Chinese side of the group, which opened its 17th 
session in Lisbon Tuesday [22 June]. 


Barroso said the two countries have a common goal and 
have cooperated well in the transition of Macao. 


The Joint Liaison Group has made great efforts and 
solved quite a number of problems, he said. He hoped 
that the two sides will cooperate further so as to solve 
more existing problems. 


The foreign minister said relations between the two 
nations in various fields have developed smoothly. He 
believed that his recent visit to China will promote the 
friendly cooperation. 


Guo Jiading, leader of the Chinese side, said the two 
sides will further their cooperation on the basis of 
mutual respect, understanding and accommodation and 
joint efforts to ensure Macao's smooth transition and 
stable development. 
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